CITY OF BATAVIA
100 N. Island Avenue, Batavia, IL 60510
(630) 454-2000 http://cityofbatavia.net
Committee of the Whole Agenda
Tuesday, October 1, 2019
7:00 PM Council Chambers 1st Floor
1. Roll Call
2. Reminder: Please Speak Into The Microphone For BATV Recording
3. Approve Minutes For August 27, 2019
Documents:
COW 19-08-27M.PDF
4. Items Removed/Added/Changed
5. Matters From The Public (For Items NOT On Agenda)
6. Resolution 19-109-R: Authorizing Reimbursement To Marconi Properties For An Amount
Not-To-Exceed $24,658.00 For Repairs And Resurfacing Of A Municipal Parking Lot
Located Behind The Building At 18 E. Wilson Street (GH 9/27/19) CS
Documents:
RES 19-109-R AUTHORIZING REIMBURSEMENT FOR PARKING LOT REPAIRS
(2).PDF
7. Ordinance 19-64: An Ordinance Providing For The Issuance Of Not To Exceed $4,100,000
General Obligation Refunding Bonds, Series 2019, Of The City Of Batavia, Kane And
DuPage Counties, Illinois, Authorizing Designated Officers To Sell Said Bonds By The
Execution Of A Bond Order, And Providing For The Levy And Collection Of A Direct Annual
Tax For The Payment Of The Principal Of And Interest On Said Bonds. (PLC 9-26-19) GS
Documents:
ORD 19-64 HOME RULE REFUNDING BOND ORDINANCE.PDF
8. Ordinance 19-65: Amending 2020 Wages And Salaries Of Non Collective Bargaining
Employees (WB) GS
Documents:
ORD 19-65 AMENDMENT OF THE WAGE AND SALARY ORDINANCE FOR
NON-COLLECTIVE BARGAINED EMPLOYEES.PDF
9. Resolution 19-108-R: Award Contract For The First St. Diversion Structure Rehabilitation
And Main St. Force-Main Bypass Connection To Performance Construction And
Engineering LLC In The Amount Of $153,615.00 (JB 9/26/2019) PU
Documents:
RES 19-108-R AWARD CONTRACT STRUCTURE REHAB PCE.PDF
10. Project Status

Engineering LLC In The Amount Of $153,615.00 (JB 9/26/2019) PU
Documents:
RES 19-108-R AWARD CONTRACT STRUCTURE REHAB PCE.PDF
10. Project Status
11. Other
Discussion: Ordinance 19-66 IEPA Sewer Bond Ord
Documents:
ORD 19-66 - 2019 IEPA BOND ORDINANCE.PDF
12. Adjournment

MINUTES
August 27, 2019
Committee of the Whole
City of Batavia
Please NOTE: These minutes are not a word-for-word transcription of the statements made at the
meeting, nor intended to be a comprehensive review of all discussions. They are intended to make an
official record of the actions taken by the Committee/City Council, and to include some description of
discussion points as understood by the minute-taker. They may not reference some of the individual
attendee’s comments, nor the complete comments if referenced.

Chair Wolff called the meeting to order at 7:00pm.
1.

Roll Call

Members Present:

Chair Wolff; Ald. Miller, Russotto, Beck, Knopp, Chanzit, Salvati,
Callahan, Meitzler, Malay, Uher, Cerone, McFadden

Members Absent:

Ald. O’Brien

Also Present:

Mayor Schielke; Chief Deicke, Batavia Fire Department; Chief Eul,
Batavia Police Department; Laura Newman, City Administrator;
Roman Seckel, City Lego Counsel; Gary Holm, Director of Public
Works; Peggy Colby, Director of Finance; Scott Buening, Director of
Community Development; Jeff Albertson, Building Commissioner;
Rahat Bari, City Engineer; Anthony Isom, Assistant to the City
Administrator; and Jennifer Austin-Smith, Recording Secretary

2.

Reminder: Please speak into the microphone for BATV recording

3. Items to be Removed/Added/Changed
There were no items to be removed, added or changed.
4. Matters From the Public (For Items NOT on the Agenda)
There were no matters from the public at this time.
5. Discussion: Engineering of Prairie Street Reconstruction (Mayor Schielke)(CS)
Mayor Schielke explained to the Committee his concern regarding safety when considering the
engineering of Prairie Street. Mayor Schielke stated he had a video to show the Committee of the
intersection of Prairie Street demonstrating how bicyclists are not coming to a stop at the
intersection. Callahan expressed concern with showing the video and Mayor Schielke explained
that the video was taken farther away to ensure people’s identities are protected. Chanzit asked if
this is the first time a video was taken for exploratory reasons. Mayor Schielke answered that this
was the first time. Newman showed the short one-minute video to the Committee. Mayor
Schielke stated that having dedicated bike lanes on the proposed street reconstruction would be
an encouragement to not stop at all due to the dedicated lane being there. He stated that he hopes
he is wrong but he doubts it. Another option would be to make this a shared route with the
bicycles and the cars share the route. That is what he is proposing the Council to do and get rid
of the bike lanes all together. Another issue raised by the residents on Prairie Street is the
removal of street parking in front of their houses twelve months out of the year. His concern is
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with the Thanksgiving, Christmas and New Years holiday season. If we are going ahead with the
bike lanes, we consider some relaxation on enforcement of parking during these holidays
because more than likely there will be no bike traffic at that time anyway. Mayor Schielke stated
that if we do go ahead with the dedicated bike lanes he would suggest a sign be added to the stop
sign post stating all bicycles must stop for the sign. Another option is to start writing tickets for
running the stop sign in the intersection. Mayor Schielke stated that as you all know this is a
strong City Council weak mayor government and he does not vote and does not have a say other
than adding items into the agenda. He encouraged the Committee’s strong consideration of what
was just shown to the Committee.
Salvati stated that most bikes did slow down a little bit but he noticed that most cars did not stop
at all. This is a main artery into town from the southeast side. He agrees with enforcement. He
rides out in Fermi Lab and it is well known that cyclists who do not obey the rules of the road by
putting a foot down at a stop sign will get ticketed. That is one of the things we could do in town
is enforce. Callahan stated that we have a Bicycle Commission who supplies us with their
expertise.
Callahan asked for another alderman to join him in requesting the Bicycle Commission study the
issue as to what is the best solution for moving bicycle traffic through our community as a whole
in a safe manner. They could then provide those recommendations to us so that we are able to act
on them. Chanzit and Salvati joined Callahan with his request. Wolff stated that he believes that
the Bicycle Commission has already done that. They came up with a recommendation for the
City Council to put these lanes in and connect the parts of town that are not connected with
bicycle lanes. He feels like we are a certain percentage of our way through that and to go
backwards and take out the next piece of the puzzle and leave it all disconnected does not help
anything. We know we have Federal funds to help build this road and do it the way that makes
sense for the bicycle plan we adopted as a Council many years ago. There is education that the
Bicycle Commission could help us with. Wolff expressed his support for having bike lanes on
Prairie Street. He is fine with the Bicycle Commission providing us with recommendations but
he believes a lot of that work has already be done. Malay stated having separate bike lanes could
help with enforcement. Cerone commented that he is still an advocate for resident parking and it
appears that bikes and cars are coexisting well now and does not know why we would change it.
Beck stated cyclists are part of the solution because their impact is a lot lower than cars and if we
build for people on bicycles we are not spreading our infrastructure too thin. Sales tax dollars
will stay closer to town with pedestrians and bicyclists. We need to reframe our thought to how
could we get more pedestrians and cyclists into town. We need to start thinking of pedestrians
and cyclists as a solution and not a problem.
Chair Wolff opened the floor for public comment.
Brad Garret addressed the Committee. He stated that the video could be edited either way, one of
people stopping at the stop sign and people not stopping that the stop sign. He stated how he is
not in favor of just targeting bicyclists.
Mary Beth Stevens, 515, 511 and 527 South Prairie, are residences that she owns. She is not
against the bikers. She needs to see them safe. The people on the East Side of South Prairie
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Street cannot go around the corner to park. We need to try to figure out something for Prairie
Street residents to park. Pine Street is a narrow street and nearly impossible to fit through if cars
are parked on each side. She noted that semi truck traffic has increased drastically over the year
and will increase more next year. Semis on the road and bicyclists will not help make this road
safer. She does not understand why we cannot come up with more money to widen an already
narrow road.
John Gamble, Chairman of the Bike Commission, addressed the Committee. He stated we are a
bike friendly community and as such we have certain duties. We follow the four E’s: Education,
Enforcement, Engineering, and Evaluation. As a Commission we have started on the education.
We would love to boost those efforts in education and we all for certain levels of enforcement
and we are for equal enforcement. If you are going to enforce stopping at stop signs for bikes it
needs to be the same for cars. Fermi Lab does a wonderful job with that and we have patterned
some of our ideas off of how they do it. Education should always come first before enforcement
otherwise you will lose the cycling community in this town. We are here tonight for the
engineering part of the discussion. For cycling, what is proposed is the safest solution. It slows
traffic down, ties our roads together, it provides us with a corridor, and is a win-win. He stated
that the Bike Commission would love to work with the Police Department and the Community as
a whole to figure out what the best way is to do education and enforcement on this. Then we
could start the fourth E, Evaluation.
Mayor Schielke stated that ultimately this is the Council’s decision but hopes we could keep this
at the forefront of our consideration. We will work with the Bike Commission so we could bring
forth some education. He does not think that we could continue to ignore all of these people
running the stop signs on bicycles. Salvati stated that at Pine and Raddant it is like a launching
pad for cars, they don’t just roll through the stop sign, they launch through it. To focus only on
bikes is not the right thing.
Wolff noted that there is an issue with people running through stop signs all over the place.
Russotto agreed. He asked if there was any way we could change the ticket price on a bike. He
would like to see enforcement but $120 is excessive. Chanzit joined Russotto with this request.
6. Discussion: Recreational Cannabis Dispensaries (LN)(CD)
Callahan reported that marijuana would become legal in January 2020. The State has the
authority to license the cannabis business and we have the ability to prohibit or significantly limit
locations of the businesses within the jurisdictions by our ordinances. Staff is looking for
direction from the Committee as to whether Council will continue the current prohibition on
recreational dispensaries contained in the Zoning Code or in the alternative if Council wishes to
allow recreational cannabis dispensaries and other cannabis related businesses within the City of
Batavia.
Mayor Schielke stated that we had a discussion on vote on the sale of medical marijuana in the
City of Batavia in which he signed off on. We also approved a Zoning Ordinance for growing
medical marijuana in the community. We did not get one of the licenses in order to do so. Mayor
Schielke stated that in the wide span of the drug problem, it might be as bad as it has ever been in
the community of Batavia right now. He shared that the perhaps the most distressing activity he
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had ever had to be involved with is having parents of children who died from a drug problem
come to his office and discuss how this came to be. There are way too many in Batavia. This is a
very terrible thing to have happen in one’s life and has been very destructive. Because of that, as
Mayor of this town, he does not have it in his conscious to sign any ordinance that allows for the
sale of recreational marijuana in the City of Batavia. You could pass an ordinance and say you
want to have it, you will then get a written veto from him according to the State statute. To
override the veto, ten out of the fourteen Council members will have to vote to do this. Mayor
Schielke stated that he would not sign any ordinance for recreational marijuana in the City of
Batavia. He explained how this is a legacy vote.
Newman presented a PowerPoint presentation to the Committee titled ‘Recreational Cannabis
Discussion, City of Batavia’ and included the following information:
• Overview of the Cannabis Regulation and Tax Act
• Law Enforcement
o Civil Law Enforcement
o Civil Law Violations
o Selling to Under 21
o DUI
o Still Federally Illegal
• Medical Calls for Service
• Financial Implications
• Batavia’s Current Zoning Code
• The Act Contains New Definitions
• Options – Recreational Dispensaries
o Prohibit
o Allow as a permitted use
o Allow as a conditional use
o If allow, will on-site consumption be permitted
The Committee discussed the amount of licenses allowed, location, personal responsibility,
dispensaries and the sales experience, social justice issues, regulated sources vs. unregulated
sources for cannabis, and how the revenue from cannabis taxes would be used.
Chair Wolff opened the floor for public comment.
Duke Wahl addressed the Committee. He stated if you pass this measure and allow recreational
cannabis to be sold it would be another reason to leave this City.
Daniel Zedan, 804 Pottawamie Trail, stated the presentation hit at points he was going to make.
What scares about this is marijuana is still a drug. All of these transactions are cash based, which
makes it ripe for crime and corruption. What makes is even worse is we have a State that passed
this because they need to generate revenue, not because of social justice. If we look at what the
State has managed, regulated and overseen over the past forty years does anyone in this room
really trust the State to regulate this operation, to go into it to make sure it is being done properly
and that crime is not running rampant inside this business. After all, we have only had four
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governors sent to prison and how many State representatives, etc. We have no control and have
to rely on a State that is inept. From a personal standpoint it is even worse. He has been to towns
in which marijuana is legal, including Amsterdam and crime and drug use has increased. He has
a son who through marijuana as a gateway became addicted. He overdosed. Fortunately he was
brought to the hospital in time and his life was saved. He has been clean now for eleven years.
But he moved out of Batavia due to the drug problem in this town. He won’t come back. Now
we are considering passing an ordinance that brings more drugs here. Yes, it is going to be here
but if you think that it will be regulated well by the State let Geneva and St. Charles regulate it.
Don’t bring it into our town.
Fr. Jim Parker, Pastor of Holy Cross Batavia, stated that he recommends Batavia continue the
current prohibition of cannabis. He commended Mayor Schielke for having a moral backbone.
God has put you in Batavia and did you make it a better place, did you make society better or
worse. You need a moral backbone. You have a moral responsibility. There are studies that show
this would increase crime and create the need for increased law enforcement. Legality is not
always morality. Just because drugs are legal does not make it moral. It takes a moral backbone
to swim upstream and go the other way. In Colorado the teen drug related school expulsion
increased at a great rate once it became legal. He asked the Council to do more research on this
and look at the other states and ask yourself am I making the world a better place. We are all
here a short period of time. Am I making the world a better place or am I just going along. Take
the moral high road and make the world a better place.
Lois Dahlstrom, lifelong resident of Batavia, urged the Committee not to allow any of the zoning
that would change the way our community views marijuana. She stated that the aldermen have
the power that we as citizens have given you. You have to be aware that many citizens are not in
favor of this for many reasons Mayor Schielke said and more. She urged the City to keep our
zoning laws at zero and not allow the sale of marijuana in our community.
Kent Hernandez, lifelong resident of Batavia, stated that when he was in high school property
taxes were half what they are now. It is not getting any cheaper to live here. We are simply
abiding by the State laws. There is already an underground market for marijuana. We need is
more education. There is education on both sides of the table. There is the hysteria of what it
used to represent but things have changed. He is surprised that any kind of business coming to
Batavia is being questioned when it is legal by the State. There are a lot of benefits to marijuana,
such as its medical use, and it is more than just a party drug. It would be foolish of Batavia to
turn this down because we have no say whether or not it is legal. It is already here. The average
sale at a dispensary is fifty to one-hundred dollars and Batavia could benefit from the taxes. You
cannot overdose on marijuana. The gateway is cigarettes. Things that are actually killing people
are legal such as alcohol and prescription opioids. People will spend their tax payer money in
other communities if Batavia does not allow the sale of marijuana.
Sylvia Keppel addressed the Committee. She stated that alcohol could be used as a drink or a
drug. She could drink alcohol without getting drunk, then it is not a drug. In moderation is not a
drug. It can even be beneficial, like red wine for example. Do not compare alcohol to drugs
without making that distinction. Recreational drugs in ordinary use impairs normal brain
functioning. That is what drugs do. It is never good to impair your brain function on purpose.
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Repeated use of marijuana leads to brain damage, especially in those whose brains are still
developing, which is really up to the age of twenty-five. Marijuana causes brain damage,
structural damage, lower IQ, impulse control problems, depression and more. Others will counter
that some studies say that there is no effect. There are numerous studies that say it causes harm
but not one study says it is beneficial. Why would one want to profit off of a drug that causes
brain damage, that leads to more drug use, that damages individuals, wrecks families, destroys
communities. You would be putting a stamp of approval on these drugs by allowing storefronts
to be set up with the City of Batavia’s blessing. Kids will see this and think that it is good, it is
not good. She is always looking for ways to save taxpayers money but we do not want the influx
of this money. It is not worth it. You would be benefitting off of other people’s harm. This is
blood money.
Lou Bochseki, 911 Hanson, thanked the Mayor and stated that he is a man of integrity. He
appreciates the Mayor being courageous enough to be uncomfortable enough to speak your heart
and your mind. He is thankful to be living in this City with him as Mayor. Personal responsibility
is something that people have to learn. You both grew up in a well to do society. He grew up in
the Austin District. In the Austin District you are on survival and you are desperate. We have a
responsibility to care for people who live in areas that are different than ours. When people don’t
have the education or the opportunity to walk to school safe it changes everything. It forces
people to be more desperate and to do things like marijuana because it dulls the senses. It helps
you leave reality. He shared that when he was in college he smoked marijuana. A year passed
and he started experiencing paranoia and psychosis. Today scientific evidence tells us that one in
five people experience psychosis because of the level of THC in marijuana. He asked if the
Committee is okay with that. He encouraged the Committee to talk to the State Police in
Colorado and what they say is the legal sales of marijuana are billboard signs for illegal drug
dealers who undercuts the legal sales down the street. Business is better than ever. He read
statistics to the Committee for their consideration from the Illinois Association of Chief of Police
that was submitted to the Illinois legislature. He encouraged the Committee to view a YouTube
video featuring the Director of Emergency Rooms at the Denver Hospital petitioning legislature
to do something because the wait at the Emergency Room due to marijuana THC is a seven to
eight hour wait. Are we okay with that here. In Colorado, 22% of high school suspensions are
marijuana related. It is affecting our kids. Scientific evidence shows that you could get a mental
illness from taking marijuana THC for the rest of your life. It is the government’s job to ensure
domestic tranquility.
Lindsay Hartmen stated that it is incredibly dangerous to say that alcohol is less dangerous. She
is a Substance Abuse Counselor and clinically assesses if treatment is needed. Alcohol kills
people. In Illinois, 40% of accidents involve alcohol. We are not talking whether or not we
should legalize marijuana we are talking about where people are going to buy it. We need to
discuss how to regulate and what substances people are using, which is essential for the safety of
people who are using. Also up for discussion is whether or not we are going to make any money
from selling legalized marijuana. She noted that several people have lost loved ones through
DUIs involving alcohol and yet we still sell alcohol in town.
Lindsay Dixon, new resident, moved from Colorado. She shared that she grew up in Illinois and
lived in Colorado the year it became legal and lived in a community that chose to have
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dispensaries open in the downtown and areas outside of the downtown. She lived there for six
and a half years and she saw good and bad because of that. She offered to be a resource since she
has first hand experience in a town that had chosen to open dispensaries.
Chanzit asked for her to start by sharing the bad things she saw. Dixon stated that the bad was
more about presentation. There were dispensaries that did it really well. She stated that she
would like to start off with the good. The dispensary in the downtown was well established and a
well delivered environment. You would go in and sit down with someone and explain what you
want and what you are looking for. That went very well for visitors and residents. On the flip
side, we saw dispensaries that had the stereotypical marijuana images and it drew a crowd that a
lot of people did not want in the downtown area. It was about delivery and experience customers
received.
Chanzit asked if we could leverage the conditional use to attract higher end dispensaries. Seckel
answered that licensing is controlled by the State and we cannot regulate the level of service a
business provides. What the City has control over through zoning are façade and parking but we
cannot address the level of service. Malay stated that social justice was a huge part of the
conversation on the general assembly floor. The idea of clemency and expunging records was a
major part of the discussion. Callahan added that the statute had social justice as a major
component of the law.
Cerone stated that he does not believe that we know enough at this point to create ordinances. He
would not support this today because he needs to learn more and he thinks we all do. We don’t
have to rush to make sure we are the first ones. We could learn from some of our neighbors and
see what the problems are so that we could learn. He works with MainStreet and they are
constantly considering ways to draw people to Batavia and he never would think this would be
thing to draw people to Batavia. Cerone suggested that the City take their time and collect data
and not be afraid to wait.
The Committee discussed the fact that there is no need to rush ahead, medical dispensaries soon
to sell recreational marijuana, home grow portion, criteria and qualifications for licenses
requested from Seckel by Mayor Schielke, and the need for new definitions in the Zoning Code.
Callahan stated that the next step would be to bring the definitions back to the Committee to then
provide direction to the Zoning Committee. Newman stated that what she heard today is the
Committee is not interested in quickly taking action on a recreational marijuana facility. The
Committee would rather have sufficient time to study and not be the first one out there. Staff will
come back with recommendations on changes to the current code to comply with new
regulations (definitions) and if they are agreed upon we will move forward with the process to
change our Zoning Code. Buening stated that we could just mirror the State statute definitions
and bring that to the Plan Commission as a text amendment.
Knopp requested information on Civil Law citations for cannabis from Chief Eul. Chief Eul
stated that he could get that information. Knopp asked for Chief Eul’s opinion on a marijuana
retail shop in Batavia. Chief Eul stated that this law would go into effect on January 1, 2020. If
we do not open a retail dispensary in Batavia that does not mean Batavia residents would not be
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allowed to purchase legal marijuana, they could just go to another community to buy it. Our
major concern is this is an illegal drug on the Federal level and that walls off a lot of banking
institutions making this a cash heavy business. That is a major concern from a law enforcement
perspective. Having a dispensary that is isolated is more problematic because people know these
are cash heavy businesses and they are out in the middle of nowhere and they could rob it and
leave before law enforcement is alerted. From a practical perspective it might be a better thing to
have it in a heavily populated area.
The consensus of the Committee was to bring the State statute definitions directly to the Plan
Commission for text amendment of the Zoning Code.
7.

Resolution 19-098-R: Authorizing Execution of Task Order #16 with Engineering
Enterprises, Inc. for Carriage Crest Recharge Basin Dewatering Well Analysis (GH
8/22/19) CS
Holm stated that this is for an engineering study regarding a recharge basin in the Carriage Crest
Subdivision. There are flooding issues in this area in homes and properties. We discussed this
last week at Council in which he was directed to bring forward this resolution. Preliminary
engineering plans would be developed with anticipated construction in 2020 or 2021. Holm
stated Engineering Enterprises submitted a proposal for an amount not to exceed $49,620. There
is no budget for this item in 2019. Council felt it was important enough to move forward this
year. We will be budgeting in 2020 for any remaining funds from this study as well as any
construction.
Motion:
Maker:
Second:
Voice Vote:

To recommend to City Council approval of Resolution 19-098-R: Authorizing
Execution of Task Order #16 with Engineering Enterprises, Inc. for Carriage
Crest Recharge Basin Dewatering Well Analysis
Chanzit
Meitzler
13 Ayes, 0 Nays, 1 Absent
Motion carried.

8.

Resolution 19-095-R: Authorizing a Representative to Sign Loan Documents (PLC 823-19) PU
Colby reported as part of the area 3 and Ward 1 improvements for storm sewer separation, the
water department has been replacing the water main in conjunction with those projects. There
isn’t sufficient funding in the water fund to pay for all of it. We have applied for an IEPA Loan.
The pre-application was submitted and now we are ready to submit the application. Every time
we apply for funding from the IEPA we have to pass a resolution authorizing City staff to sign
all of the certificates and items.
Motion:
Maker:
Second:
Voice Vote:

To recommend to City Council approval of Resolution 19-095-R: Authorizing a
Representative to Sign Loan Documents
McFadden
Chanzit
13 Ayes, 0 Nays, 1 Absent
Motion carried.
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CONSENT AGENDA
9.

Ordinance 19-58: An Ordinance Authorizing the City of Batavia, Kane and DuPage
Counties, Illinois, to issue Water Revenue Bonds in an Aggregate Principal Amount
not to exceed $1,000,000 in Evidence of Loans Issued Pursuant to the Public Water
Supply Loan Program (PLC 8-23-19) PU
Colby reported that this ordinance was prepared by our Bond Counsel for the IEPA loan not to
exceed one million dollars.
Motion:

Maker:
Second:
Voice Vote:

To recommend to City Council approval of Ordinance 19-58: An Ordinance
Authorizing the City of Batavia, Kane and DuPage Counties, Illinois, to issue
Water Revenue Bonds in an Aggregate Principal Amount not to exceed
$1,000,000 in Evidence of Loans Issued Pursuant to the Public Water Supply
Loan Program
Knopp
Uher
13 Ayes, 0 Nays, 1 Absent
Motion carried.
CONSENT AGENDA

10. Project Status
Colby reported that was was contacted by our Financial Advisor regarding an opportunity to save
$100,000 with Fire Station Bonds. She asked for the Council’s approval to move forward
researching and preparing the documents. The consensus of the Committee was in favor of
moving forward. Callahan noted that this is yet another benefit of having Home Rule. Colby
stated that she would bring more information on this back to the Committee.
Newman reported on the following:
• Staff is working with Main Street to mitigate the effects of construction with other
businesses in that area when the One Washington Place project begins construction next
spring.
• Construction for the Raising Cane restaurant is underway. They are working on hiring
employees and plan to open in February.
• The sidewalk on Hoover Road and Smith Court is being constructed. This will be
completed sometime this week.
• Randall 15 Movie Theater is reopened and on generator power. They are waiting on parts
to have the electrical equipment fixed.
• The Park District’s Eastside Community Center interior renovation work is continuing.
• The Oak and Swine restaurant at 107 E Wilson has a full permit issued and the façade
installation is continuing as well as internal work. Thursday there will be a lane closure
on Wilson Street.
• Development projects are listed on the homepage of the City’s website under City Maps
located at the bottom of the homepage. Capital projects also have a City Map on the
City’s website.
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•
•
•

The Police Department is conducting the annual law enforcement school safety drills
with the Batavia Area Schools.
Public Works is busy working on projects: Ward 1 Landscape Restoration Project, Area 3
storm sewer, road reconstruction project
Economic Development strategy will be presented at an upcoming COW meeting.

11. Other
Meitzler asked for another alderman to join him in getting striping at least on the northwest and
south end of the Braeburn neighborhood intersection at Thurston and Navaho and turn that into a
true four-way stop sign intersection. This will connect the two different sides of Western to
either go to the playground or go to the school. Callahan joined Alderman Meitzler. Chanzit
added that when we are discussion signal or crosswalks on Main Street we might need flashing
beacon stop signs.
Meitzler stated that he would entertain a holistic discussion looking at intersections for the sake
of getting to the schools or public playgrounds where we don’t have safe crosswalks. We could
then make a priority list to make improvements over time. Callahan stated that there is no striped
crosswalk on one of the four sides of the north intersection at Western and Wilson. The south
one at Main and Millview the crosswalk is half there. It is like a plank. Callahan asked if we
could paint it to finish the job.
Meitzler reminded the Committee that September is Suicide Prevention and Awareness Month.
He asked that the Council feel safe to share stories about suicide in our community and how it
has affected us personally. The subject should not be taboo.
Newman asked if next Tuesday the Committee would like to have a combination COW and City
Council meeting to allow us to get more work done that night and it is an opportunity to see how
that works if we choose to go that way in the future. She stated that it is unusual to have six
meetings per month. Chanzit stated that the in depth discussions, like the ones we had tonight,
are beneficial and he would not want to cut the time. Wolff understands doing this when we lose
a meeting during a holiday week. He does not want to cut short discussion times at a Committee
meeting and if the meetings are combined some items might have to get tabled until the next
COW meeting. Mayor Schielke stated he would not like to change the structure of the City
Council meetings where Batavia highlights are featured at the beginning of the meetings. These
are positive things that are happening in the community and he does not want that to be lost.
Callahan stated that there would be no efficiency gained because it would be the same amount of
time but we might have to rush through the good narrative stories to get to the other things. The
consensus of the Committee was not to have a combination meeting unless it is critical.
Wolff asked if we force residents to change garbage service. Buening answered yes, that is
required because we have a contract with Waste Management. Most cases people save money.
Wolff asked that information on garbage service be added to the annexation letter.
12. Adjournment
There being no other business to discuss, Chair Wolff asked for a motion to adjourn the meeting
at 9:59pm; Made by Salvatti; Seconded by Meitzler. Motion carried.
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Minutes submitted by Jennifer Austin-Smith, Recording Secretary, on September 26, 2019.

CITY OF BATAVIA
DATE:
TO:
FROM:
SUBJECT:

September 27, 2019
Mayor and City Council
Gary Holm
Resolution 19-109-R Authorizing reimbursement to Marconi Properties for an
amount not-to-exceed $24,658.00 for repairs and resurfacing of a municipal parking
lot located behind the building at 18 E. Wilson Street

The property located at 18 E. Wilson Street has recently become vacant and the owner is in the
process of making improvements in hopes of leasing the building to a new tenant. Immediately to
the south of the building is a parking lot that owned by both the building owner and the City. The
parking lot is in need of repairs and resurfacing.
The building owner has approached the City about a potential public/private partnership to
rehabilitate both of our parking lots together as one larger combined project. The building owner has
received a quote for the repair and resurfacing work. The proposed scope of work and anticipated
cost estimate has been reviewed by City Staff. The scope of work will include excavation, pavement
patching, pavement resurfacing and re-striping.
The cost for the City’s portion of the parking lot work is approximately $14-$15 per square yard.
This compares with a cost of $10+/- that we would typically see for our annual roadway resurfacing
program. To be fair, a direct comparison between the two types of projects should not be made. Our
annual roadway program includes thousands of square yards of pavement and typically has a total
project value approaching $1M. The parking lot project is very small by comparison and involves
completely different work methods which by their nature are not as efficient as large-scale road
projects. So with that being said, Staff feels the proposed cost of $14-$15 per square yard for the
parking lot project is very reasonable.
This project was not contemplated as part of the 2019 budget. This project is within the limits of TIF
1. There are sufficient funds in TIF 1 to support this project.
Staff is recommending that the property owner contract directly for the work and that the City
reimburse him for the cost of our proportional share. Staff is recommending approval of
Resolution 19-109-R authorizing reimbursement to Marconi Properties for an amount not-toexceed $24,658.00 for repairs and resurfacing of a municipal parking lot located behind the
building at 18 E. Wilson Street

CITY OF BATAVIA
RESOLUTION 19-109-R
A RESOLUTION AUTHORIZING REIMBURSEMENT TO
MARCONI PROPERTIES FOR AN AMOUNT NOT-TO-EXCEED
$24,658.00 FOR REPAIRS AND RESURFACING OF A MUNICIPAL
PARKING LOT LOCATED BEHIND THE BUILDING AT 18 E.
WILSON STREET
WHEREAS, the City of Batavia owns a portion of the parking lot located behind the
building at 18 E. Wilson Street as further described within the attached Exhibit A;
WHEREAS, the remainder of the parking lot is owned by the 18 E. Wilson Street building
owner;
WHEREAS, The subject parking lot is in need of repairs and resurfacing;
WHEREAS, The City has determined that it is in the best interest of both parties to work
together to have the repairs completed;
WHEREAS, A price quote has been obtained for the repair work and the City’s
proportional share is $24,658.00
WHEREAS, City Staff has reviewed the proposed scope of work and price quote and is
recommending that the project proceed forward;
NOW, THEREFORE, BE IT RESOLVED by the Mayor and City Council of the City
of Batavia as follows:
1. That upon successful completion of the project and presentation of proof of
payment and lien waivers, the City will reimburse Marconi Properties for
an amount not-to-exceed $24,658.00 for repairs and resurfacing of a
municipal parking lot located behind the building at 18 E. Wilson Street
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CITY OF BATAVIA, ILLINOIS RESOLUTION 19-109-R
PRESENTED to and PASSED by the City Council of the City of Batavia, Illinois, on the
7th day of October, 2019.
APPROVED by me as Mayor of said City of Batavia, Illinois, on the 7th day of October,
2019.
______________________________
Mayor
Ward Aldermen
Ayes Nays Absent
1
O’Brien
2
Callahan
3
Meitzler
4
Malay
5
Uher
6
Cerone
7
McFadden
Mayor Schielke
VOTE:
Ayes
0 Nays
Total holding office: Mayor and 14 aldermen

Abstain

Absent

Aldermen
Salvati
Wolff
Chanzit
Knopp
Beck
Russtto
Miller

Ayes

Nays

Absent

Abstain

0 Abstention(s) counted as ________

ATTEST:
______________________________
Ellen Posledni, City Clerk
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CITY OF BATAVIA
DATE:

09/26/19

TO:

Mayor and City Council

FROM:

Peggy Colby, Finance Director

RE:

Bond Refunding – 2019 Series Fire Station Bonds

Per direction received from the Committee of the Whole on August 27, 2019, I have been working
with Speer Financial to begin the process of refunding the City’s Fire Station Bonds. The bonds
were originally issued for $10M in 2006. The bonds were refunded in 2012 with a Par amount of
$7.15M that generated a very substantial savings of $640,000.
The proposed refunding for the balance of the debt will be for a Par up to $4.1M (the 2020 bond
is not callable, and the 2021 bond may or may not be called depending on value). The estimated
savings is expected to be about $100,000 (+/-). There has been no extension of maturity date from
the original issue and it remains at 1/1/2026.
The timing of the sale can impact the savings and we have been advised to pass a parameters
Ordinance (see attached memo from Speer) which sets a minimum value for savings and then
allows a flexible sale date to be decided by our financial advisors in consultation with the City.
Bond Counsel Chapman and Cutler is preparing the Parameter Ordinance and will have it to the
City by the COW meeting on October 1. I will post a copy to the Agenda as soon as received.
Final savings after the sale will be reported back to the City Council. The parameters are as
follows:




Maximum Par - $4.1 Million
Maximum Coupon interest rate - 5%
Maximum Annual Par Amount - $725,000





Maximum Annual Debt Service - $750,000
Minimum Savings - 2%
Minimum Purchase Price - 98%

I have attached the Preliminary Official Statement (POS) for your review. I have also had a ratings
interview with Moody’s Investor Service and a Due Diligence call with RW Baird, the Bond
Underwriter. I will disseminate the rating as soon it is received. The Ordinance is planned for
passage by City Council on October 7, 2019 with a sale and closing expected by the end of October.
Requested Action by Committee: Recommendation for approval and placement on the City
Council Agenda for October 7, 2019 of Ordinance 19-64: AN ORDINANCE providing for the
issuance of not to exceed $4,100,000 General Obligation Refunding Bonds, Series 2019, of the
City of Batavia, Kane and DuPage Counties, Illinois, authorizing designated officers to sell said
bonds by the execution of a bond order, and providing for the levy and collection of a direct annual
tax for the payment of the principal of and interest on said bonds, and further providing for the
execution of an escrow agreement in connection with the refunding occasioned by such issuance.
Thank you.
cc. Mayor and City Council
Laura Newman
File

Speer Financial, Inc.
INDEPENDENT MUNICIPAL ADVISORS

ESTABLISHED 1954

SUITE 4100 ● ONE NORTH LASALLE STREET ● CHICAGO, ILLINOIS 60602 ● (312) 346-3700 ● FAX (312) 346-8833

CITY OF BATAVIA
Proposed Refinancing of G.O Refunding Bonds, Series 2012A
In 2012, the City issued $7,150,000 General Obligation Refunding Bonds, Series 2012A. The
average rate was some 2.4%. The bonds are subject to early redemption January 1, 2020. Based
on current interest rates, debt service savings is expected to be between $90,000-$100,000 over
the life of the issue.
Robert W. Baird sent us unsolicited refunding numbers to work on this bond issue with the City
on a negotiated basis. Based on the size and length of the bond issue, along with current market
conditions, a negotiated bond sale is preferable to a competitive bond sale. Robert W. Baird has
worked with the City in the past and is a reputable firm in the municipal bond industry. The City
will adopt a parameters bond ordinance for this issue.
A standard bond ordinance authorizes the issuance of debt and sets out specific terms including
rates, levies, price and amount. As bids for bonds (competitive or negotiated) have a very short
life, the bond sale usually needs to occur on the day of a council meeting. The offer is accepted
through passage of the bond ordinance.
A parameter bond ordinance authorizes the issuance of debt as well. However, instead of
specifics, ranges of the terms are authorized. These usually include a not to exceed interest rate,
a not to exceed levy amount, a minimum price and a maximum size of the issue. The ordinance
is a means whereby the council grants the authority to one or more “designated officials” to sell
the debt, subject to satisfaction of the terms and within a limited number of months.
As most elected bodies meet twice monthly but bond sales can occur on most weekdays, the
parameter ordinance helps open the range of potential sale dates. For standard new money
issues, this is usually not necessary. However, for refundings and some other difficult financings,
the flexibility can help in approaching the market.

MRJ/hgs
9.25.19

MINUTES of a regular public meeting of the City Council of the City
of Batavia, Kane and DuPage Counties, Illinois, held at City Hall,
100 North Island Avenue, Batavia, Illinois, in the City, at
7:30 o’clock P.M. on the 7th day of October, 2019.
The Mayor called the meeting to order and directed the City Clerk to call the roll.
Upon the roll being called, Jeffery D. Schielke, the Mayor, and the following Aldermen
were physically present at said location: _____________________________________________
______________________________________________________________________________
______________________________________________________________________________
The following Aldermen were allowed by a majority of the Aldermen in accordance with
and to the extent allowed by rules adopted by the City Council to attend the meeting by video or
audio conference: _______________________________________________________________
______________________________________________________________________________
No Alderman was not permitted to attend the meeting by video or audio conference.
The following Aldermen were absent and did not participate in the meeting in any manner
or to any extent whatsoever: _______________________________________________________
______________________________________________________________________________
The Mayor announced that the City Council would next consider an ordinance authorizing
the sale of not to exceed $4,100,000 General Obligation Refunding Bonds, Series 2019, to be
issued by the City pursuant to its home rule powers for the purpose of refunding certain of the
City’s outstanding bonds, said ordinance providing for the levy of a direct annual tax sufficient to
pay the principal and interest thereon. The Mayor explained that the ordinance sets forth the
parameters for the issuance of said bonds and sale thereof by designated officials of the City and
summarized the pertinent terms of said parameters, including the specific parameters governing
the manner of sale, length of maturity, rates of interest, purchase price and tax levy for said bond.

Ord 19-64 Home Rule Refunding bond ordinance.docx
2275618

WHEREUPON the Mayor presented and the City Clerk made available to the Aldermen and
interested members of the public, complete copies of an ordinance entitled:
AN ORDINANCE providing for the issuance of not to exceed
$4,100,000 General Obligation Refunding Bonds, Series 2019, of
the City of Batavia, Kane and DuPage Counties, Illinois, for the
purpose of refunding certain outstanding bonds of said City,
providing for the levy and collection of a direct annual tax sufficient
to pay the principal and interest on said bonds, authorizing the
execution of an escrow agreement in connection with the issue of
said bonds, and authorizing the sale of said bonds to the purchaser
thereof.
(the “Bond Ordinance”).
Alderman ___________________ then moved and Alderman __________________
seconded the motion that the Bond Ordinance as presented be adopted.
After a full discussion thereof, the Mayor directed that the roll be called for a vote upon
the motion to adopt the Bond Ordinance.
Upon the roll being called, the following Aldermen voted AYE: _____________________
______________________________________________________________________________
______________________________________________________________________________
and the following Aldermen voted NAY: _____________________________________________
WHEREUPON, the Mayor declared the motion carried and the Bond Ordinance adopted, and
henceforth did approve and sign the same in open meeting, and did direct the City Clerk to record
the same in full in the records of the City Council of the City of Batavia, Kane and DuPage
Counties, Illinois.
Other business was duly transacted at said meeting.
Upon motion duly made and carried, the meeting adjourned.

_______________________________________
City Clerk
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ORDINANCE NUMBER 19-64
AN ORDINANCE providing for the issuance of not to exceed
$4,100,000 General Obligation Refunding Bonds, Series 2019, of
the City of Batavia, Kane and DuPage Counties, Illinois, for the
purpose of refunding certain outstanding bonds of said City,
providing for the levy and collection of a direct annual tax sufficient
to pay the principal and interest on said bonds, authorizing the
execution of an escrow agreement in connection with the issue of
said bonds, and authorizing the sale of said bonds to the purchaser
thereof.
WHEREAS, the City of Batavia, Kane and DuPage Counties, Illinois (the “City”), has a
population in excess of 25,000 as determined by the last official census, and pursuant to the
provisions of Section 6 of Article VII of the Constitution of the State of Illinois, the City is a home
rule unit and may exercise any power or perform any function pertaining to its government and
affairs including, but not limited to, the power to tax and to incur debt; and
WHEREAS, pursuant to the provisions of said Section 6, the City has the power to incur debt
payable from ad valorem property tax receipts or from any other lawful source and maturing within
40 years from the time it is incurred without prior referendum approval; and
WHEREAS, the City has outstanding General Obligation Refunding Bonds, Series 2012A,
dated July 24, 2012 (the “Prior Bonds”); and
WHEREAS, it is necessary and desirable to refund a portion of the Prior Bonds (said portion
of the Prior Bonds to be refunded being referred to herein as the “Refunded Bonds”) in order to
achieve a net debt service savings for the City; and
WHEREAS, the Refunded Bonds shall be fully described in the Bond Notification (as
hereinafter defined) and are presently outstanding and unpaid and are binding and subsisting legal
obligations of the City; and
WHEREAS, the City Council of the City (the “City Council”) has determined that in order
to refund the Refunded Bonds, it is necessary and in the best interests of the City to borrow not to

exceed $4,100,000 at this time and issue bonds in an amount not to exceed $4,100,000 for such
purpose.
WHEREAS, in accordance with the terms of the Refunded Bonds, certain of the Refunded
Bonds may be called for redemption in advance of their maturity, and it is necessary and desirable
to make such call for the redemption of said Refunded Bonds on their earliest possible call date,
and provide for the giving of proper notice to the registered owners of said Refunded Bonds:
NOW THEREFORE BE IT ORDAINED by the City Council of the City of Batavia, Kane and
DuPage Counties, Illinois, in the exercise of its home rule powers, as follows:
Section 1.

Incorporation of Preambles. The City Council hereby finds that all of the

recitals contained in the preambles to this Ordinance are true, correct and complete and does
incorporate them into this Ordinance by this reference.
Section 2.

Authorization. It is hereby found and determined that the City Council has

been authorized by law to borrow the sum of $4,100,000 upon the credit of the City and as evidence
of such indebtedness to issue bonds of the City in said amount, the proceeds of said bonds to be
used to refund the Refunded Bonds, and that it is necessary and for the best interests of the City
that there be issued at this time not to exceed $4,100,000 of the bonds so authorized, and these
findings and determinations, together with those set forth in the preambles to this Ordinance, shall
be deemed conclusive.
Section 3.

Bond Details. There be borrowed by for and on behalf of the City the sum

of not to exceed $4,100,000 for the purpose aforesaid, and bonds (the “Bonds”) of the City, if
issued for such purpose, shall be designated “General Obligation Refunding Bonds, Series 2019”
with such other series designations or descriptions as set forth in the Bond Notification (as
hereinafter defined).
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The Bonds shall be dated the date of the issuance thereof as set forth in a Bond Notification,
and shall also bear the date of authentication, shall be in fully registered form, shall be in
denominations of $5,000 each or authorized integral multiples thereof (but no single Bond shall
represent installments of principal maturing on more than one date), or such other denominations
as may be set forth in the related Bond Notification and shall be numbered 1 and upward. The
Bonds, if issued, shall become due and payable serially or be subject to mandatory redemption
(subject to prior redemption as hereinafter set forth) on January 1 of each of the years (not later
than 2026), in the amounts (not exceeding $725,000 per year) and bearing interest at the rates per
annum (not exceeding 5.00% per annum) as set forth in the Bond Notification.
The Bonds shall bear interest from their date or from the most recent interest payment date
to which interest has been paid or duly provided for, until the principal amount of the Bonds is
paid, such interest (computed upon the basis of a 360-day year of twelve 30-day months) being
payable semi-annually commencing with the first interest payment date as set forth in the Bond
Notification, and on January 1 and July 1 of each year thereafter to maturity. Interest on each
Bond shall be paid by check or draft of the bond registrar and paying agent, which shall be a bank
or trust company as set forth in the Bond Notification (the “Bond Registrar”), payable upon
presentation in lawful money of the United States of America, to the person in whose name such
Bond is registered at the close of business on the 15th day of the month next preceding the interest
payment date. The principal of the Bonds shall be payable in lawful money of the United States
of America at the principal corporate trust office of the Bond Registrar.
Section 4.

Execution; Authentication. The Bonds shall be executed on behalf of the City

by the manual or duly authorized facsimile signature of its Mayor and attested by the manual or
duly authorized facsimile signature of its City Clerk, as they shall determine, and shall have
impressed or imprinted thereon the corporate seal or facsimile thereof of the City. In case any
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such officer whose signature shall appear on any Bond shall cease to be such officer before the
delivery of such Bond, such signature shall nevertheless be valid and sufficient for all purposes,
the same as if such officer had remained in office until delivery. All Bonds shall have thereon a
certificate of authentication, substantially in the form hereinafter set forth, duly executed by the
Bond Registrar as authenticating agent of the City and showing the date of authentication. No
Bond shall be valid or obligatory for any purpose or be entitled to any security or benefit under
this Ordinance unless and until such certificate of authentication shall have been duly executed by
the Bond Registrar by manual signature, and such certificate of authentication upon any such Bond
shall be conclusive evidence that such Bond has been authenticated and delivered under this
Ordinance.
Section 5.

Registration of Bonds; Persons Treated as Owners. (a) General. The City

shall cause books (the “Bond Register”) for the registration and for the transfer of the Bonds as
provided in this Ordinance to be kept at the principal corporate trust office of the Bond Registrar,
which is hereby constituted and appointed the registrar of the City. The City is authorized to
prepare, and the Bond Registrar shall keep custody of, multiple Bond blanks executed by the City
for use in the transfer and exchange of Bonds. Upon surrender for transfer of any Bond at the
principal corporate trust office of the Bond Registrar, duly endorsed by or accompanied by a
written instrument or instruments of transfer in form satisfactory to the Bond Registrar and duly
executed by the registered owner or his or her attorney duly authorized in writing, the City shall
execute and the Bond Registrar shall authenticate, date and deliver in the name of the transferee
or transferees a new fully registered Bond or Bonds of the same maturity of authorized
denominations, for a like aggregate principal amount. Any fully registered Bond or Bonds may
be exchanged at said office of the Bond Registrar for a like aggregate principal amount of Bond
or Bonds of the same maturity of authorized denominations. The execution by the City of any
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fully registered Bond shall constitute full and due authorization of such Bond, and the Bond
Registrar shall thereby be authorized to authenticate, date and deliver such Bond; provided,
however, the principal amount of outstanding Bonds of each maturity authenticated by the Bond
Registrar shall not exceed the authorized principal amount of Bonds for such maturity less previous
retirements.
The Bond Registrar shall not be required to transfer or exchange any Bond during the
period beginning at the close of business on the 15th day of the month next preceding any interest
payment date on such Bond and ending at the opening of business on such interest payment date,
nor to transfer or exchange any Bond after notice calling such Bond for redemption has been
mailed, nor during a period of fifteen (15) days next preceding mailing of a notice of redemption
of any Bonds.
The person in whose name any Bond shall be registered shall be deemed and regarded as
the absolute owner thereof for all purposes, and payment of the principal of or interest on any Bond
shall be made only to or upon the order of the registered owner thereof or his or her legal
representative. All such payments shall be valid and effectual to satisfy and discharge the liability
upon such Bond to the extent of the sum or sums so paid.
No service charge shall be made for any transfer or exchange of Bonds, but the City or the
Bond Registrar may require payment of a sum sufficient to cover any tax or other governmental
charge that may be imposed in connection with any transfer or exchange of Bonds, except in the
case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond surrendered for
redemption.
(b)

Global Book-Entry System. The Bonds shall be initially issued in the form of a

separate single fully registered Bond for each of the maturities of the Bonds determined as
described in Section 3 hereof. Upon initial issuance, the ownership of each such Bond shall be
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registered in the Bond Register in the name of Cede & Co., or any successor thereto (“Cede”), as
nominee of The Depository Trust Company, New York, New York, and its successors and assigns
(“DTC”). All of the outstanding Bonds shall be registered in the Bond Register in the name of
Cede, as nominee of DTC, except as hereinafter provided. Any officer of the City who is a
signatory on the Bonds is authorized to execute and deliver, on behalf of the City, such letters to
or agreements with DTC as shall be necessary to effectuate such book-entry system (any such
letter or agreement being referred to herein as the “Representation Letter”), which Representation
Letter may provide for the payment of principal of or interest on the Bonds by wire transfer.
With respect to Bonds registered in the Bond Register in the name of Cede, as nominee of
DTC, the City and the Bond Registrar shall have no responsibility or obligation to any
broker-dealer, bank or other financial institution for which DTC holds Bonds from time to time as
securities depository (each such broker-dealer, bank or other financial institution being referred to
herein as a “DTC Participant”) or to any person on behalf of whom such a DTC Participant holds
an interest in the Bonds. Without limiting the immediately preceding sentence, the City and the
Bond Registrar shall have no responsibility or obligation with respect to (i) the accuracy of the
records of DTC, Cede or any DTC Participant with respect to any ownership interest in the Bonds,
(ii) the delivery to any DTC Participant or any other person, other than a registered owner of a
Bond as shown in the Bond Register, of any notice with respect to the Bonds, including any notice
of redemption, or (iii) the payment to any DTC Participant or any other person, other than a
registered owner of a Bond as shown in the Bond Register, of any amount with respect to the
principal of or interest on the Bonds. The City and the Bond Registrar may treat and consider the
person in whose name each Bond is registered in the Bond Register as the holder and absolute
owner of such Bond for the purpose of payment of principal and interest with respect to such Bond,
for the purpose of giving notices of redemption and other matters with respect to such Bond, for
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the purpose of registering transfers with respect to such Bond, and for all other purposes
whatsoever. The Bond Registrar shall pay all principal of and interest on the Bonds only to or
upon the order of the respective registered owners of the Bonds, as shown in the Bond Register,
or their respective attorneys duly authorized in writing, and all such payments shall be valid and
effective to fully satisfy and discharge the City’s obligations with respect to payment of the
principal of and interest on the Bonds to the extent of the sum or sums so paid. No person other
than a registered owner of a Bond as shown in the Bond Register, shall receive a Bond evidencing
the obligation of the City to make payments of principal and interest with respect to any Bond.
Upon delivery by DTC to the Bond Registrar of written notice to the effect that DTC has
determined to substitute a new nominee in place of Cede, and subject to the provisions in Section 3
hereof with respect to the payment of interest to the registered owners of Bonds at the close of
business on the 15th day of the month next preceding the applicable interest payment date, the
name “Cede” in this Ordinance shall refer to such new nominee of DTC.
In the event that (i) the City determines that DTC is incapable of discharging its
responsibilities described herein and in the Representation Letter, (ii) the agreement among the
City, the Bond Registrar and DTC evidenced by the Representation Letter shall be terminated for
any reason or (iii) the City determines that it is in the best interests of the beneficial owners of the
Bonds that they be able to obtain certificated Bonds, the City shall notify DTC and DTC
Participants of the availability through DTC of certificated Bonds and the Bonds shall no longer
be restricted to being registered in the Bond Register in the name of Cede, as nominee of DTC. At
that time, the City may determine that the Bonds shall be registered in the name of and deposited
with such other depository operating a universal book-entry system, as may be acceptable to the
City, or such depository’s agent or designee, and if the City does not select such alternate universal
book-entry system, then the Bonds may be registered in whatever name or names registered owners
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of Bonds transferring or exchanging Bonds shall designate, in accordance with the provisions of
Section 5(a) hereof.
Notwithstanding any other provisions of this Ordinance to the contrary, so long as any
Bond is registered in the name of Cede, as nominee of DTC, all payments with respect to principal
of and interest on such Bond and all notices with respect to such Bond shall be made and given,
respectively, in the name provided in the Representation Letter.
Section 6.

Redemption. (a) Optional Redemption. All or a portion of the Bonds, if any,

due on and after the date, if any, specified in the Bond Notification shall be subject to redemption
prior to maturity at the option of the City from any available funds, as a whole or in part, and if in
part in integral multiples of $5,000 in any order of their maturity as determined by the City (less
than all of the Bonds of a single maturity to be selected by the Bond Registrar), on the date
specified in the Bond Notification, if any, and on any date thereafter, at the redemption price of
par plus accrued interest to the date fixed for redemption.
(b)

Mandatory Redemption. The Bonds maturing on the date or dates, if any, indicated

in the Bond Notification for the Bonds are subject to mandatory redemption, in integral multiples
of $5,000 selected by lot by the Bond Registrar, at a redemption price of par plus accrued interest
to the redemption date for the Bonds, on the dates and in the principal amounts, if any, as indicated
in the Bond Notification.
The principal amounts of Bonds to be mandatorily redeemed in each year may be reduced
through the earlier optional redemption thereof, with any partial optional redemptions of such
Bonds credited against future mandatory redemption requirements in such order of the mandatory
redemption dates as the City may determine. In addition, on or prior to the 60th day preceding
any mandatory redemption date, the Bond Registrar may, and if directed by the City Council shall,
purchase Bonds required to be retired on such mandatory redemption date. Any such Bonds so
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purchased shall be cancelled and the principal amount thereof shall be credited against the
mandatory redemption required on such next mandatory redemption date.
(c)

General. The Bonds shall be redeemed only in the principal amount of $5,000 and

integral multiples thereof. The City shall, at least forty-five (45) days prior to any optional
redemption date (unless a shorter time period shall be satisfactory to the Bond Registrar) notify
the Bond Registrar of such redemption date and of the principal amount and maturity or maturities
of Bonds to be redeemed. For purposes of any redemption of less than all of the outstanding Bonds
of a single series and maturity, the particular Bonds or portions of Bonds to be redeemed shall be
selected by lot by the Bond Registrar from the Bonds of such series and maturity by such method
of lottery as the Bond Registrar shall deem fair and appropriate; provided that such lottery shall
provide for the selection for redemption of Bonds or portions thereof so that any $5,000 Bond or
$5,000 portion of a Bond shall be as likely to be called for redemption as any other such $5,000
Bond or $5,000 portion. The Bond Registrar shall make such selection upon the earlier of the
irrevocable deposit of funds with an escrow agent sufficient to pay the redemption price of the
Bonds to be redeemed or the time of the giving of official notice of redemption.
The Bond Registrar shall promptly notify the City in writing of the Bonds or portions of
Bonds selected for redemption and, in the case of any Bond selected for partial redemption, the
principal amount thereof to be redeemed.
Section 7.

Redemption Procedure.

Unless waived by any holder of Bonds to be

redeemed, notice of the call for any such redemption shall be given by the Bond Registrar on behalf
of the City by mailing the redemption notice by first class mail at least thirty (30) days and not
more than sixty (60) days prior to the date fixed for redemption to the registered owner of the Bond
or Bonds to be redeemed at the address shown on the Bond Register or at such other address as is
furnished in writing by such registered owner to the Bond Registrar.
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All notices of redemption shall state:
(1)

the redemption date,

(2)

the redemption price,

(3) if less than all outstanding Bonds are to be redeemed, the identification (and,
in the case of partial redemption, the respective principal amounts) of the Bonds to be
redeemed,
(4) that on the redemption date the redemption price will become due and payable
upon each such Bond or portion thereof called for redemption, and that interest thereon
shall cease to accrue from and after said date,
(5) the place where such Bonds are to be surrendered for payment of the
redemption price, which place of payment shall be the principal corporate trust office of
the Bond Registrar, and
(6)

such other information then required by custom, practice or industry standard.

Unless moneys sufficient to pay the redemption price of the Bonds to be redeemed at the
option of the City shall have been received by the Bond Registrar prior to the giving of such notice
of redemption, such notice may, at the option of the City, state that said redemption shall be
conditional upon the receipt of such moneys by the Bond Registrar on or prior to the date fixed for
redemption. If such moneys are not received, such notice shall be of no force and effect, the City
shall not redeem such Bonds, and the Bond Registrar shall give notice, in the same manner in
which the notice of redemption shall have been given, that such moneys were not so received and
that such Bonds will not be redeemed. Otherwise, prior to any redemption date, the City shall
deposit with the Bond Registrar an amount of money sufficient to pay the redemption price of all
the Bonds or portions of Bonds which are to be redeemed on that date.
Subject to the provisions for a conditional redemption described above, notice of
redemption having been given as aforesaid, the Bonds or portions of Bonds so to be redeemed
shall, on the redemption date, become due and payable at the redemption price therein specified,
and from and after such date (unless the City shall default in the payment of the redemption price)
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such Bonds or portions of Bonds shall cease to bear interest. Upon surrender of such Bonds for
redemption in accordance with said notice, such Bonds shall be paid by the Bond Registrar at the
redemption price. Installments of interest due on or prior to the redemption date shall be payable
as herein provided for payment of interest. Upon surrender for any partial redemption of any
Bond, there shall be prepared for the registered holder a new Bond or Bonds of the same maturity
in the amount of the unpaid principal.
If any Bond or portion of Bond called for redemption shall not be so paid upon surrender
thereof for redemption, the principal shall, until paid, bear interest from the redemption date at the
rate borne by the Bond or portion of Bond so called for redemption. All Bonds which have been
redeemed shall be cancelled and destroyed by the Bond Registrar and shall not be reissued.
Section 8.

Form of Bond. The Bonds shall be in substantially the following form;

provided, however, that if the text of the Bond is to be printed in its entirety on the front side of
the Bond, then paragraph [2] and the legend, “See Reverse Side for Additional Provisions”, shall
be omitted and paragraphs [6] through [11] shall be inserted immediately after paragraph [1]:
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[Form of Bond - Front Side]
REGISTERED
NO. _____

REGISTERED
$_________
UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTIES OF KANE AND DUPAGE
CITY OF BATAVIA
GENERAL OBLIGATION REFUNDING BOND, SERIES 2019

See Reverse Side for
Additional Provisions.
Interest
Rate: ____%

Maturity
Date: January 1, 20__

Registered Owner:

Dated
Date: ____________, 2019 CUSIP: 070372 ____

CEDE & CO.

Principal Amount:
[1]

KNOW ALL PERSONS BY THESE PRESENTS that the City of Batavia, Kane and DuPage

Counties, Illinois, a municipality, home rule unit, and political subdivision of the State of Illinois
(the “City”), hereby acknowledges itself to owe and for value received promises to pay to the
Registered Owner identified above, or registered assigns as hereinafter provided, on the Maturity
Date identified above, the Principal Amount identified above and to pay interest (computed on the
basis of a 360-day year of twelve 30-day months) on such Principal Amount from the later of the
Dated Date of this Bond identified above or from the most recent interest payment date to which
interest has been paid or duly provided for, at the Interest Rate per annum identified above, such
interest to be payable on January 1 and July 1 of each year, commencing ___________, 20__, until
said Principal Amount is paid or duly provided for. The principal of this Bond is payable in lawful
money of the United States of America upon presentation hereof at the principal corporate trust
office of _____________________, as bond registrar and paying agent (the “Bond Registrar”).
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Payment of interest shall be made to the Registered Owner hereof as shown on the registration
books of the City maintained by the Bond Registrar, at the close of business on the 15th day of the
month next preceding the interest payment date. Interest shall be paid by check or draft of the
Bond Registrar, payable upon presentation in lawful money of the United States of America,
mailed to the address of such Registered Owner as it appears on such registration books, or at such
other address furnished in writing by such Registered Owner to the Bond Registrar. For the prompt
payment of this Bond both principal and interest at maturity, the full faith, credit and resources of
the City are hereby irrevocably pledged.
[2]

Reference is hereby made to the further provisions of this Bond set forth on the

reverse hereof, and such further provisions shall for all purposes have the same effect as if set forth
at this place.
[3]

It is hereby certified and recited that all conditions, acts and things required by the

Constitution and Laws of the State of Illinois to exist or to be done precedent to and in the issuance
of this Bond, including the hereinafter Act, have existed and have been properly done, happened
and been performed in regular and due form and time as required by law; that the indebtedness of
the City, represented by the Bonds, and including all other indebtedness of the City, howsoever
evidenced or incurred, does not exceed any constitutional or statutory or other lawful limitation;
and that provision has been made for the collection of a direct annual tax, in addition to all other
taxes, on all of the taxable property in the City sufficient to pay the interest hereon as the same
falls due and also to pay and discharge the principal hereof at maturity.
[4]

This Bond shall not be valid or become obligatory for any purpose until the certificate

of authentication hereon shall have been signed by the Bond Registrar.
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[5]

IN WITNESS WHEREOF, the City of Batavia, Kane and DuPage Counties, Illinois, by

its City Council, has caused this Bond to be executed by the manual or duly authorized facsimile
signature of its Mayor and attested by the manual or duly authorized facsimile signature of its City
Clerk and its corporate seal or a facsimile thereof to be impressed or reproduced hereon, all as
appearing hereon and as of the Dated Date identified above.

SPECIMEN
Mayor, City of Batavia
Kane and DuPage Counties, Illinois
ATTEST:
SPECIMEN
City Clerk, City of Batavia
Kane and DuPage Counties, Illinois
[SEAL]
Date of Authentication: ___________, 20__
CERTIFICATE

Bond Registrar and Paying Agent:
___________________________
___________________________

OF

AUTHENTICATION
This Bond is one of the Bonds described in
the within mentioned ordinance and is one of the
General Obligation Refunding Bonds, Series
2019, of the City of Batavia, Kane and DuPage
Counties, Illinois.
___________________________,
as Bond Registrar
By

SPECIMEN
Authorized Officer
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[Form of Bond - Reverse Side]
CITY OF BATAVIA
KANE AND DUPAGE COUNTIES, ILLINOIS
GENERAL OBLIGATION REFUNDING BOND, SERIES 2019
[6]

This Bond is one of a series of bonds (the “Bonds”) issued by the City for the

purpose of refunding certain outstanding bonds of the City, and paying expenses incidental thereto,
all as described and defined in the Ordinance of the City, passed by the City Council on the 7th
day of October, 2019, authorizing the Bonds (the “Ordinance”), pursuant to and in all respects in
compliance with the applicable provisions of the Illinois Municipal Code, as amended; as further
supplemented and, where necessary, superseded, by the powers of the City as a home rule unit
under the provisions of Section 6 of Article VII of the Illinois Constitution of 1970; and as further
supplemented by the Local Government Debt Reform Act of the State of Illinois, as amended
(collectively, such Illinois Municipal Code, constitutional home rule powers, and Reform Act
being the “Act”), and with the Ordinance, which has been duly approved by the Mayor, and
published, in all respects as by law required.
[7]

[Optional and Mandatory redemption provisions, if any, to be inserted].

[8]

Notice of any such redemption shall be sent by first class mail not less than thirty

(30) days nor more than sixty (60) days prior to the date fixed for redemption to the registered
owner of each Bond to be redeemed at the address shown on the registration books of the City
maintained by the Bond Registrar or at such other address as is furnished in writing by such
registered owner to the Bond Registrar. When so called for redemption, this Bond will cease to
bear interest on the specified redemption date, provided funds for redemption are on deposit at the
place of payment at that time, and shall not be deemed to be outstanding.
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[9]

This Bond is transferable by the Registered Owner hereof in person or by his or her

attorney duly authorized in writing at the principal corporate trust office of the Bond Registrar in
______________, Illinois, but only in the manner, subject to the limitations and upon payment of
the charges provided in the Ordinance, and upon surrender and cancellation of this Bond. Upon
such transfer a new Bond or Bonds of authorized denominations of the same maturity and for the
same aggregate principal amount will be issued to the transferee in exchange therefor.
[10]

The Bonds are issued in fully registered form in the denomination of $5,000 each

or authorized integral multiples thereof. This Bond may be exchanged at the principal corporate
trust office of the Bond Registrar for a like aggregate principal amount of Bonds of the same
maturity of other authorized denominations, upon the terms set forth in the Ordinance. The Bond
Registrar shall not be required to transfer or exchange any Bond during the period beginning at the
close of business on the 15th day of the month next preceding any interest payment date on such
Bond and ending at the opening of business on such interest payment date, nor to transfer or
exchange any Bond after notice calling such Bond for redemption has been mailed, nor during a
period of fifteen (15) days next preceding mailing of a notice of redemption of any Bonds.
[11]

The City and the Bond Registrar may deem and treat the Registered Owner hereof

as the absolute owner hereof for the purpose of receiving payment of or on account of principal
hereof and interest due hereon and for all other purposes, and neither the City nor the Bond
Registrar shall be affected by any notice to the contrary.
ASSIGNMENT
FOR VALUE RECEIVED, the undersigned sells, assign, and transfers unto ______________
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Here insert Social Security Number,
Employer Identification Number or
other Identifying Number
______________________________________________________________________________
______________________________________________________________________________
(Name and Address of Assignee)
the within Bond and does hereby irrevocably constitute and appoint _______________________
______________________________________________________________________________
as attorney to transfer the said Bond on the books kept for registration thereof with full power of
substitution in the premises.
Dated: ___________________________

___________________________

Signature guaranteed: ___________________________
NOTICE: The signature to this transfer and assignment must correspond with the name of the
Registered Owner as it appears upon the face of the within Bond in every particular,
without alteration or enlargement or any change whatever.
Section 9.

Sale of Bonds. The Mayor and Finance Director of the City (the “Designated

Representatives”) are hereby authorized to proceed not later than April 7, 2020 without any further
authorization or direction from the City Council, to sell the Bonds upon the terms as prescribed in
this Ordinance. The Bonds hereby authorized shall be executed as in this Ordinance provided as
soon after the delivery of the Bond Notification as may be, and thereupon be deposited with the
Treasurer, and, after authentication thereof by the Bond Registrar, be by the Treasurer delivered
to Robert W. Baird & Co. Incorporated, as the purchaser thereof (the “Purchaser”) upon receipt
of the purchase price therefor, the same being not less than 98.00% of the principal amount of the
Bonds (exclusive of original issue discount), plus accrued interest to the date of delivery, if any.
Prior to the sale of the Bonds, the Mayor, the Treasurer, the Finance Director or any other
officer or business official of the City is hereby authorized to approve and execute a commitment
for the purchase of a Municipal Bond Insurance Policy (as hereinafter defined), to further secure

-17-

the Bonds or any series thereof, as long as the present value of the fee to be paid for the Municipal
Bond Insurance Policy (using as a discount rate the expected yield on the Bonds treating the fee
paid as interest on the Bonds) is less than the present value of the interest reasonably expected to
be saved on the Bonds over the term of the Bonds as a result of the Municipal Bond Insurance
Policy.
Upon the sale of the Bonds, the Designated Representatives shall prepare a Notification of
Sale, which shall include the pertinent details of sale as provided herein (the “Bond Notification”).
In the Bond Notification, the Designated Representatives shall find and determine that the Bonds
have been sold at such price and bear interest at such rates that either the true interest cost (yield)
or the net interest rate received upon the sale of the Bonds does not exceed the maximum rate
otherwise authorized by applicable law, and that the net present value debt service savings to the
City as a result of the issuance of the Bonds and the refunding of the Refunded Bonds is not less
than 2.00% of the principal amount of the Refunded Bonds. The Bond Notification shall be entered
into the records of the City and made available to the City Council at the next regular meeting
thereof; but such action shall be for information purposes only, and the City Council shall have no
right or authority at such time to approve or reject such sale as evidenced in such Bond
Notification.
Upon the sale of the Bonds as evidenced by the execution and delivery of the Bond
Notification by the Designated Representatives, the Mayor, City Clerk, Treasurer, Finance
Director or any other officer or business official of the City, as shall be appropriate, shall be and
are hereby authorized and directed to approve or execute, or both, such documents of sale of such
series of the Bonds as may be necessary, including, without limitation, a contract for the sale of
the Bonds between the City and the Purchaser (the “Purchase Contract”). Prior to the execution
and delivery of the Purchase Contract, the Designated Representatives shall find and determine
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that to the best of the knowledge and belief of the City Council, after due inquiry, no person holding
any office of the City, either by election or appointment, is in any manner financially interested,
either directly in his or her own name or indirectly in the name of any other person, association,
trust or corporation, in the Purchase Contract.
The Bonds before being issued shall be registered, numbered and countersigned by the
Treasurer, such registration being made in a book provided for that purpose, in which shall be
entered the record of the resolution authorizing the City Council to borrow said money and a
description of the Bonds issued, including the number, date, to whom issued, amount, rate of
interest and when due.
The use by the Purchaser of any Preliminary Official Statement and any final Official
Statement relating to the Bonds (the “Official Statement”) and by the City of any term sheet with
respect to the Bonds is hereby ratified, approved and authorized; the execution and delivery of the
Official Statement and any term sheet is hereby authorized; and the officers of the City Council
are hereby authorized to take any action as may be required on the part of the City to consummate
the transactions contemplated by the Purchase Contract, this Ordinance, said Preliminary Official
Statement, the Official Statement, any term sheet and the Bonds.
Section 10.

Tax Levy. For the purpose of providing funds required to pay the interest on

the Bonds promptly when and as the same falls due, and to pay and discharge the principal thereof
at maturity, there is hereby levied upon all of the taxable property within the City, in the years for
which any of the Bonds are outstanding, a direct annual tax sufficient for that purpose; and there
is hereby levied on all of the taxable property in the City, in addition to all other taxes, the following
direct annual tax, to wit:
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FOR THE YEAR

A TAX SUFFICIENT TO PRODUCE THE SUM OF:

2019

$750,000.00

2020
2021
2022
2023
2024

$750,000.00
$750,000.00
$750,000.00
$750,000.00
$750,000.00

for interest and principal up to and including
January 1, 2021
for interest and principal
for interest and principal
for interest and principal
for interest and principal
for interest and principal

Principal or interest maturing at any time when there are not sufficient funds on hand from
the foregoing tax levy to pay the same shall be paid from the general funds of the City, and the
fund from which such payment was made shall be reimbursed out of the taxes hereby levied when
the same shall be collected.
The City covenants and agrees with the purchasers and the holders of the Bonds that so
long as any of the Bonds remain outstanding, the City will take no action or fail to take any action
which in any way would adversely affect the ability of the City to levy and collect the foregoing
tax levy and the City and its officers will comply with all present and future applicable laws in
order to assure that the foregoing taxes will be levied, extended and collected as provided herein
and deposited in the fund established to pay the principal of and interest on the Bonds.
To the extent that the taxes levied above exceed the amount necessary to pay debt service
on the Bonds as set forth in the Bond Notification, the Mayor, City Clerk and City Treasurer are
hereby authorized to direct the abatement of such taxes to the extent of the excess of such levy in
each year over the amount necessary to pay debt service on the Bonds in the following bond year.
Proper notice of such abatement shall be filed with the County Clerks in a timely manner to effect
such abatement.
Section 11.

Filing with County Clerks and Certificate of Reduction of Taxes. Forthwith

upon the passage of this Ordinance, the City Clerk is hereby directed to file a certified copy of this
Ordinance with the County Clerks of The Counties of Kane and DuPage, Illinois (the “County
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Clerks”); and the County Clerks shall in and for each of the years 2019 to 2024, inclusive, ascertain
the rate necessary to produce the tax herein levied; and the County Clerks shall extend the same
for collection on the tax books in connection with other taxes levied in said years in and by the
City for general corporate purposes of the City; and in said years such annual tax shall be levied
and collected by and for and on behalf of the City in like manner as taxes for general corporate
purposes for said years are levied and collected, and in addition to and in excess of all other taxes,
and when collected, the taxes hereby levied shall be placed to the credit of a special fund to be
designated “Bond and Interest Fund Account of 2019” (the “Bond Fund”), which taxes are hereby
irrevocably pledged to and shall be used only for the purpose of paying the principal of and interest
on the Bonds.
The Mayor, City Clerk and City Treasurer be and the same are hereby directed to prepare
and file with the County Clerks, a Certificate of Reduction of Taxes Heretofore Levied for the
Payment of Bonds showing the Prior Bonds being refunded and directing the abatement of the
taxes heretofore levied for the years 2019 to 2024, inclusive, to pay the Refunded Bonds.
Section 12.

Use of Taxes Heretofore Levied. All proceeds received or to be received from

any taxes heretofore levied to pay principal and interest on the Refunded Bonds, including the
proceeds received or to be received from the taxes levied for the year 2018 for such purpose, shall
be used to pay the principal of and interest on the Refunded Bonds and to the extent that such
proceeds are not needed for such purpose because of the deposits described in Section 13 hereof,
the same shall be deposited into the Bond Fund and used to pay principal and interest on the Bonds
in accordance with all of the provisions of this Ordinance.
Section 13.

Use of Bond Proceeds. Accrued interest, if any, received on the delivery of

the Bonds is hereby appropriated for the purpose of paying first interest due on the Bonds and is
hereby ordered deposited into the Bond Fund. Simultaneously with the delivery of the Bonds, the
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principal proceeds of the Bonds, together with any premium received from the sale of the Bonds
and such additional amounts as may be necessary from the general funds of the City, are hereby
appropriated to pay the costs of issuance of the Bonds and for the purpose of refunding the
Refunded Bonds.
That portion thereof not needed to pay such costs of issuance will either be deposited (i)
with U.S. Bank, National Association, or any successor thereto, as paying agent for the Prior Bonds
(the “Prior Paying Agent”), and be held in cash thereby, or (ii) in escrow pursuant to an Escrow
Agreement to be entered into between the City and The Bank of New York Mellon Trust Company,
National Association (or such other bank or trust company as set forth in the Bond Notification),
as escrow agent (the “Escrow Agent”), in substantially in the form attached hereto as Exhibit A
(the “Escrow Agreement”) and made a part hereof by this reference, or with such changes therein
as shall be approved by the officers of the City executing the Escrow Agreement, such execution
to constitute evidence of the approval of such changes, for the purpose of paying the principal of
and interest on the Refunded Bonds as such become due as provided in the Escrow Agreement.
The City Council approves the form, terms and provisions of the Escrow Agreement and directs
the Mayor and the City Clerk to execute, attest, seal and deliver the Escrow Agreement in the name
and on behalf of the City. Amounts in the escrow may be used to purchase U.S. Treasury
Securities—State and Local Government Series (the “Government Securities”) to provide for the
principal and interest payable on the Refunded Bonds upon redemption thereof. The Escrow Agent
and the Purchaser are each hereby authorized to act as agent for the City in the purchase of the
Government Securities. At the time of issuance of the Bonds, the costs of issuance of the Bonds
may be paid by the Purchaser on behalf of the City from the proceeds of the Bonds. The portion
of the Prior Bonds constituting the Refunded Bonds shall be set forth in the Bond Notification.
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Section 14.

Call of the Refunded Bonds. In accordance with the redemption provisions

of the Refunded Bonds, the City does hereby make provision for the payment of and does hereby
call (subject only to the delivery of the Bonds) the Refunded Bonds for redemption and payment
prior to maturity on the date set forth in the Bond Notification (not later than 90 days after the date
of issuance of the Bonds).
Section 15.

Non-Arbitrage and Tax-Exemption. The City hereby covenants that it will

not take any action, omit to take any action or permit the taking or omission of any action within
its control (including, without limitation, making or permitting any use of the proceeds of the
Bonds) if taking, permitting or omitting to take such action would cause any of the Bonds to be an
arbitrage bond or a private activity bond within the meaning of the Code, or would otherwise cause
the interest on the Bonds to be included in the gross income of the recipients thereof for federal
income tax purposes. The City acknowledges that, in the event of an examination by the Internal
Revenue Service (the “IRS”) of the exemption from Federal income taxation for interest paid on
the Bonds, under present rules, the City may be treated as a “taxpayer” in such examination and
agrees that it will respond in a commercially reasonable manner to any inquiries from the IRS in
connection with such an examination.
The City also agrees and covenants with the purchasers and holders of the Bonds from time
to time outstanding that, to the extent possible under Illinois law, it will comply with whatever
federal tax law is adopted in the future which applies to the Bonds and affects the tax-exempt status
of the Bonds.
The City Council hereby authorizes the officials of the City responsible for issuing the
Bonds, the same being the Mayor, City Clerk, and City Treasurer, to make such further covenants
and certifications regarding the specific use of the proceeds of the Bonds as approved by the City
Council and as may be necessary to assure that the use thereof will not cause the Bonds to be
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arbitrage bonds and to assure that the interest on the Bonds will be exempt from federal income
taxation. In connection therewith, the City and the City Council further agree: (a) through their
officers, to make such further specific covenants, representations as shall be truthful, and
assurances as may be necessary or advisable; (b) to consult with counsel approving the Bonds and
to comply with such advice as may be given; (c) to pay to the United States, as necessary, such
sums of money representing required rebates of excess arbitrage profits relating to the Bonds;
(d) to file such forms, statements, and supporting documents as may be required and in a timely
manner; and (e) if deemed necessary or advisable by their officers, to employ and pay fiscal agents,
advisors, attorneys and other persons to assist the City in such compliance.
Section 16.

Designation of Issue. If so set forth in the Bond Notification, the City may

designate any of the Bonds as a “qualified tax-exempt obligation” for the purposes and within the
meaning of Section 265(b)(3) of the Code.
Section 17.

List of Bondholders. The Bond Registrar shall maintain a list of the names

and addresses of the holders of all Bonds and upon any transfer shall add the name and address of
the new Bondholder and eliminate the name and address of the transferor Bondholder.
Section 18.

Defeasance. Bonds which are no longer Outstanding Bonds as defined in this

Ordinance shall cease to have any lien on or right to receive or be paid from Pledged Moneys and
shall no longer have the benefits of any covenant for the holders or registered owners of
Outstanding Bonds as set forth herein.
Section 19.

Duties of Bond Registrar. If requested by the Bond Registrar, the Mayor and

City Clerk are authorized to execute the Bond Registrar’s standard form of agreement between the
City and the Bond Registrar with respect to the obligations and duties of the Bond Registrar
hereunder which may include the following:
(a) to act as bond registrar, authenticating agent, paying agent and transfer agent
as provided herein;
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(b) to maintain a list of Bondholders as set forth herein and to furnish such list to
the City upon request, but otherwise to keep such list confidential;
(c)

to give notice of redemption of the Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or submitted
for exchange or transfer;
(e) to furnish the City at least annually a certificate with respect to Bonds
cancelled and/or destroyed; and
(f) to furnish the City at least annually an audit confirmation of Bonds paid,
Bonds outstanding and payments made with respect to interest on the Bonds.
Section 20.

Continuing Disclosure Undertaking. The Mayor or City Treasurer is hereby

authorized, empowered and directed to execute and deliver a Continuing Disclosure Undertaking
(the “Continuing Disclosure Undertaking”) in connection with the issuance of the Bonds, with
such provisions therein as he or she shall approve, his or her execution thereof to constitute
conclusive evidence of his or her approval of such provisions. When the Continuing Disclosure
Undertaking is executed and delivered on behalf of the City as herein provided, the Continuing
Disclosure Undertaking will be binding on the City and the officers, employees and agents of the
City, and the officers, employees and agents of the City are hereby authorized, empowered and
directed to do all such acts and things and to execute all such documents as may be necessary to
carry out and comply with the provisions of the Continuing Disclosure Undertaking as executed.
Notwithstanding any other provision of this Ordinance, the sole remedies for failure to comply
with the Continuing Disclosure Undertaking shall be the ability of the beneficial owner of any
Bond to seek mandamus or specific performance by court order, to cause the City to comply with
its obligations under the Continuing Disclosure Undertaking.
Section 21.

Municipal Bond Insurance. In the event the payment of principal of and

interest on the Bonds is insured pursuant to a municipal bond insurance policy (a “Municipal Bond
Insurance Policy”) issued by a bond insurer (a “Bond Insurer”), and as long as such Municipal
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Bond Insurance Policy shall be in full force and effect, the City and the Bond Registrar agree to
comply with such usual and reasonable provisions regarding presentment and payment of the
Bonds, subrogation of the rights of the Bondholders to the Bond Insurer when holding Bonds,
amendment hereof, or other terms, as approved by the City Council on advice of counsel, his
approval to constitute full and complete acceptance by the City of such terms and provisions under
authority of this Section.
Section 22.

Record-Keeping Policy and Post-Issuance Compliance Matters. The City

Council has previously adopted a record-keeping policy (the “Policy”) in order to maintain
sufficient records to demonstrate compliance with its covenants and expectations to ensure the
appropriate federal tax status for the debt obligations of the City, the interest on which is
excludable from “gross income” for federal income tax purposes or which enable the City or the
holder to receive federal tax benefits, including, but not limited to, qualified tax credit bonds and
other specified tax credit bonds. The City Council and the City hereby reaffirm the Policy.
Section 23.

This Ordinance a Contract. The provisions of this Ordinance shall constitute

a contract between the City and the registered owners of the Bonds, and no changes, additions or
alterations of any kind shall be made hereto, except as herein provided.
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Section 24.

Superseder and Effective Date. All ordinances, resolutions, and orders, or

parts thereof, in conflict herewith, are to the extent of such conflict hereby superseded; and this
Ordinance shall be in full force and effect immediately upon its passage, approval, and publication.
ADOPTED:

October 7, 2019
AYES:

______________________________________________________

NAYS:

______________________________________________________

ABSENT:

______________________________________________________

Approved: October 7, 2019
_______________________________________
Mayor, City of Batavia, Kane and DuPage
Counties, Illinois
ATTEST:
__________________________________
City Clerk, City of Batavia, Kane and
DuPage Counties, Illinois
Recorded in the City Records on October 7, 2019.
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EXHIBIT A
FORM OF ESCROW AGREEMENT
_________, 2019
____________________
____________________

Re:

City of Batavia
Kane and DuPage Counties, Illinois
$_________ General Obligation Refunding Bonds, Series 2012A

Ladies and Gentlemen:
The City of Batavia, Kane and DuPage Counties, Illinois (the “City”), by an ordinance
adopted by the City Council of the City (the “City Council”) on the 7th day of October, 2019 (the
“Bond Ordinance”), has authorized the issue and delivery of $_________ General Obligation
Refunding Bonds, Series 2019, dated __________, 2019 (the “Bonds”). The City has authorized
by the Bond Ordinance that proceeds of the Bonds be used to pay and redeem prior to maturity,
$____________ of the City’s outstanding and unpaid General Obligation Refunding Bonds, Series
2012A, dated July 24, 2012 (the “Prior Bonds”), said portion of the Prior Bonds being further
described as follows:
MATURITY
(JANUARY 1)

PRINCIPAL
AMOUNT

RATE OF
INTEREST

2022
2023
2024
2025
2026

$620,000
640,000
660,000
690,000
705,000

3.000%
3.000%
3.000%
3.000%
3.000%

(said portion of the Prior Bonds being refunded, the “Refunded Bonds”); and
The City hereby deposits with you $____________ from the proceeds of the Bonds and
$____ from funds of the City on hand and lawfully available (collectively, the “Deposit”) and you
are hereby instructed as follows with respect thereto:
1. Upon deposit, you are directed to purchase U.S. Treasury Securities in the
amount of $____________ and maturing as described on Exhibit A hereto (the
“Securities”). You are further instructed to fund a beginning cash escrow deposit on
demand in the amount of $____________. The beginning deposit and the Securities are to
be held in an irrevocable trust fund account (the “Trust Account”) for the City to the benefit
of the holders of the Refunded Bonds.
2. You shall hold the Securities and any interest income or profit derived
therefrom and any uninvested cash in the Trust Account for the sole and exclusive benefit
of the holders of the Refunded Bonds until redemption of the Refunded Bonds on
January 1, 2020 is made.
3. You shall promptly collect the principal, interest or profit from the proceeds
deposited in the Trust Account and promptly apply the same as necessary to the payment
of the Refunded Bonds as herein provided.
4. The City has called the Refunded Bonds for redemption and payment prior to
maturity on January 1, 2020. You are hereby directed to provide for and give or cause U.S.
Bank, National Association, the paying agent for the Prior Bonds (the “Prior Paying
Agent”), to give timely notice of the call for redemption of each series of the Refunded
Bonds. The form and time of the giving of such notice regarding each series of the
Refunded Bonds shall be as specified in the resolution authorizing the issuance of each
respective series of the Refunded Bonds. The City agrees to reimburse you for any actual
out-of-pocket expenses incurred in the giving of such notice, but the failure of the City to
make such payment shall not in any respect whatsoever relieve you from carrying out any
of the duties, terms or provisions of this Agreement.
5. In addition, you are hereby directed to give or cause the Prior Paying Agent
to give notice of the call of the Refunded Bonds, on or before the date the notice of such
redemption is given to the holders of the Refunded Bonds, to the Municipal Securities
Rulemaking Board (the “MSRB”) through its Electronic Municipal Market Access system
for municipal securities disclosure or through any other electronic format or system
prescribed by the MSRB for purposes of Rule 15c2-12 adopted by the Securities and
Exchange Commission under the Securities Exchange Act of 1934, as amended.
Information with respect to procedures for submitting notice can be found at
https://msrb.org.
6. You shall remit the sum of $___________ on January 1, 2020, to the Prior
Paying Agent such sum being sufficient to pay the principal of and interest on the Refunded
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Bonds on such date, and such remittance shall fully release and discharge you from any
further duty or obligation thereto under this Agreement.
7. You shall make no payment of fees, due or to become due, of the bond
registrar and paying agent on the Bonds or the Refunded Bonds. The City shall pay the
same as they become due.
8. If at any time it shall appear to you that the funds on deposit in the Trust
Account will not be sufficient to pay the principal of and interest on the Refunded Bonds,
you shall notify the City not less than five (5) days prior to such payment date and the City
shall make up the anticipated deficit from any funds legally available for such purpose so
that no default in the making of any such payment will occur.
9. Upon final disbursement of funds sufficient to pay the Refunded Bonds as
hereinabove provided for, you shall transfer any balance remaining in the Trust Account
to the City and thereupon this Agreement shall terminate.
Very truly yours,
CITY OF BATAVIA, KANE AND DUPAGE
COUNTIES, ILLINOIS
By ____________________________________
Mayor

Accepted this ___ day of October, 2019.
_________________
___________, ___________
By ____________________________________
Its_________________________________
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STATE OF ILLINOIS
COUNTY OF KANE

)
) SS
)
CERTIFICATION OF ORDINANCE AND MINUTES

I, the undersigned, do hereby certify that I am the duly qualified and acting City Clerk of
the City of Batavia, Kane and DuPage Counties, Illinois (the “City”), and as such official I am the
keeper of the records and files of the City Council of the City (the “Council”).
I do further certify that the foregoing constitutes a full, true and complete transcript of the
minutes of the meeting of the Council held on the 7th day of October, 2019, insofar as same relates
to the adoption of Ordinance No. _____ entitled:
AN ORDINANCE providing for the issuance of not to exceed
$4,100,000 General Obligation Refunding Bonds, Series 2019, of
the City of Batavia, Kane and DuPage Counties, Illinois, for the
purpose of refunding certain outstanding bonds of said City,
providing for the levy and collection of a direct annual tax sufficient
to pay the principal and interest on said bonds, authorizing the
execution of an escrow agreement in connection with the issue of
said bonds, and authorizing the sale of said bonds to the purchaser
thereof.
a true, correct and complete copy of which said ordinance as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.
I do further certify that the deliberations of the Council on the adoption of said ordinance
were conducted openly, that the vote on the adoption of said ordinance was taken openly, that said
meeting was held at a specified time and place convenient to the public, that notice of said meeting
was duly given to all of the news media requesting such notice, that an agenda for said meeting
was posted at the location where said meeting was held and at the principal office of the Council
at least 96 hours in advance of the holding of said meeting, that at least one copy of said agenda
was continuously available for public review during the entire 96-hour period preceding said
meeting, that said agenda contained a separate specific item concerning the proposed adoption of
said ordinance, a true, correct and complete copy of the agenda as so posted being attached hereto
as Exhibit A, that said meeting was called and held in strict compliance with the provisions the
Open Meetings Act of the State of Illinois, as amended, and with the provisions of the Illinois
Municipal Code, as amended, and that the Council has complied with all of the applicable
provisions of said Act and said Code and its procedural rules in the adoption of said ordinance.

IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of the City, this
7th day of October, 2019.

_______________________________________
City Clerk
[SEAL]
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STATE OF ILLINOIS
COUNTY OF KANE

)
) SS
)
FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of Kane, Illinois, and as such official I do further certify that on the ____ day of
October, 2019, there was filed in my office a duly certified copy of Ordinance No. _____ entitled:
AN ORDINANCE providing for the issuance of not to exceed
$4,100,000 General Obligation Refunding Bonds, Series 2019, of
the City of Batavia, Kane and DuPage Counties, Illinois, for the
purpose of refunding certain outstanding bonds of said City,
providing for the levy and collection of a direct annual tax sufficient
to pay the principal and interest on said bonds, authorizing the
execution of an escrow agreement in connection with the issue of
said bonds, and authorizing the sale of said bonds to the purchaser
thereof.
duly adopted by the City Council of the City of Batavia, Kane and DuPage Counties, Illinois, on
the 7th day of October, 2019, and approved by the Mayor, and that the same has been deposited in
(and all as appearing from) the official files and records of my office.
IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of said County,
this ____ day of October, 2019.

_______________________________________
County Clerk of The County of Kane, Illinois
[SEAL]

STATE OF ILLINOIS
COUNTY OF DUPAGE

)
) SS
)
FILING CERTIFICATE

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk
of The County of DuPage, Illinois, and as such official I do further certify that on the ____ day of
October, 2019, there was filed in my office a duly certified copy of Ordinance No. _____ entitled:
AN ORDINANCE providing for the issuance of not to exceed
$4,100,000 General Obligation Refunding Bonds, Series 2019, of
the City of Batavia, Kane and DuPage Counties, Illinois, for the
purpose of refunding certain outstanding bonds of said City,
providing for the levy and collection of a direct annual tax sufficient
to pay the principal and interest on said bonds, authorizing the
execution of an escrow agreement in connection with the issue of
said bonds, and authorizing the sale of said bonds to the purchaser
thereof.
duly adopted by the City Council of the City of Batavia, Kane and DuPage Counties, Illinois, on
the 7th day of October, 2019, and approved by the Mayor, and that the same has been deposited in
(and all as appearing from) the official files and records of my office.
IN WITNESS WHEREOF, I hereunto affix my official signature and the seal of said County,
this ____ day of October, 2019.

_______________________________________
County Clerk of The County of DuPage,
Illinois
[SEAL]

STATE OF ILLINOIS
COUNTY OF KANE

)
) SS
)
CERTIFICATE OF PUBLICATION IN PAMPHLET FORM

I, the undersigned, do hereby certify that I am the duly qualified and acting City Clerk of
the City of Batavia, Kane and DuPage Counties, Illinois (the “City”), and as such official I am the
keeper of the official journal of proceedings, books, records, minutes and files of the City and of
the City Council (the “Council”) of the City.
I do further certify that on the ____ day of October, 2019 there was published in pamphlet
form, by authority of the Council, a true, correct, and complete copy of Ordinance No. _____ of
the City entitled:
AN ORDINANCE providing for the issuance of not to exceed
$4,100,000 General Obligation Refunding Bonds, Series 2019, of
the City of Batavia, Kane and DuPage Counties, Illinois, for the
purpose of refunding certain outstanding bonds of said City,
providing for the levy and collection of a direct annual tax sufficient
to pay the principal and interest on said bonds, authorizing the
execution of an escrow agreement in connection with the issue of
said bonds, and authorizing the sale of said bonds to the purchaser
thereof.
and providing for the issuance of said bonds, and that the ordinance as so published was on that
date readily available for public inspection and distribution, in sufficient number so as to meet the
needs of the general public, at my office as City Clerk located in the City.

IN WITNESS WHEREOF, I have affixed hereto my official signature and the seal of the City
this ____ day of October, 2019.
______________________________________
City Clerk
[SEAL]
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omitted under Rule 15c2-12(b)(1)). The information herein is subject to revision, completion or amendment in a final Official Statement. The Bonds may not be sold, nor may an offer to buy be accepted, prior to the time the Official Statement is delivered in
final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or a solicitation of an offer to buy nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful
prior to registration or qualification under the securities laws of any such jurisdiction.

This Preliminary Official Statement and certain of the information contained herein is in a form deemed final for purposes of Rule 15c2-12 under the Securities Exchange Act of 1934, as amended (except for the omission of certain information permitted to be

New Issue

Investment Rating:
Moody’s Investors Service …
(Rating Requested)

Preliminary Official Statement Dated September ___, 2019 - DRAFT - 9/24/19
Subject to compliance by the City with certain covenants, in the opinion of Chapman and Cutler LLP, Chicago, Illinois (“Bond
Counsel”), under present law, interest on the Bonds is excludable from gross income of the owners thereof for federal income tax
purposes and is not included as an item of tax preference in computing the federal alternative minimum tax. Interest on the Bonds is not
exempt from present State of Illinois income taxes. See “TAX EXEMPTION” herein for a more complete discussion. The Bonds are
“qualified tax-exempt obligations” under Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. See “QUALIFIED TAXEXEMPT OBLIGATIONS” herein.

$3,380,000*

CITY OF BATAVIA
Kane and DuPage Counties, Illinois
General Obligation Refunding Bonds, Series 2019
Dated Date of Delivery

Book-Entry

Non-Callable

Bank Qualified

Due Serially January 1, 2021-2026

The $3,380,000* General Obligation Refunding Bonds, Series 2019 (the “Bonds”) are being issued by the City of Batavia, Kane
and DuPage Counties, Illinois (the “City”). Interest is payable semiannually on January 1 and July 1 of each year, commencing July 1,
2020. Interest is calculated based on a 360-day year of twelve 30-day months. The Bonds will be issued using a book-entry system. The
Depository Trust Company, New York, New York (“DTC”), will act as securities depository for the Bonds. The ownership of one fully
registered Bond for each maturity will be registered in the name of Cede & Co., as nominee for DTC and no physical delivery of Bonds
will be made to purchasers. The Bonds will mature on January 1 in the following years and amounts.
AMOUNTS*, MATURITIES, INTEREST RATES, YIELDS OR PRICES AND CUSIP NUMBERS
Principal
Due
Amount*
Jan. 1
$ 15,000 ....... 2021
645,000 ....... 2022
660,000 ....... 2023

Interest
Rate
______%
______%
______%

Price or
Yield
______%
______%
______%

CUSIP
Number(1)
___________
___________
___________

Principal
Due
Amount*
Jan. 1
$670,000 ....... 2024
690,000 ....... 2025
700,000 ....... 2026

Interest
Rate
______%
______%
______%

Price or
Yield
______%
______%
______%

CUSIP
Number(1)
___________
___________
___________

OPTIONAL REDEMPTION
The Bonds are not subject to optional redemption prior to maturity.
PURPOSE, LEGALITY AND SECURITY
Bond proceeds will be used to currently refund a portion of the City’s outstanding General Obligation Refunding Bonds, Series
2012A and to pay the costs of issuing the Bonds. See “PLAN OF FINANCING” herein.
In the opinion of Bond Counsel, the Bonds are valid and legally binding upon the City and are payable from any funds of the
City legally available for such purpose, and all taxable property of the City is subject to the levy of taxes to pay the same without
limitation as to rate or amount, except that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited by
bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors’ rights and by equitable principles,
whether considered at law or in equity, including the exercise of judicial discretion.
The Bonds are offered when, as and if issued and received by Robert W. Baird & Co., Inc., Naperville, Illinois (the
“Underwriter”), subject to the approving legal opinion of Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel, and certain other
conditions. It is expected that the Bonds will be made available for delivery through the facilities of DTC on or about October 30, 2019.

*Subject to change.
(1)CUSIP numbers appearing in this Official Statement have been provided by the CUSIP Service Bureau, which is managed on behalf of the American Bankers Association by
S&P Global Ratings. The City is not responsible for the selection of CUSIP numbers and makes no representation as to their correctness on the Bonds or as set forth on the
cover of this Official Statement.

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission, this document, as
the same may be supplemented or corrected by the City from time to time (collectively, the “Official Statement”), may
be treated as an Official Statement with respect to the Bonds described herein that is deemed near final as of the date
hereof (or the date of any such supplement or correction) by the City.
The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates,
principal amounts and interest rates of the Bonds, together with any other information required by law or deemed
appropriate by the City, shall constitute a “Final Official Statement” of the City with respect to the Bonds, as that term
is defined in Rule 15c2-12. Any such addendum or addenda shall, on and after the date thereof, be fully incorporated
herein and made a part hereof by reference. Alternatively, such final terms of the Bonds and other information may be
included in a separate document entitled “Final Official Statement” rather than through supplementing the Official
Statement by an addendum or addenda.
No dealer, broker, salesman or other person has been authorized by the City to give any information or to make
any representations with respect to the Bonds other than as contained in the Official Statement or the Final Official
Statement and, if given or made, such other information or representations must not be relied upon as having been
authorized by the City. Certain information contained in the Official Statement and the Final Official Statement may
have been obtained from sources other than records of the City and, while believed to be reliable, is not guaranteed as
to completeness. THE INFORMATION AND EXPRESSIONS OF OPINION IN THE OFFICIAL STATEMENT
AND THE FINAL OFFICIAL STATEMENT ARE SUBJECT TO CHANGE, AND NEITHER THE DELIVERY OF
THE OFFICIAL STATEMENT OR THE FINAL OFFICIAL STATEMENT NOR ANY SALE MADE UNDER
EITHER SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE
IN THE AFFAIRS OF THE CITY SINCE THE RESPECTIVE DATES THEREOF.
References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports and other documents
do not purport to be comprehensive or definitive. All references to such documents are qualified in their entirety by
reference to the particular document, the full text of which may contain qualifications of and exceptions to statements
made herein. Where full texts have not been included as appendices to the Official Statement or the Final Official
Statement, they will be furnished on request. This Official Statement does not constitute an offer to sell, or solicitation
of an offer to buy, any securities to any person in any jurisdiction where such offer or solicitation of such offer would
be unlawful.
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City of Batavia, Kane and DuPage Counties, Illinois
General Obligation Refunding Bonds, Series 2019

BOND ISSUE SUMMARY
This Bond Issue Summary is expressly qualified by the entire Official Statement, which is provided for the convenience of
potential investors and which should be reviewed in its entirety by potential investors.
Issuer:

City of Batavia, Kane and DuPage Counties, Illinois.

Issue:

$3,380,000* General Obligation Refunding Bonds, Series 2019.

Dated Date:

Date of delivery, expected to be on or about October 30, 2019.

Interest Due:

Each January 1 and July 1, commencing July 1, 2020.

Principal Due:

Serially each January 1, commencing January 1, 2021 through 2026, as detailed on the front
page of this Official Statement.

Optional Redemption:

The Bonds are not subject to optional redemption prior to maturity.

Authorization:

The Bonds are authorized by the powers of the City as a home rule unit of government
pursuant to Section 6 of Article VII of the Constitution of the State of Illinois, and an
ordinance adopted by the City Council of the City on the 7th day of October, 2019.

Security:

The Bonds are valid and legally binding obligations of the City payable from any funds of
the City legally available for such purpose, and all taxable property of the City is subject to
the levy of taxes to pay the same without limitation as to rate or amount.

Credit Rating:

A credit rating for the Bonds has been requested from Moody’s Investors Service, New
York, New York.

Purpose:

Bond proceeds will be used to currently refund a portion of the City’s outstanding General
Obligation Refunding Bonds, Series 2012A and to pay the costs of issuing the Bonds. See
“PLAN OF FINANCING” herein.

Tax Exemption:

Chapman and Cutler LLP, Chicago, Illinois, will provide an opinion as to the federal tax
exemption of the interest on the Bonds as discussed under “TAX EXEMPTION” in this
Official Statement. Interest on the Bonds is not exempt from present State of Illinois
income taxes.

Bank Qualification:

The Bonds are “qualified tax-exempt obligations” under Section 265(b)(3) of the Internal
Revenue Code of 1986, as amended.
See “QUALIFIED TAX-EXEMPT
OBLIGATIONS” herein.

Bond Registrar/Paying Agent/
Escrow Agent:

The Bank of New York Mellon Trust Company, National Association, Chicago, Illinois.

Delivery:

The Bonds are expected to be delivered on or about October 30, 2019.

Book-Entry Form:

The Bonds will be registered in the name of Cede & Co., as nominee for The Depository
Trust Company, New York, New York (“DTC”). DTC will act as securities depository of
the Bonds. See APPENDIX B herein.

Denomination:

$5,000 or integral multiples thereof.

Underwriter:

Robert W. Baird & Co., Inc., Naperville, Illinois.

Municipal Advisor:

Speer Financial, Inc., Chicago, Illinois.

*Subject to change.
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INTRODUCTION

The purpose of this Official Statement is to set forth certain information concerning the City of Batavia, Kane
and DuPage Counties, Illinois (the “City”), in connection with the offering and sale of $3,380,000* aggregate principal
amount of General Obligation Refunding Bonds, Series 2019 (the “Bonds”). This Official Statement includes the cover
page, the reverse thereof and the Appendices.
AUTHORIZATION, PURPOSE AND SECURITY
The Bonds are authorized to be issued by the City pursuant to the home rule powers of the City under
Section 6, Article VII of the 1970 Constitution of the State of Illinois and a bond ordinance adopted by the City Council
of the City on the 7th day of October, 2019 (the “Bond Ordinance”). Bond proceeds will be used to currently refund a
portion of the City’s outstanding General Obligation Refunding Bonds, Series 2012A (the “Prior Bonds”) and to pay
the costs of issuance of the Bonds. The Bonds constitute valid and legally binding full faith and credit general
obligations of the City, and are payable from any funds of the City legally available for such purpose, and all taxable
property in the City is subject to the levy of taxes to pay the same without limitation as to rate or amount. The Bond
Ordinance provides for the levy of ad valorem taxes, unlimited as to rate or amount, upon all taxable property within
the City in amounts sufficient to pay, as and when due, all principal of and interest on the Bonds. The Bond Ordinance
will be filed with the County Clerks of Kane and DuPage Counties, Illinois, and will serve as authorization to each of
said County Clerks to extend and collect the property taxes as set forth in the Bond Ordinance.
*Subject to change.
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RISK FACTORS
The purchase of the Bonds involves certain investment risks. Accordingly, each prospective purchaser of the
Bonds should make an independent evaluation of the entirety of the information presented in this Official Statement
and its appendices and exhibits in order to make an informed investment decision. Certain of the investment risks are
described below. The following statements, however, should not be considered a complete description of all risks to
be considered in the decision to purchase the Bonds, nor should the order of the presentation of such risks be
construed to reflect the relative importance of the various risks. There can be no assurance that other risk factors are
not material or will not become material in the future.
Finances of the State of Illinois
The State has experienced adverse fiscal conditions resulting in significant shortfalls between the State’s general
fund revenues and spending demands. The State failed to enact a full budget for the State fiscal years ending June 30,
2016, and June 30, 2017, which had a significant, negative impact on the State’s finances, although certain spending
occurred through statutory transfers, statutory continuing appropriations, court orders and consent decrees, including
spending for elementary and secondary education. In addition, the underfunding of the State’s pension systems and a
bill backlog of billions of dollars contributed to the State’s poor financial health. On July 6, 2017, the General
Assembly of the State (the “General Assembly”) enacted a budget (the “Fiscal Year 2018 Budget”) for the State fiscal
year ending June 30, 2018 (the “State Fiscal Year 2018”), overriding the Governor’s veto. On May 31, 2018, the
General Assembly passed a budget (the “Fiscal Year 2019 Budget”) for the State for fiscal year ending June 30, 2019
(the “State Fiscal Year 2019”), and on June 4, 2018, the Governor approved the same. On June 1, 2019, the General
Assembly passed a budget (the “Fiscal Year 2020 Budget”) for the State for fiscal year ending June 30, 2020 (the
“State Fiscal Year 2020”), and on June 5, 2019, the Governor approved the same.
Under current law, the State shares a portion of sales tax, income tax and motor fuel tax revenue with
municipalities, including the City. The State’s general fiscal condition and the underfunding of the State’s pension
systems have materially adversely affected the State’s financial condition and may result in decreased or delayed
revenues allocated to the City. In addition, both the Fiscal Year 2018 Budget and the Fiscal Year 2019 Budget contain a
provision reducing the amount of income tax revenue to be deposited into the Local Government Distributive Fund for
distribution to municipalities, like the City, by 10% (for State Fiscal Year 2018) and by 5% (for State Fiscal Year
2019). The Fiscal Year 2018 Budget and the Fiscal Year 2019 Budget also include a service fee for sales taxes
imposed locally and collected on behalf of municipalities by the State, the same being 2% of such sales taxes (for State
Fiscal Year 2018) and 1.5% of such sales taxes (for State Fiscal Year 2019). The City cannot determine at this time
the financial impact of these provisions on its overall financial condition but such provisions may result in lower income
tax revenues and sales tax revenues distributed to the City.
The City can give no assurance that there will not be additional changes in applicable law modifying the manner
in which local revenue sharing is allocated by the State.
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Future Pension Plan Funding Requirements
The City participates in the Police Pension Plan and the Firefighters’ Pension Plan, both as hereinafter defined.
Under the Illinois Pension Code, as amended (the “Pension Code”), the City is required to contribute to each plan in
order to achieve a Funded Ratio of 90% by 2040. In order to achieve the 90% Funded Ratio for both plans by 2040, it
is expected that the annual employer contributions required by the City will increase over time. The City also
participates in the Illinois Municipal Retirement Plan (the “IMRF Plan”), which is a defined benefit pension plan
administered by the Illinois Municipal Retirement Fund (“IMRF”); employer contributions are projected by the IMRF
to increase over time. Increasing annual required employer contributions for the City could have a material adverse
effect on the finances of the City.
The Pension Code allows the State Comptroller, after proper procedures have taken place, to divert State
payments intended for the City to the Police Pension Plan and the Firefighters’ Pension Plan to satisfy contribution
shortfalls by the City. If the City does not make 100% of its annual required contributions to the Police Pension Plan
and Firefighters’ Pension Plan, the City may have revenues withheld by the State Comptroller. Such withholdings by
the State Comptroller could adversely affect the City’s financial health and operations.
Cybersecurity
Computer networks and data transmission and collection are vital to the efficient operation of the City. Despite
the implementation of network security measures by the City, its information technology and infrastructure may be
vulnerable to deliberate attacks by hackers, malware, ransomware or computer virus, or may otherwise be breached
due to employee error, malfeasance or other disruptions. Any such breach could compromise networks and the
information stored thereon could be disrupted, accessed, publicly disclosed, lost or stolen. Although the City does not
believe that its information technology systems are at a materially greater risk of cybersecurity attacks than other
similarly situated governmental entities, any such disruption, access, disclosure or other loss of information could have
an adverse effect on the City’s operations and financial health. Further, as cybersecurity threats continue to evolve, the
City may be required to expend significant additional resources to continue to modify and strengthen security measures,
investigate and remediate any vulnerabilities, or invest in new technology designed to mitigate security risks.
Local Economy
The financial health of the City is in part dependent on the strength of the local economy. Many factors affect
the local economy, including rates of employment and economic growth and the level of residential and commercial
development. It is not possible to predict to what extent any changes in economic conditions, demographic
characteristics, population or commercial and industrial activity will occur and what impact such changes would have
on the finances of the City.
Loss or Change of Bond Rating
The Bonds are expected to receive a credit rating from Moody’s Investors Service, New York, New York
(“Moody’s”). The rating can be changed or withdrawn at any time for reasons both under and outside the City’s
control. Any change, withdrawal or combination thereof could adversely affect the ability of investors to sell the
Bonds or may affect the price at which they can be sold.
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Secondary Market for the Bonds
No assurance can be given that a secondary market will develop for the purchase and sale of the Bonds or, if a
secondary market exists, that such Bonds can be sold for any particular price. The Underwriter is not obligated to
engage in secondary market trading or to repurchase any of the Bonds at the request of the owners thereof.
Prices of the Bonds as traded in the secondary market are subject to adjustment upward and downward in
response to changes in the credit markets and other prevailing circumstances. No guarantee exists as to the future
market value of the Bonds. Such market value could be substantially different from the original purchase price.
Continuing Disclosure
A failure by the City to comply with the Undertaking for continuing disclosure (see “CONTINUING
DISCLOSURE” and “THE UNDERTAKING” herein) will not constitute an event of default on the Bonds. Any
such failure must be reported in accordance with Rule 15c2-12 (the “Rule”) adopted by the Securities and Exchange
Commission (the “Commission”) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and
may adversely affect the transferability and liquidity of the Bonds and their market price.
Suitability of Investment
The interest rate borne by the Bonds is intended to compensate the investor for assuming the risk of investing
in the Bonds. Each prospective investor should carefully examine this Official Statement and its own financial
condition to make a judgment as to its ability to bear the economic risk of such an investment, and whether or not the
Bonds are an appropriate investment for such investor.
Future Changes in Laws
Various state and federal laws, regulations and constitutional provisions apply to the City and to the Bonds.
The City can give no assurance that there will not be a change in, interpretation of, or addition to such applicable
laws, provisions and regulations which would have a material effect, either directly or indirectly, on the City, or the
taxing authority of the City. For example, many elements of local government finance, including the issuance of debt
and the levy of property taxes, are controlled by state government. Future actions of the State may affect the overall
financial conditions of the City, the taxable value of property within the City, and the ability of the City to levy
property taxes or collect revenues for its ongoing operations.
Bankruptcy
The rights and remedies of the Bond Holders may be limited by and are subject to the provisions of federal
bankruptcy laws, to other laws or equitable principles that may affect the enforcement of creditors’ rights, to the
exercise of judicial discretion in appropriate cases and to limitations on legal remedies against local governments. The
various opinions of counsel to be delivered with respect to the Bonds will be similarly qualified.
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THE CITY
Settled in the early 1830’s, the City is located 35 miles due west of downtown Chicago along the banks of the
Fox River. The City was incorporated as a village in 1856 and as a city in 1891. Population at the 2010 Census was
26,045. The current land area of the City is 10.72 square miles. The City operates under an aldermanic form of
government with 14 aldermen, two from each ward, elected for overlapping four-year terms. The Mayor is elected on
an at-large basis. The City is nicknamed ‘The Windmill City’, as a result of its industrial role at the turn of the century
as the windmill manufacturing capital of the world. Many antique and replicated windmills may be seen throughout the
City. In 2013, the collection was designated as a Historic Mechanical Engineering Landmark by the American Society
of Mechanical Engineers.
In November 2007, Business Week named Batavia as one of the "50 best places to raise kids". Batavia was
ranked as 21st nationally on the list of communities from across the country. The magazine ranked communities by
reviewing a variety of factors and the top picks were said to offer the right mix of safety, community, and education.
In 2009, Batavia was ranked #56 on CNN Money’s Best Small Towns in the Nation and in 2011, Batavia was voted by
RelocateAmerica as one of the Top 100 Places to Live in America.
City Services
The City employs a total of 157 full time employees with a full range of city services. Forty-one full-time
sworn officers staff the police department. The fire department consists of 24 full-time firefighters augmented by 40
paid-on-call firefighters. The City has earned a “class one” fire insurance rating due to the quality of the fire
department and its water supply and distribution system. The City has an east side and west side fire station to ensure
prompt response times. The City built the two stations in 2006 to provide for the community for many years to come.
Utilities owned by the City include a water supply, treatment and distribution system, a sewage collection
and treatment system, and an electric transmission and distribution system with a majority of its power supplied
through a bilateral c ontrac t with the Northern I llinois P ower Agency that has fractional ownership in a
mine mouth coal plant located in southern Illinois. Other sources of power include smaller bilateral contracts and
short term market purchases.
Community Services
The Batavia Park District (the “Park District”) serves an area of approximately 17 square miles primarily in
eastern Kane County encompassing about 350 acres of park land. Over 1,000 recreation programs are offered annually
and include league sports, special events, swimming, dance, exercise, art, cultural, children and senior citizen
programs. The Park District recreational facilities include outdoor tennis courts, ball fields, basketball courts, jogging
trails, neighborhood and community parks, an outdoor ice skating rink, an outdoor skate park, and numerous playing
fields. Major facilities include Quarry Park, which first opened in the 1920’s as an outdoor swimming quarry and now
provides a sand bottom swimming area with concrete sides and a diving area. The Eastside Community Center houses
preschool and leisure education classes and serves as the Park District’s administrative headquarters. A joint venture
with the Batavia Historical Society is the Depot Museum, which is a restored 1855 railroad depot that houses displays
of Batavia history.
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The Fox River Trail is an extensive bicycle trail, which follows the Fox River and winds through the City. In
2013, Batavia received the designation as a Bike Friendly Community by the League of American Bicyclists. In
addition, a Riverwalk flanks the river and Depot Pond. The Depot Pond has a historic tie to the Saturday Evening Post
as it was featured on the cover in 1958 showing ice skaters enjoying an afternoon on the pond. The area outside of
City Hall adjacent to the Depot Pond includes a wildlife sanctuary, and a warming house called the Peg Bond Center
that features a band shell that was added in 2011. Many Community concerts and festivals are held there each year as
well as movies in the Park. It also hosts the City's lighting of the town Christmas tree and is the start and finish of
several charitable races throughout the year.
The 87-acre campus of Northwestern Medicine Delnor Hospital, in nearby Geneva, is a state of the art acute
care facility with a regionally known state-of-the-art cancer center and breast health center. As part of the
Northwestern Medicine health care system, the hospital offers patients access to leading-edge clinical trials through
Northwestern University Feinberg School of Medicine, an integration that also fosters an environment of world-class
patient care, academic inquiry and innovative research. The hospital offers a full range of services for labor and
delivery including high-tech birthing suites and a level II-E NICU and level II-E Special Care Nursery. More than 600
physicians working in 80 medical specialties practice at the hospital. The hospital has earned Magnet ® recognition, the
gold standard for nursing excellence from the American Nurses Credentialing Center.
The Batavia Public Library District (the “Library”), located in downtown Batavia, is an independent unit of
government, governed by a seven-member board of directors, elected at large. The library dedicated in January 2002,
is a 54,000 square foot building. Serving approximately 18,000 registered patrons, the Library houses over 160,000
items including books, audio books, compact disks, magazines, videos and DVD’s. In addition, the Library offers
residents the use of computers with Internet access, copiers, adult and youth programming, meeting room space for
community groups, quiet reading areas and outdoor seating.
The Northwestern Medicine Field is a Class-A minor league baseball field located in Geneva, Illinois and
constructed in 1991. The ballpark is home to the Kane County Cougars, a minor league baseball team that is affiliated
with the Arizona Diamondbacks. In 2013, the Cougars became the first Class –A team in minor league history to
welcome its 10 millionth fan in franchise history. The Cougars’ season runs from April through September with about
70 home games. Ticket prices start at $9.00. The stadium seats 7,400 and also has lawn seating available. Between
inning entertainment and frequent fireworks shows make this a popular family outing. Thirty full-time employees work
year round for the Cougars with total employment of 500 over the summer.
Education
The Batavia Community Unit School District 101 (the “District”) was formed in 1911. The District provides
educational programs for grades pre-kindergarten through 12 and operates six elementary schools, one middle school
and one high school. The current enrollment of the District is about 6,200 students.
The high school completed a $61 million expansion in 2012 offering additional classrooms and amenities for
co-curricular activities including an indoor track and a Fine Arts Center. The high school was ranked #81 out of 659
for Best Public High Schools in Illinois for the 2018 ranking that is based on analysis of key statistics and millions of
reviews from students and parents using data from the U.S. Department of Education. The Batavia High School has
also received designation as a GRAMMY Signature School for excellence in music education. The District employs
approximately 700 full and part-time personnel including 400 full-time teachers. Public School District Number 304
covers a small portion of the City. The City also includes a Montessori School and two private schools offering
education grades K-8.
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One of the strengths of the City is found in the community commitment to its institutions and its quality of life.
The District is ranked as one of the most educationally advanced systems in the State of Illinois. Additionally, the
District is supported by parents in the community through the formation of the Batavia Foundation for Educational
Excellence, which provides enrichment programs to students of the District.
Economic Development
The City experienced expansive economic growth prior to the economic downturn in 2009. Growth in retail
and construction started rebounding in 2012 and has continued. The original rise in development began on Randall
Road, which is now a major retail corridor and travel route between neighboring communities. When a Jewel Food
store and a Target store first came to the City, Randall Road was at the edge of the City and was surrounded by mostly
undeveloped land. Since that time, Randall Road has become the shopping destination for Batavians and surrounding
communities, with shopping developing to both the north and south.
Goodrich Randall 15 Theatre is home to the only IMAX theatre in the far western suburbs, located in the
middle of Batavia’s stretch of Randall Road. Menard’s anchors the shopping area next to the theater. A former auto
dealership site fronting Randall Road was recently sold for redevelopment. Construction is underway on the first
business on the site, a restaurant, Raising Cane’s that is locating directly across from Chick-fil-A. Art Van Furniture
and Buy Buy Baby are two of the newer stores in the area. Multiple other restaurants, chain and niche stores contribute
to the area.
Aldi Grocery store relocated to an updated facility and a more prominent location on Randall Road. Aldi is
headquartered in Batavia located in a six-story office building they constructed on the City’s east side.
Wal-Mart anchors a major intersection and expanded to a full grocery store in 2013. Unfortunately, the Sam’s
Club that had been located next to Wal-Mart for 18 years was closed as part of Wal-Mart’s mass closing in 2018. WalMart owns the building and continues to market the property. Development around the site has remained unscathed and
other stores have opened nearby including Sierra Trading Post that opened next to Trader Joe’s a new Dollar Tree Store
and Smashburger.
The City’s downtown River District offers dining and boutique-type shopping along the woonerf on River
Street and along Wilson Street that crosses the Fox River. The woonerf is one of the few in the United States that is
based on a Dutch concept that gives equal priority to all modes of transportation. In 2013, Batavia won the Best Street
Award from the Illinois Chapter of the Congress of New Urbanism for the City’s Streetscape redevelopment of River
Street. The River Street design was also awarded the Lieutenant Governor’s Award for Excellence in Downtown
Revitalization at the Illinois Main Street Conference in 2013. Several restaurants have opened in the downtown area in
the last year. City Council continues to put a concentrated effort on revitalizing the downtown. With three active TIF
districts downtown, redevelopment has begun in numerous forms through façade improvement grants and downtown
improvement grants and redevelopment agreements encouraging private/public partnerships and investment. The City
is has completed three major streetscape project in the downtown. A combination of TIF, grant, and utility funds
provided for the replacement of infrastructure along River, Wilson and Houston Streets. The projects included brick
pavers, new lighting, planters and street furniture.
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Other redevelopment opportunities include the former Baptist Church site in the downtown and the adjoining
block which now forms the third TIF district downtown. The City owns much of this block and has entered into a
redevelopment agreement that the City is working through with the developer to build 180 apartments, retail and a
330+ space-parking garage. Outside of the downtown, demolition and abatement has been completed for the SiemensFurnas Controls (formerly Furnas Electric Company) site, priming this 18-acre property for redevelopment. A
residential development on the west side consisting of 63 luxury single-family homes is ongoing. In addition, an agerestricted facility was recently constructed on the west side with 81 units. The same developer started a second 142unit facility that will provide independent living, assisted living and a memory care unit that will occupy 7.3 acres along
the western gateway.
The newest residential development under construction is on the east side of the City that will add 242
townhomes. On the west side a development is near permit that will add 110 single family homes and 88 townhouses.
The City also has a small TIF district on the west side that had first tax receipts in 2017 and has already provided on
small redevelopment plan. There is room for substantial development on over 400 acres at the Mooseheart site, the
City’s south gateway.
The City’s main industrial park is home to numerous manufacturers. Suncast Corporation, leading
manufacturer of resin consumer products for indoor and outdoor use, recently completed a large expansion to their
warehouse space on the City’s east side to allow for robotic manufacture of further lines to add to the production of the
main facility also on the east side of Batavia. A large spec industrial building was just completed on Douglas Road and
another new building is under construction on Fabyan Parkway. There are approximately 80 acres that remain
available in the industrial park. The industrial park has had many new businesses locate there in the last few years, in
part due to the ideal location for transportation of rail and highway systems.
Transportation
The City has become a desirable community for families because of the schools and ease of work commute.
The major highway serving the City is the East-West Tollway which runs about 2.5 miles to the south and is a four to
six lane controlled access highway. Fabyan Parkway connects Roosevelt Road, an east-west route that originates in
Chicago, with the City and Route 31. Route 31 runs north and south on the west side of the Fox River and is an
important connector of the East-West Tollway with the Northwest Tollway near Elgin. Passenger train service to
Chicago is available approximately one-half mile north off of Route 31. Rail freight service is available on both the
Chicago and Northwestern and the Burlington Northern Railroads and is approximately one hour from downtown
Chicago. Partially as a result of these transportation links, the mix of industries within the City has, in recent years,
tended toward non-manufacturing activities such as warehousing and distribution.

The remainder of this page was left blank intentionally.
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SOCIOECONOMIC INFORMATION
Employment
Substantial employment is available in surrounding communities, the “Research and Development Corridor”
and throughout the Chicago metropolitan area. Numerous employers are located within the City and in surrounding
communities.
The following employment data shows a consistently diverse and strong growth trend for employment in Kane
and DuPage Counties, Illinois. This data is NOT comparable to similar U.S. Census statistics, which would include
government employment, and establishments not covered by the Illinois Unemployment Insurance Program, and could
classify employment categories differently.
Kane County Private, Non-Agricultural Employment
Covered by the Illinois Unemployment Insurance Act(1)

Farm and Forestry .............................................................
Mining and Quarrying ........................................................
Construction ......................................................................
Manufacturing....................................................................
Transportation, Communications, Utilities ..........................
Wholesale Trade ...............................................................
Retail Trade.......................................................................
Finance, Insurance, Real Estate ........................................
Services(2) ........................................................................
Total ................................................................................
Notes:

(1)
(2)

(Data as of March for each Year)
2015
2016
2017
448
510
477
135
152
116
8,314
9,224
9,687
31,063
31,318
31,701
6,485
6,576
6,722
12,733
13,258
12,863
20,476
21,158
21,180
8,898
8,710
8,515
83,376
80,976
84,259
171,928
171,882
175,520

2014
448
115
7,751
30,334
6,597
12,220
19,889
9,061
83,417
169,832

2018
544
120
10,124
32,832
6,868
13,755
20,643
8,781
86,921
180,588

Source: Illinois Department of Employment Security.
Includes unclassified establishments.

DuPage County Private, Non-Agricultural Employment
Covered by the Illinois Unemployment Insurance Act(1)

Farm, Forestry, Fisheries...................................................
Mining and Quarrying ........................................................
Construction ......................................................................
Manufacturing....................................................................
Transportation, Communications, Utilities ..........................
Wholesale Trade ...............................................................
Retail Trade.......................................................................
Finance, Insurance, Real Estate ........................................
Services(2) ........................................................................
Total ................................................................................
Notes:

(1)
(2)

(Data as of March for each Year)
2015
2016
2017
316
448
419
276
278
274
23,613
25,510
25,124
55,224
55,017
55,641
34,863
35,981
38,673
51,530
49,888
50,944
59,960
60,072
61,065
39,882
39,934
40,044
278,699
287,722
292,950
543,363
554,850
565,134

2014
341
269
21,631
53,269
34,486
51,638
62,292
39,785
278,525
542,236

Source: Illinois Department of Employment Security.
Includes unclassified establishments.
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422
255
26,554
56,571
37,619
49,687
59,207
39,667
291,189
561,171
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Following are lists of large employers located in the City and in the surrounding area.
Major City Employers(1)
Name
Product/Service
Fermi Research Alliance........................................................ High Energy Physics Research Laboratory ...........................................
Suncast Corporation .............................................................. Plastic Lawn and Garden Products .......................................................
Aldi, Inc. ................................................................................ Grocery Warehouse and Corporate Office ............................................
AGCO Corporation, Parts Division ......................................... Farm Equipment Parts Distributor .........................................................
Power Packaging, Inc. ........................................................... Contract Packaging and Assembling ....................................................
VWR International, Inc. .......................................................... Scientific Supplies and Equipment Distribution .....................................
DS Containers, Inc. ............................................................... Metal Cans ...........................................................................................
Batavia Container, Inc. .......................................................... Corrugated and Solid Fiber Boxes ........................................................
Advanced Disposal ................................................................ Garbage Collection and Removal .........................................................
Flinn Scientific, Inc................................................................. Laboratory Chemicals for Educational Purposes ...................................
Cast Aluminum Solutions, LLC .............................................. Heated Components .............................................................................
GreenSeed Contract Packaging ............................................ Plastic Products ....................................................................................
Note:

(1)

Approximate
Employment
1,700
800
500
365
300
225
225
180
150
150
150
150

Source: 2019 Illinois Manufacturers Directory, 2019 Illinois Services Directory and a selective telephone survey.

Major Area Employers(1)
Location
Name
Product/Service
Elgin ......................................... Elgin Unit School District Number 46 ................ Public School District ................................................
Naperville ................................. Edward-Elmhurst Healthcare............................ General Hospital .......................................................
Geneva .................................... Greencore USA................................................ Food Products...........................................................
Naperville ................................. Nokia ............................................................... Telecommunications Research and Development .....
Naperville ................................. School District Number 203 .............................. Public School District ................................................
Elgin ......................................... Advocate Sherman Hospital ............................. General Hospital .......................................................
Aurora ...................................... Rush-Copley Medical Center............................ Hospital and Medical Center .....................................
Naperville ................................. School District Number 204 .............................. Public School District ................................................
Geneva .................................... Northwestern Medicine Delnor Hospital ........... General Hospital .......................................................
Aurora ...................................... Amita Health Mercy Medical Center ................. Medical and Psychiatric Hospital ...............................
Elgin ......................................... Amita Health St. Joseph Hospital ..................... General Hospital .......................................................
Naperville ................................. BP .................................................................... Chemical and Petrochemical Research and
Testing Laboratory .................................................
Elgin ......................................... Squirrel Brand, L.P. .......................................... Roasted Nuts ............................................................
Elgin ......................................... John B. Sanfilippo & Son, Inc. .......................... Snack Foods Corporate Headquarters ......................
Naperville ................................. Nalco Company ............................................... Chemicals and Allied Products
Corporate Headquarters.........................................
Note:

(1)

Source: 2019 Illinois Manufacturers Directory, 2019 Illinois Services Directory and a selective telephone survey.
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Approximate
Employment
5,000
4,500
3,000
2,750
2,400
2,200
2,200
2,000
1,300
1,300
1,300
1,200
1,200
1,200
1,200
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The following tables show employment by industry and by occupation for the City, Kane County (the
“County”) and the State of Illinois (the “State”) as reported by the U.S. Census Bureau 2013-2017 American
Community Survey 5-year estimated values.
Employment By Industry(1)
The City
Classification
Number
Percent
Agriculture, Forestry, Fishing and Hunting, and Mining ....................
63
0.5%
Construction ....................................................................................
874
6.4%
Manufacturing.................................................................................. 1,788
13.1%
Wholesale Trade .............................................................................
462
3.4%
Retail Trade..................................................................................... 1,394
10.2%
Transportation and Warehousing, and Utilities.................................
639
4.7%
Information ......................................................................................
337
2.5%
Finance and Insurance, and Real Estate and Rental and Leasing ...
989
7.3%
Professional, Scientific, and Management, and Administrative
and Waste Management Services ................................................ 2,147
15.8%
Educational Services and Health Care and Social Assistance ......... 3,149
23.1%
Arts, Entertainment and Recreation and Accommodation
and Food Services........................................................................
949
7.0%
Other Services, Except Public Administration ..................................
469
3.4%
Public Administration .......................................................................
355
2.6%
Total .............................................................................................. 13,615
100.0%
Note:

(1)

The County
Number
Percent
1,593
0.6%
16,258
6.2%
44,885
17.1%
10,349
3.9%
29,137
11.1%
13,819
5.3%
5,278
2.0%
17,677
6.7%

The State
Number
Percent
65,813
1.1%
323,578
5.2%
762,175
12.3%
190,916
3.1%
669,300
10.8%
378,576
6.1%
120,295
1.9%
451,556
7.3%

33,122
49,508

12.6%
18.8%

722,129
1,416,064

11.7%
22.9%

23,146
11,630
6,569
262,971

8.8%
4.4%
2.5%
100.0%

561,894
292,409
226,948
6,181,653

9.1%
4.7%
3.7%
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017.

Employment By Occupation(1)
The City
Classification
Number
Percent
Management, Business, Science and Arts .....................................
6,880
50.5%
Service ..........................................................................................
1,573
11.6%
Sales and Office ............................................................................
3,466
25.5%
Natural Resources, Construction, and Maintenance ......................
779
5.7%
Production, Transportation, and Material Moving ...........................
917
6.7%
Total ............................................................................................ 13,615
100.0%
Note:

(1)

The County
Number
Percent
90,945
34.6%
43,857
16.7%
65,370
24.9%
19,970
7.6%
42,829
16.3%
262,971
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017.

Annual Average Unemployment Rates(1)
Calendar
Year
2010 ...........................
2011 ...........................
2012 ...........................
2013 ...........................
2014 ...........................
2015 ...........................
2016 ...........................
2017 ...........................
2018 ...........................
2019(2) ......................
Notes:

(1)
(2)

The
City
8.4%
8.4%
7.8%
7.4%
6.1%
4.9%
4.9%
4.1%
4.3%
3.9%

The
County
10.3%
9.9%
8.9%
8.7%
7.0%
5.7%
5.5%
4.9%
4.9%
4.2%

Source: Illinois Department of Employment Security.
As of July 2019.
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The
State
10.3%
8.9%
9.0%
9.1%
7.1%
5.9%
5.9%
4.9%
4.3%
4.2%

The State
Number
Percent
2,321,710
37.6%
1,067,320
17.3%
1,481,082
24.0%
446,857
7.2%
864,684
14.0%
6,181,653 100.0%
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Building Permits
City Building Permits(1)
(Excludes the Value of Land)
Calendar
Single-Family
Year
Units
Value
2009 .............
3
$4,405,600
2010 .............
6
2,389,000
2011 .............
7
1,857,950
2012 ............. 11
3,821,100
2013 .............
7
2,231,300
2014 ............. 15
4,637,300
2015 ............. 16
7,299,575
2016 ............. 16
7,022,879
2017 .............
8
3,178,995
2018 ............. 11
6,408,470
Note:

(1)

Multi-Family
Number
Value
0
$
0
0
0
0
0
0
0
0
0
0
0
1
97,000
6
13,546,500
0
0
1
25,058,000

Miscellaneous
Value
$12,668,879
53,755,721
30,589,743
28,217,126
21,616,949
27,726,871
35,460,565
36,532,675
51,454,576
33,629,710

Total Value
$17,074,479
56,144,721
32,447,693
32,038,226
23,848,249
32,364,171
42,857,140
57,102,054
54,633,571
65,096,180

Source: the City.

Housing
The U.S. Census Bureau 5-year estimated values reported that the median value of the City’s owner-occupied
homes was $290,200. This compares to $223,400 for the County and $179,700 for the State. The following table
represents the five year average market value of specified owner-occupied units for the City, the County and the State
at the time of the 2013-2017 American Community Survey.
Home Values(1)
Value
Under $50,000 .....................
$50,000 to $99,999 ..............
$100,000 to $149,999 ..........
$150,000 to $199,999 ..........
$200,000 to $299,999 ..........
$300,000 to $499,999 ..........
$500,000 to $999,999 ..........
$1,000,000 or more..............
Total .................................

The City
Number
Percent
153
2.0%
81
1.1%
286
3.7%
990
12.9%
2,583
33.7%
2,959
38.6%
581
7.6%
26
0.3%
7,659
100.0%

The County
Number
Percent
3,741
2.9%
9,458
7.3%
18,434
14.3%
24,326
18.9%
35,461
27.5%
29,006
22.5%
7,317
5.7%
1,231
1.0%
128,974
100.0%

The State
Number
Percent
231,604
7.3%
501,389
15.7%
516,996
16.2%
514,629
16.2%
653,765
20.5%
505,831
15.9%
209,287
6.6%
51,641
1.6%
3,185,142
100.0%

Note: (1) Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017.

Mortgage Status(1)
The City
Value
Number
Percent
Housing Units with a Mortgage ........................
5,859
76.5%
Housing Units without a Mortgage ...................
1,800
23.5%
Total .............................................................
7,659
100.0%
Note: (1)

The County
Number
Percent
93,407
72.4%
35,567
27.6%
128,974
100.0%

The State
Number
Percent
2,052,491
64.4%
1,132,651
35.6%
3,185,142
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017.
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Income
Per Capita Personal Income
for the Highest Income Counties in the State(1)
Rank
2013 to 2017
1..................................... Lake County .............................. $42,388
2..................................... DuPage County ........................
42,050
3..................................... Monroe County ..........................
37,043
4..................................... McHenry County ........................
36,208
5..................................... Woodford County .......................
34,198
6..................................... Will County ................................
33,731
7..................................... Cook County ..............................
33,722
8..................................... Putnam County ..........................
33,697
9..................................... Piatt County ...............................
33,672
10..................................... Kane County.............................
33,486
11..................................... Kendall County ..........................
33,369
12..................................... Sangamon County .....................
33,277
Note:

(1)

Source: U.S. Bureau of the Census, American Community
Survey 5-Year estimates 2013 to 2017.

The following shows the median family income for counties in the Chicago metropolitan area.
Ranking of Median Family Income(1)
Family
County
Income
DuPage County................. $103,731
Lake County .......................
100,965
Kendall County ...................
97,105
McHenry County.................
94,995
Will County .........................
93,727
Kane County .....................
87,818
Cook County ......................
73,012
Note:

(1)

Rank
1
2
3
4
5
7
21

Source:
U.S. Bureau of the Census,
American
Community
Survey
5-Year
estimates 2013 to 2017.

The U.S. Census Bureau 5-year estimated values reported that the City had a median family income of
$116,378. This compares to $87,818 for the County and $76,533 for the State. The following table represents the
distribution of family incomes for the City, the County and the State at the time of the 2013-2017 American Community
Survey.
Family Income(1)
Income
Under $10,000 .....................
$10,000 to $14,999 ..............
$15,000 to $24,999 ..............
$25,000 to $34,999 ..............
$35,000 to $49,999 ..............
$50,000 to $74,999 ..............
$75,000 to $99,999 ..............
$100,000 to $149,999 ..........
$150,000 to $199,999 ..........
$200,000 or more ................
Total .................................
Note:

(1)

The City
Number
Percent
145
2.0%
54
0.8%
149
2.1%
99
1.4%
477
6.6%
945
13.1%
1,048
14.6%
1,866
25.9%
1,149
16.0%
1,268
17.6%
7,200
100.0%

The County
Number
Percent
3,582
2.7%
1,939
1.5%
6,063
4.7%
7,445
5.7%
13,422
10.3%
22,664
17.4%
19,134
14.7%
28,399
21.8%
13,637
10.5%
14,007
10.8%
130,292
100.0%

The State
Number
Percent
126,456
4.0%
75,208
2.4%
197,736
6.3%
227,565
7.3%
354,977
11.4%
550,434
17.6%
452,377
14.5%
584,593
18.7%
266,120
8.5%
287,025
9.2%
3,122,491
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017.
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The U.S. Census Bureau 5-year estimated values reported that the City had a median household income of
$92,094. This compares to $74,862 for the County and $61,229 for the State. The following table represents the
distribution of household incomes for the City, the County and the State at the time of the 2013-2017 American
Community Survey.
Household Income(1)
Income
Under $10,000 .....................
$10,000 to $14,999 ..............
$15,000 to $24,999 ..............
$25,000 to $34,999 ..............
$35,000 to $49,999 ..............
$50,000 to $74,999 ..............
$75,000 to $99,999 ..............
$100,000 to $149,999 ..........
$150,000 to $199,999 ..........
$200,000 or more ................
Total .................................
Note:

(1)

The City
Number
Percent
397
4.0%
273
2.7%
650
6.5%
335
3.4%
865
8.7%
1,505
15.1%
1,329
13.4%
2,058
20.7%
1,194
12.0%
1,334
13.4%
9,940
100.0%

The County
Number
Percent
7,296
4.1%
4,821
2.7%
12,663
7.2%
12,259
7.0%
20,097
11.4%
30,993
17.6%
24,107
13.7%
33,331
18.9%
15,187
8.6%
15,176
8.6%
175,930
100.0%

The State
Number
Percent
331,315
6.9%
204,278
4.2%
446,453
9.3%
425,803
8.8%
593,198
12.3%
836,760
17.4%
613,614
12.7%
724,960
15.0%
311,141
6.5%
330,930
6.9%
4,818,452
100.0%

Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2013 to 2017.

Retail Activity
Following is a summary of the City’s sales tax receipts as collected and disbursed by the State.
Retailers’ Occupation, Service Occupation and Use Tax(1)
State Fiscal Year
State Sales Tax
Annual Percent
Ending June 30
Distributions(2)
Change + (-)
2010 ........................................................
$4,516,847
2.13%(3)
2011 ........................................................
4,668,900
3.37%
2012 ........................................................
4,587,338
(1.75%)
2013 ........................................................
4,835,779
5.42%
2014 ........................................................
5,105,655
5.58%
2015 ........................................................
5,206,803
1.98%
2016 ........................................................
5,107,046
(1.92%)
2017 ........................................................
5,050,562
(1.11%)
2018 ........................................................
5,280,552
4.55%
2019 ........................................................
5,025,628
(4.83%)
Growth from 2010 to 2019...........................................................................................
11.26%)
Notes:

(1)
(2)

(3)

Source: Illinois Department of Revenue.
Tax distributions are based on records of the Illinois Department of Revenue relating to the 1%
municipal portion of the Retailers’ Occupation, Service Occupation and Use Tax, collected on
behalf of the City, less a State administration fee. The municipal 1% includes tax receipts from
the sale of food and drugs which are not taxed by the State.
The 2010 percentage is based on a 2009 sales tax of $4,422,689.
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PLAN OF FINANCING
Bond proceeds will be used to fund an escrow (the “Escrow”) to currently refund a portion of the Prior Bonds
as listed below (the “Refunded Bonds”) and to pay the costs of issuance of the Bonds.
The Refunded Bonds
Outstanding General Obligation Refunding Bonds, Series 2012A
Maturities
1/1/2020 ...........................
1/1/2021 ...........................
1/1/2022 ...........................
1/1/2023 ...........................
1/1/2024 ...........................
1/1/2025 ...........................
1/1/2026 ...........................
Total ..............................

Outstanding
Amount
$ 575,000
600,000
620,000
640,000
660,000
690,000
705,000
$4,490,000

Amount
Refunded(1)
$
0
0
620,000
640,000
660,000
690,000
705,000
$3,315,000

Redemption
Price(s)
NA
NA
100%
100%
100%
100%
100%

Redemption
Date(s)
NA
NA
1/1/2020
1/1/2020
1/1/2020
1/1/2020
1/1/2020

Note: (1) Preliminary, subject to change.

Bond proceeds from the sale of the Bonds and certain funds of the City on hand and lawfully available for such
purpose will be deposited into an escrow account created pursuant to an escrow agreement (the “Escrow Agreement”)
dated as of October 30, 2019, between the City and The Bank of New York Mellon Trust Company, National
Association, Chicago, Illinois, as Escrow Agent (the “Escrow Agent”) and will be used to purchase direct full faith and
credit obligations of the United States of America (the “Government Securities”), the principal of which together with
interest to be earned thereon will be sufficient (i) to pay when due the interest on the Refunded Bonds as stated above,
and (ii) to pay principal of and call premium, if any, on the Refunded Bonds on their respective redemption dates. The
remaining bond proceeds will be used to pay the costs of issuing the Bonds.
DEFAULT RECORD
The City has no record of default and has met its debt repayment obligations promptly.
SHORT-TERM BORROWING
The City has not issued tax anticipation warrants or revenue anticipation notes during the last five years to
meet its short-term current year cash flow requirements.

The remainder of this page was left blank intentionally.
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DEBT INFORMATION
After issuance of the Bonds and the refunding of the Refunded Bonds, the City will have outstanding
$34,875,000* principal amount of general obligation debt. The City also has outstanding $32,107,830 principal
amount of IEPA loans and $216,995 principal amount of alternate revenue bonds for which the City has pledged sewer
revenues, per the City’s fiscal year 2018 Audit, as hereinafter defined.
The City does not intend to issue additional debt within the next six months.
General Obligation Debt Summary – By Issue(1)
(Principal Only)
Series 2012 ...........................................................................
Series 2012A ........................................................................
Series 2013 ...........................................................................
Series 2015 ...........................................................................
Series 2017 ...........................................................................
The Bonds(1) ........................................................................
Less: The Refunded Bonds(1) ..............................................
Total ...................................................................................
Note:

(1)

$

790,000
4,490,000
3,595,000
20,155,000
5,785,000
3,375,000
(3,315,000)
$34,875,000

Subject to change.

*Subject to change.

The remainder of this page was left blank intentionally.
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General Obligation Bonded Debt(1)
(Principal Only)

Calendar
Year
2019 ...........
2020 ...........
2021 ...........
2022 ...........
2023 ...........
2024 ...........
2025 ...........
2026 ...........
2027 ...........
2028 ...........
2029 ...........
2030 ...........
2031 ...........
2032 ...........
2033 ...........
2034 ...........
2035 ...........
2036 ...........
2037 ...........
2038 ...........
Total ........
Notes:

(1)
(2)

Series
2012
$
0
125,000
130,000
130,000
135,000
135,000
135,000
0
0
0
0
0
0
0
0
0
0
0
0
0
$790,000

Series
2012A
$

0
575,000
600,000
620,000
640,000
660,000
690,000
705,000
0
0
0
0
0
0
0
0
0
0
0
0
$4,490,000

Series
2013
$1,070,000
1,050,000
355,000
365,000
370,000
385,000
0
0
0
0
0
0
0
0
0
0
0
0
0
0
$3,595,000

Series
2015
$

0
855,000
885,000
910,000
940,000
965,000
995,000
1,025,000
1,055,000
1,085,000
1,120,000
1,155,000
1,185,000
1,225,000
1,265,000
1,310,000
1,345,000
1,395,000
1,440,000
0
$20,155,000

Series
2017
$

0
230,000
235,000
245,000
250,000
260,000
265,000
275,000
280,000
290,000
300,000
310,000
320,000
325,000
340,000
350,000
360,000
370,000
385,000
395,000
$5,785,000

The
Bonds(2)
$
0
0
15,000
645,000
660,000
670,000
690,000
695,000
0
0
0
0
0
0
0
0
0
0
0
0
$3,375,000

Less: The
Refunded
Bonds(2)
$
0
0
0
(620,000)
(640,000)
(660,000)
(690,000)
(705,000)
0
0
0
0
0
0
0
0
0
0
0
0
$(3,315,000)

Source: the City.
Subject to change.

The remainder of this page was left blank intentionally.
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Total
Outstanding
Debt(2)
$ 1,070,000
2,835,000
2,220,000
2,295,000
2,355,000
2,415,000
2,085,000
1,995,000
1,335,000
1,375,000
1,420,000
1,465,000
1,505,000
1,550,000
1,605,000
1,660,000
1,705,000
1,765,000
1,825,000
395,000
$34,875,000

Cumulative Retirement(2)
Amount
Percent
$ 1,070,000
3.07%
3,905,000
11.20%
6,125,000
17.56%
8,420,000
24.14%
10,775,000
30.90%
13,190,000
37.82%
15,275,000
43.80%
17,270,000
49.52%
18,605,000
53.35%
19,980,000
57.29%
21,400,000
61.36%
22,865,000
65.56%
24,370,000
69.88%
25,920,000
74.32%
27,525,000
78.92%
29,185,000
83.68%
30,890,000
88.57%
32,655,000
93.63%
34,480,000
98.87%
34,875,000
100.00%

City of Batavia, Kane and DuPage Counties
General Obligation Refunding Bonds, Series 2019

Detailed Overlapping Bonded Debt(1)
(As of July 8, 2019)
Outstanding
Debt

Applicable to the City
Percent(2)
Amount

Schools:
Unit School District Number 101 .......................................................................... $ 52,965,000
70.36%
Unit School District Number 304 .......................................................................... 116,701,851
7.45%
Community College District Number 516 .............................................................
52,510,000
10.37%
Total Schools.................................................................................................................................................................................

$37,266,174
8,694,288
5,445,287
$51,405,749

Other:
Kane County ....................................................................................................... $ 25,240,000
7.04%
Kane County Forest Preserve District .................................................................. 144,415,000
7.04%
Batavia Park District ............................................................................................
688,880
77.31%
Geneva Park District............................................................................................
7,873,775
13.52%
Total Other ....................................................................................................................................................................................
Total Schools and Other Overlapping Bonded Debt .......................................................................................................................

$ 1,776,896
10,166,816
532,573
1,064,534
$13,540,819
$64,946,568

Notes:

(1)
(2)

Source: Kane County Clerk.
Percentages are based on 2018 EAV, the most current available.

Statement of Bonded Indebtedness(1)
Ratio To
Equalized
Estimated
Assessed
Actual
100.00%
33.33%
300.00%
100.00%

Per Capita
(2010 Census
City Pop. 26,045)
$ 38,738.44
$116,215.31

City EAV of Taxable Property, 2018 ..................................................
Estimated Actual Value, 2018 ............................................................

Amount
Applicable
$1,008,942,591
$3,026,827,773

Total Direct Bonded Debt(2) ..............................................................

$

34,875,000

3.46%

1.15%

$

1,339.03

$

51,405,749
13,540,819
64,946,568
99,821,568

5.10%
1.34%
6.44%
9.90%

1.70%
0.45%
2.15%
3.30%

$

1,973.73
519.90
2,493.63
3,832.66

Overlapping Bonded Debt:(3)
Schools .............................................................................................
Other .................................................................................................
Total Overlapping Bonded Debt......................................................
Total Direct and Overlapping Bonded Debt(2) ................................
Notes:

(1)
(2)
(3)

$
$

$
$

Source: Kane County Clerk.
Includes the Bonds and excludes the Refunded Bonds. Subject to change.
As of July 8, 2019.

PROPERTY ASSESSMENT AND TAX INFORMATION
For the 2018 levy year, the City's EAV was comprised of 72.14% residential, 16.10% industrial, 11.67%
commercial, and less than 1% farm and railroad property valuations.
City Equalized Assessed Valuation(1)(2)
Property Class
Residential..........................
Farm ...................................
Commercial ........................
Industrial .............................
Railroad ..............................
Total .................................
Percent Change +(-) ..............
Notes:

(1)
(2)
(3)

2014
$633,966,131
280,794
107,292,603
148,210,464
204,720
$889,954,712
(2.61%)(3)

2015
$656,321,694
367,540
108,495,593
149,545,866
214,581
$914,945,274
2.81%

Levy Years
2016
$679,599,760
607,277
113,478,881
161,592,944
242,982
$955,521,844
4.43%

2017
$705,493,840
627,682
113,012,523
158,189,925
270,144
$977,594,114
2.31%

2018
$ 727,848,138
631,935
117,696,469
162,475,781
290,268
$1,008,942,591
3.21%

Source: Kane County Clerk.
A small portion of the City is located in DuPage County, although all of the City’s EAV is located in Kane County.
The 2014 percent change is based on 2013 EAV of $913,768,374.
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Representative Tax Rates(1)
(Per $100 EAV)
Levy Years
2016

2014

2015

City Rates:
General Corporate .................................................................
Bond and Interest(2) ..............................................................
Police Pension.......................................................................
Fire Pension ..........................................................................
IMRF .....................................................................................
Fire Protection .......................................................................
Police Protection ...................................................................
Total City Rates ...................................................................

$0.2334
0.0171
0.1630
0.0855
0.0365
0.0899
0.0899
$0.7153

$0.1831
0.0164
0.1976
0.0880
0.0355
0.0874
0.0874
$0.6955

$0.2077
0.0153
0.1887
0.0792
0.0281
0.0837
0.0942
$0.6970

$0.2457
0.0151
0.1953
0.0862
0.0266
0.0818
0.0921
$0.7428

$0.2281
0.0143
0.2032
0.0937
0.0258
0.0793
0.0892
$0.7336

Kane County .........................................................................
Kane County Forest Preserve District ....................................
Batavia Township ..................................................................
Batavia Township Road District .............................................
Batavia Park District ..............................................................
Batavia Library District...........................................................
Batavia Library 1998 Bond District .........................................
Unit School District Number 101 ............................................
Community College District Number 516 ...............................
Total Rates(3)......................................................................

0.4684
0.3126
0.1024
0.0513
0.5765
0.3927
0.0769
6.5706
0.5954
$9.8621

0.4479
0.2944
0.0988
0.0495
0.5707
0.3854
0.0764
6.4042
0.5875
$9.6102

0.4201
0.2253
0.0952
0.0475
0.5540
0.3689
0.0727
6.1728
0.5607
$9.2142

0.4025
0.1658
0.0950
0.0476
0.5560
0.3701
0.0704
6.1198
0.5533
$9.1234

0.3877
0.1607
0.0950
0.0464
0.5564
0.4401
0.0000
6.0613
0.5414
$9.0226

Notes:

(1)
(2)
(3)

2017

2018

Source: Kane County Clerk.
Partially abated from user fees and other revenue.
Representative tax rates for other government units are from Batavia Township tax code 05, which represents 61% of the City's
2018 EAV, the most current available.

City Tax Extensions and Collections(1)
(Includes Road and Bridge Levy)
Levy
Coll.
Taxes
Year
Year
Extended(2)
2013 ........... 2014......... $6,710,465
2014 ........... 2015......... 6,395,321
2015 ........... 2016......... 6,363,691
2016 ........... 2017......... 6,685,031
2017 ........... 2018......... 7,260,036
2018 ........... 2019(5) .... 7,401,552
Notes:

(1)
(2)
(3)
(4)
(5)

Current Collections
Amount(3)
Percent
$6,708,152
99.97%
6,395,322
100.00%
6,354,067
99.85%
6,679,667
99.92%
7,258,725
99.98%
5,998,287
81.04%

Total Collections
Amount(4)
Percent
$6,709,381
99.98%
6,395,322
100.00%
6,354,067
99.85%
6,679,939
99.92%
7,258,725
99.98%
5,998,287
81.04%

Source: Kane County Treasurer.
Tax extensions have been adjusted for abatements.
Current collections include taxes paid under protest.
Total collections include penalties, back taxes, etc.
Represents partial collections as of September 4, 2019.

Major City Taxpayers(1)
Taxpayer Name
Business/Service
Aldi, Inc. ................................................................................................ Food Store Chain ...................................................................
DPIF IL 2 Batavia LLC ........................................................................... Real Property .........................................................................
Vista Investments, Inc. .......................................................................... Real Property .........................................................................
Kir Batavia 051, LLC.............................................................................. Real Estate ............................................................................
Kirk Road LLC ....................................................................................... Real Property .........................................................................
Windmill Place Station LLC ................................................................... Real Property .........................................................................
Wal-Mart Real Estate Business Trust .................................................... Discount Store .......................................................................
The Holmstad ........................................................................................ Retirement Community ..........................................................
Assisi Homes ........................................................................................ Apartment Complex ...............................................................
Lorlyn of Batavia LLC ............................................................................ Apartment Complex ...............................................................
Total ...................................................................................................................................................................................................
Ten Largest Taxpayers as Percent of City's 2018 EAV ($1,008,942,591) ...........................................................................................
Notes:

(1)
(2)

2018 EAV(2)
$13,026,109
9,326,080
8,990,527
6,590,572
6,382,739
6,244,833
4,688,302
4,401,318
4,342,787
4,130,000
$68,123,267
6.75%

Source: Kane County Clerk.
Every effort has been made to seek out and report the largest taxpayers. However, many of the taxpayers listed contain multiple
parcels and it is possible that some parcels and their valuations have been overlooked. The 2018 EAV is the most current available.
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REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES
Summary of Property Assessment, Tax Levy and Collection Procedures
A separate tax to pay the principal of and certain interest on the Bonds will be levied on all taxable real
property within the City. The information under this caption describes the current procedures for real property
assessments, tax levies and collections in the Counties. There can be no assurance that the procedures described herein
will not change.
Tax Levy and Collection Procedures
Local assessment officers determine the assessed valuation of taxable real property and railroad property not
held or used for railroad operations. The Illinois Department of Revenue (the “Department”) assesses certain other
types of taxable property, including railroad property held or used for railroad operations. Local assessment officers’
valuation determinations are subject to review at the county level and then, in general, to equalization by the
Department. Such equalization is achieved by applying to each county’s assessments a multiplier determined by the
Department. The purpose of equalization is to provide a common basis of assessments among counties by adjusting
assessments toward the statutory standard of 33-1/3% of fair cash value. Farmland is assessed according to a statutory
formula which takes into account factors such as productivity and crop mix. Taxes are extended against the assessed
values after equalization.
Property tax levies of each taxing body are filed in the office of the county clerk of each county in which
territory of that taxing body is located. The county clerk computes the rates and amount of taxes applicable to taxable
property subject to the tax levies of each taxing body and determines the dollar amount of taxes attributable to each
respective parcel of taxable property. The county clerk then supplies to the appropriate collecting officials within the
county the information needed to bill the taxes attributable to the various parcels therein. After the taxes have been
collected, the collecting officials distribute to the various taxing bodies their respective shares of the taxes collected.
Taxes levied in one calendar year are due and payable in two installments during the next calendar year. Taxes that are
not paid when due, or that are not paid by mail and postmarked on or before the due date, are subject to a penalty of
1-1/2% per month until paid. Unpaid property taxes, together with penalties, interest and costs, constitute a lien
against the property subject to the tax.
Exemptions
The Illinois Property Tax Code, as amended (the “Property Tax Code”), exempts certain property from
taxation. Certain property is exempt from taxation on the basis of ownership and/or use, including, but not limited to,
public parks, not-for-profit schools, public schools, churches, not-for-profit hospitals and public hospitals. In addition,
the Property Tax Code provides a variety of homestead exemptions, which are discussed below.
An annual General Homestead Exemption provides that the equalized assessed value (the “EAV”) of certain
property owned and used for residential purposes (“Residential Property”) may be reduced by the amount of any
increase over the 1977 EAV, up to a maximum reduction of $6,000 for tax year 2012 and thereafter.
The Homestead Improvement Exemption applies to Residential Property that has been improved and to
properties that have been rebuilt in the two years following a catastrophic event, as defined in the Property Tax Code.
The exemption is limited to $75,000 for up to four years, to the extent the assessed value is attributable solely to such
improvements or rebuilding.
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The Senior Citizens Homestead Exemption annually reduces the EAV on residences owned and occupied by
senior citizens. Beginning with tax year 2013, the maximum exemption is $5,000.
The Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for
homeowners who are 65 and older and receive a household income not in excess of the maximum income limitation.
The maximum income limitation is $55,000 for assessment year 2008 through assessment year 2017. Beginning in
assessment year 2018, the maximum income limitation is $65,000. This exemption grants to qualifying senior citizens
an exemption equal to the difference between (a) the current EAV of the residence and (b) the EAV of a senior citizen’s
residence for the year prior to the year in which he or she first qualifies and applies for the exemption, plus the EAV of
improvements since such year.
Beginning January 1, 2015 purchasers of certain single family homes and residences of one to six units located
in certain targeted areas (as defined in the applicable section of the Property Tax Code) can apply for the Community
Stabilization Assessment Freeze Pilot Program. To be eligible the purchaser must meet certain requirements for
rehabilitating the property, including expenditures of at least $5 per square foot, adjusted by the Consumer Price Index
(“CPI”). Upon meeting the requirements, the assessed value of the improvements is reduced by (a) 90% in the first
seven years, (b) 65% in the eighth year and (c) 35% in the ninth year. The benefit ceases in the tenth year. The
program will be phased out by June 30, 2029.
The Natural Disaster Homestead Exemption (the “Natural Disaster Exemption”) applies to homestead
properties containing a residential structure that has been rebuilt following a natural disaster occurring in taxable year
2012 or any taxable year thereafter. A natural disaster is an occurrence of widespread or severe damage or loss of
property resulting from any catastrophic cause including but not limited to fire, flood, earthquake, wind, or storm. The
Natural Disaster Exemption is equal to the EAV of the residence in the first taxable year for which the taxpayer applies
for the exemption minus the base amount. To be eligible for the Natural Disaster Exemption, the residential structure
must be rebuilt within two years after the date of the natural disaster, and the square footage of the rebuilt residential
structure may not be more than 110% of the square footage of the original residential structure as it existed immediately
prior to the natural disaster. The Natural Disaster Exemption remains at a constant amount until the taxable year in
which the property is sold or transferred.
Three exemptions are available to veterans of the United States armed forces. The Veterans with Disabilities
Exemption for Specially-Adapted Housing exempts up to $100,000 of the Assessed Valuation of property owned and
used exclusively by veterans with a disability, their spouses or unmarried surviving spouses. Qualification for this
exemption requires the veteran’s disability to be of such a nature that the federal government has authorized payment
for purchase of specially adapted housing under the U.S. Code as certified to annually by the Illinois Department of
Veterans Affairs or for housing or adaptations donated by a charitable organization to such disabled veteran.
The Standard Homestead Exemption for Veterans with Disabilities provides an annual homestead exemption to
veterans with a service-connected disability based on the percentage of such disability. If the veteran has a (a) serviceconnected disability of 30% or more but less than 50%, the annual exemption is $2,500, (b) service-connected
disability of 50% or more but less than 70%, the annual exemption is $5,000, and (c) service-connected disability of
70% or more, the property is exempt from taxation.
The Returning Veterans’ Homestead Exemption is available for property owned and occupied as the principal
residence of a veteran in the assessment year, and the year following the assessment year, in which the veteran returns
from an armed conflict while on active duty in the United States armed forces. This provision grants a one-time, twoyear homestead exemption of $5,000.
Finally, the Homestead Exemption for Persons with Disabilities provides an annual homestead exemption in the
amount of $2,000 for property that is owned and occupied by certain disabled persons who meet State-mandated
guidelines.
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Property Tax Extension Limitation Law
The Property Tax Extension Limitation Law (the “Limitation Law”) limits the amount of the annual increase in
property taxes to be extended for certain Illinois non-home rule units of government. In general, the Limitation Law
restricts the amount of such increases to the lesser of 5% or the percentage increase in the Consumer Price Index during
the calendar year preceding the levy year. Currently, the Limitation Law applies only to and is a limitation upon all
non-home rule taxing bodies in Cook County, the five collar counties (DuPage, Kane, Lake, McHenry and Will) and
several downstate counties.
Home rule units, including the City, are exempt from the limitations contained in the Limitation Law. If the
Limitation Law were to apply in the future to the City, the limitations set forth therein will not apply to any taxes levied
by the City to pay the principal of and interest on the Bonds.
Truth in Taxation Law
Legislation known as the Truth in Taxation Law (the “Law”) limits the aggregate amount of certain taxes which
can be levied by, and extended for, a taxing district to 105% of the amount of taxes extended in the preceding year
unless specified notice, hearing and certification requirements are met by the taxing body. The express purpose of the
Truth in Taxation Law is to require published disclosure of, and hearing upon, an intention to adopt a levy in excess of
the specified levels. The provisions of the Truth in Taxation Law do not apply to levies made to pay principal of and
certain interest on the Bonds.
FINANCIAL INFORMATION
The accounts of the City are organized on the basis of funds and account groups, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts
that comprise its assets, liabilities, fund equity, revenues and expenditures, or expended, as appropriate. Government
resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent
and the means by which spending activities are controlled.
The General Fund is the general operating fund of the City. It is used to account for all financial resources
except those required to be accounted for in another fund.
All Governmental Funds are accounted for using the modified accrual basis of accounting. Their revenues are
recognized when they become measurable and available as net current assets. The City’s share of State-assessed
income taxes, gross receipts, and sales taxes are considered “measurable” when in the hands of intermediary collecting
governments and are recognized as revenue at that time.
The City follows these procedures in establishing the budgetary data reflected in the financial statements:
(1)
(2)
(3)
(4)
(5)

The Budget Officer submits to the City Council a proposed operating budget for the fiscal year
commencing the following January 1. The operating budget included proposed expenditures and the
means of financing them.
Budget hearings are conducted.
The budget is legally enacted through passage of a resolution.
The budget may be amended by the City Council.
Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP).
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No Consent or Updated Information Requested of the Auditor
The tables and excerpts (collectively, the “Excerpted Financial Information”) contained in this “FINANCIAL
INFORMATION” section and in APPENDIX A are from the audited financial statements of the City, including the
audited financial statements for the fiscal year ended December 31, 2018 (the “2018 Audit”). The 2018 Audit has been
approved by formal action of the City Council. The City has not requested the Auditor to update information contained
in the Excerpted Financial Information; nor has the City requested that the Auditor consent to the use of the Excerpted
Financial Information in this Final Official Statement. Other than as expressly set forth in this Final Official Statement,
the financial information contained in the Excerpted Financial Information has not been updated since the date of the
2018 Audit. The inclusion of the Excerpted Financial Information in this Final Official Statement in and of itself is not
intended to demonstrate the fiscal condition of the City since the date of the 2018 Audit. Questions or inquiries relating
to financial information of the City since the date of the 2018 Audit should be directed to the City.
Summary Information
The following information has been obtained from audited figures of the City but do not purport to be complete
financial reports, copies of which are available upon request. See APPENDIX A.
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Statement of Net Position
Governmental Activities
2014

2015

ASSETS:
Current Assets:
Cash and Investments .............................................. $ 23,919,311
Cash with Paying Agent............................................
723,138
Receivables, Net of Allowances:
Property Taxes .........................................................
7,100,191
Other Taxes .............................................................
3,642,696
Accounts ..................................................................
462,080
Accrued Interest .......................................................
30,188
Other ........................................................................
121,794
Notes........................................................................
368,110
Due From Other Governments ..................................
542,604
Net Pension Asset .....................................................
122,560
Inventories and Prepaid Expenses ............................
702,510
Total Current Assets ................................................ $ 37,735,182
Capital Assets:
Not Depreciated ........................................................ $ 22,540,553
Depreciated (Net) .....................................................
59,047,576
Total Noncurrent Assets .......................................... $ 81,588,129
Deferred Outflows of Resources:
Unamortized Loss on Refunding............................... $
429,289
Pension Items...........................................................
0
Total Deferred Outflows of Resources ..................... $
429,289
Total Assets ............................................................ $119,752,600
LIABILITIES:
Current Liabilities:
Accounts Payable ..................................................... $ 1,726,440
Accrued Payroll ........................................................
748,510
Claims Payable ........................................................
1,262,277
Deposits Payable .....................................................
0
Accrued Interest Payable..........................................
123,138
Retainage Payable ...................................................
64,288
Deferred Revenue ....................................................
7,100,191
Other Payables.........................................................
214,667
Current Portion Long-Term Debt ..............................
796,709
Total Current Liabilities ............................................ $ 12,036,220
DEFERRED INFLOWS OF RESOURCES:
Deferred Property Taxes ......................................... $
Pension Items..........................................................
Total Deferred Outflows of Resources .................. $

0
0
0

Noncurrent Liabilities:
Long Term Liabilities ................................................. $ 9,320,213
Total Noncurrent Liabilities ...................................... $ 9,320,213
Total Liabilities and Deferred Inflows
of Resources .......................................................... $ 21,356,433
NET POSITION:
Invested in Capital Assets-Net of Related Debt ......... $ 73,172,595
Restricted-Economic Development ............................
1,183,333
Restricted-Maintenance of Roadways .......................
710,574
Restricted-Debt Service.............................................
7,793
Restricted-Fire Purposes ...........................................
0
Unrestricted ...............................................................
23,321,872
Total Net Position .................................................... $ 98,396,167

Audited as of December 31
2016
2017

2018

$ 23,390,255
737,138

$ 22,704,210
750,938

$ 28,138,991
756,263

$ 29,319,708
1,079,591

7,476,594
3,768,391
248,220
27,430
77,111
264,072
702,699
0
588,517
$ 37,280,427

7,963,523
3,718,357
262,305
20,077
96,728
198,322
479,139
0
307,265
$ 36,500,864

8,639,290
3,552,675
396,308
34,068
22,288
144,715
521,699
0
287,675
$ 42,493,972

8,772,414
3,419,837
394,095
96,224
9,607
101,290
1,260,361
0
281,692
$ 44,734,819

$ 22,336,825
61,228,181
$ 83,565,006

$ 20,824,321
62,807,845
$ 83,632,166

$ 21,717,796
63,257,497
$ 84,975,293

$ 23,733,727
63,448,449
$ 87,182,176

$

393,061
5,202,852
$ 5,595,913
$126,441,346

$

356,833
6,409,753
$ 6,766,586
$126,899,616

$

320,605
6,965,539
$ 7,286,144
$134,755,409

$

$

1,158,890
823,770
1,378,184
114,729
117,138
123,455
0
0
820,638
4,536,804

$

956,234
308,005
488,201
157,789
105,938
76,742
0
0
842,850
2,935,759

$

1,237,465
342,339
2,321,460
123,154
109,110
9,452
0
0
864,594
5,007,574

$

7,476,594
1,729,131
9,205,725

$

7,963,523
1,499,712
9,463,235

$

8,639,290
2,790,524
$ 11,429,814

$

$

$
$

$

$

$

284,378
8,836,802
$ 9,121,180
$141,038,175

$

1,997,376
411,806
2,313,418
1,104,207
179,591
200,273
0
0
1,261,476
7,468,147

8,772,414
3,627,699
$ 12,400,113

$ 43,351,044
$ 43,351,044

$ 44,528,536
$ 44,528,536

$ 50,898,327
$ 50,898,327

$ 56,381,769
$ 56,381,769

$ 57,093,573

$ 56,927,530

$ 67,335,715

$ 76,250,029

$ 75,743,052
58,040
1,400,800
9,100
117,803
(7,981,022)
$ 69,347,773

$ 76,423,792
82,909
2,086,715
10,351
100,184
(8,731,865)
$ 69,972,086

$ 78,264,647
67,635
2,656,834
11,499
111,267
(13,692,188)
$ 67,419,694

$ 77,421,661
248,639
2,841,025
12,909
94,464
(15,830,552)
$ 64,788,146
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Statement of Activities
Governmental Activities
Audited for the Fiscal Year Ending December 31
2015
2016
2017

2014

2018

NET EXPENSES/REVENUES:
General Government .............................................
Public Safety .........................................................
Highways and Streets............................................
Interest on Long-Term Debt...................................
Total Net Expenses/Revenues ............................

$ (6,403,586)
(12,915,384)
(3,347,047)
(263,095)
$(22,929,112

$ (3,506,241)
(14,345,357)
(4,826,001)
(240,695)
$(22,918,294)

$ (5,664,974)
(15,140,948)
(3,522,380)
(218,295)
$(24,546,597)

$ (5,854,095)
(16,411,979)
(5,123,975)
(211,792)
$(27,601,841)

$ (4,221,810)
(16,417,834)
(5,504,025)
(355,283)
$(26,498,952)

GENERAL REVENUES:
Property Taxes ......................................................
Sales Taxes ..........................................................
Utility Taxes ...........................................................
Other Taxes ..........................................................
Income Taxes ........................................................
Replacement Taxes...............................................
Gain on Disposal of Capital Assets ........................
Interest Income......................................................
Miscellaneous........................................................
Total General Revenues ......................................

$ 7,732,780
8,460,087
3,960,334
0
2,466,515
200,254
0
40,652
645,950
$ 23,506,572

$ 7,455,338
10,411,666
3,062,265
0
2,816,223
212,699
0
53,129
423,627
$ 24,434,947

$ 7,529,216
10,817,992
2,928,565
0
2,502,164
166,418
0
69,975
225,624
$ 24,239,954

$ 8,012,172
11,077,805
2,794,243
224,085
2,366,177
223,292
0
106,197
245,478
$ 25,049,449

$ 8,733,853
10,663,065
2,726,122
786,814
2,512,400
184,542
41,896
493,425
246,396
$ 26,388,513

Change in Net Position ..........................................

$

$ 1,516,653

$

$ (2,552,392)

$

Net Position, Beginning .........................................
Net Position, Ending ..............................................

$ 97,818,707(1)
$ 98,396,167

$ 67,831,120(1)
$ 69,347,773

$ 70,278,729(1)
$ 69,972,086

$ 69,972,086
$ 67,419,694

$ 64,898,585(1)
$ 64,788,146

577,460

(306,643)

(110,439)

Note: (1) Restated.

General Fund
Balance Sheet

ASSETS:
Cash and Investments .............................................
Receivables (Net):
Property Taxes .......................................................
Other Taxes ...........................................................
Accounts ................................................................
Accrued Interest .....................................................
Other ......................................................................
Notes......................................................................
Prepaid Expense .....................................................
Advances to Other Funds ........................................
Inventory .................................................................
Due from Other Funds .............................................
Total Assets ..........................................................
LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts Payable ...................................................
Accrued Payroll ......................................................
Deferred Revenue ..................................................
Other Payables.......................................................
Deposit Payable .....................................................
Total Liabilities.......................................................
Fund Balances:
Non-spendable .......................................................
Assigned .................................................................
Unassigned ............................................................
Total Fund Balances..............................................
Total Liabilities and Fund Balances .......................

Audited As of December 31
2016
2017

2014

2015

$12,958,381

$14,539,972

$13,457,454

$13,243,677

$16,622,801

6,185,623
3,642,696
462,080
21,092
4,014
22,423
159,062
0
32,923
49,537
$23,537,831

6,192,162
3,768,391
248,220
17,392
1,824
7,190
479,413
1,330,151
40,478
21,889
$26,647,082

6,489,405
3,718,357
262,305
15,751
0
0
175,663
1,025,000
20,904
119,179
$25,284,018

7,081,056
3,528,987
396,308
26,453
0
0
190,593
700,000
20,883
6,168
$25,194,125

7,225,543
3,347,071
394,095
45,523
0
0
185,357
300,000
24,920
0
$28,145,310

$

322,469
748,510
6,185,623
214,667
0
$ 7,471,269

$

855,476
823,770
6,192,162
0
114,729
$ 7,986,137

$

635,308
308,005
6,489,405
0
157,789
$ 7,590,507

$

593,610
342,339
7,081,056
0
123,154
$ 8,140,159

$ 1,644,792
411,806
7,225,543
0
1,104,207
$10,386,348

$

$ 1,857,232
672,325
16,131,388
$18,660,945
$26,647,082

$ 1,221,567
672,325
15,799,619
$17,693,511
$25,284,018

$

$

214,408
0
15,852,154
$16,066,562
$23,537,831

26

911,476
0
16,142,490
$17,053,966
$25,194,125

2018

510,277
0
17,248,685
$17,758,962
$28,145,310
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General Fund
Revenues and Expenditures
Audited Fiscal Year Ending December 31
2016
2017

2014

2015

REVENUES:
Taxes ........................................................................
Licenses and Permits ................................................
Intergovernmental .....................................................
Charges for Services .................................................
Fines and Forfeits......................................................
Interest ......................................................................
Miscellaneous............................................................
Total Revenues .......................................................

2018

$18,153,111
307,924
3,539,808
354,622
218,276
36,047
2,007,124
$24,616,912

$19,140,493
323,692
3,931,753
436,610
213,437
46,401
1,680,924
$25,773,310

$19,358,915
383,038
3,631,282
313,829
184,254
63,659
1,644,402
$25,579,379

$19,739,335
358,655
3,612,931
340,185
198,503
99,000
1,761,506
$26,110,115

$19,773,854
383,187
3,827,853
630,309
273,047
292,351
2,511,871
$27,692,472

EXPENDITURES:
General Government .................................................
Public Safety .............................................................
Highways and Streets................................................
Total Expenditures...................................................

$ 5,522,336
12,927,030
3,631,969
$22,081,335

$ 5,045,890
13,298,929
3,540,727
$21,885,546

$ 6,535,636
14,024,872
3,574,966
$24,135,474

$ 6,339,804
14,149,914
3,467,487
$23,957,205

$ 5,826,947
14,785,831
3,838,198
$24,450,976

Excess (Deficiency) of Revenues
Before Other Financing Sources (Uses) ...................

$ 2,535,577

$ 3,887,764

$ 1,443,905

$ 2,152,910

$ 3,241,496

$

$

$

OTHER FINANCING SOURCES (USES):
Operating Transfers In...............................................
Operating Transfers Out ............................................
Proceeds on Sale of Assets .......................................
Total Other ..............................................................

$

12,257
(1,268,150)
672,325
$ (583,568)

$

0
(1,328,450)
35,069
$ (1,293,381)

0
(2,458,450)
47,111
$ (2,411,339)

0
(2,792,455)
0
$ (2,792,455)

0
(2,536,500)
0
$ (2,536,500)

Excess (Deficiency) of Revenues
and Other Sources Over Expenditures
and Other Uses .......................................................

$ 1,952,009

$ 2,594,383

$

$

$

Fund Balances:
Beginning Fund Balance ...........................................
Ending Fund Balance ................................................

$14,114,553
$16,066,562

$16,066,562
$18,660,945

$18,660,945
$17,693,511

(967,434)

(639,545)

$17,693,511
$17,053,966

704,996

$17,053,966
$17,758,962

Note: (1) Restated.

General Fund
Budget and Interim Information
Fiscal Year
2019
Budget

Preliminary
Eight Months
8/31/2019

REVENUES:
Intergovernmental ...................................................................
Municipal Taxes/Fees .............................................................
Property Taxes .......................................................................
Sales Taxes ............................................................................
Fees and Services ..................................................................
Fines and Forfeitures ..............................................................
Other Revenues ......................................................................
Total Revenues ....................................................................

$ 3,783,900
5,605,700
7,293,834
8,750,000
1,460,500
259,000
510,000
$27,662,934

$ 2,880,390
3,720,608
3,955,046
5,691,061
1,051,440
155,723
425,677
$17,879,945

EXPENDITURES:
Legislative/Administration .......................................................
Human Resources ..................................................................
Community Development ........................................................
Public Works ...........................................................................
Engineering.............................................................................
Building and Grounds..............................................................
Finance and Accounting..........................................................
Information Systems ...............................................................
Utility Billing ............................................................................
Economic Development ..........................................................
Police Department ..................................................................
Fire Department ......................................................................
E.S.D.A. ..................................................................................
Street and Sanitation ..............................................................
Utility Share General Fund ......................................................
Interfund Allcoations ...............................................................
Total Expenditures ...............................................................

$ 1,196,706
463,296
1,284,702
258,702
896,054
520,591
701,389
1,198,755
483,586
141,525
9,903,166
5,887,187
40,810
4,421,932
(1,735,000)
2,457,688
$28,121,089

$

Surplus/(Deficit) ......................................................................

$

$

27

(458,155)

710,636
278,891
864,242
164,862
461,277
381,998
453,407
743,276
272,571
48,960
6,064,668
3,490,501
18,216
2,544,108
(1,156,667)
2,011,694
$17,352,640
527,305
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DEFINED BENEFIT PENSION PLANS(1)
The City contributes to three defined benefit pension plans, the Illinois Municipal
Retirement Fund (“IMRF”), an agent multiple-employer public employee retirement system; the
Police Pension Plan, which is a single-employer pension plan; and the Firefighters’ Pension Plan,
which is also a single-employer pension plan. The benefits, benefit levels, employee contributions
and employer contributions for all three plans are governed by Illinois Compiled Statutes (ILCS)
and can only be amended by the Illinois General Assembly.
Illinois Municipal Retirement Fund
Plan Administration and Benefits Provided
All employees (other than those covered by the Police or Firefighters’ Pension Plans)
hired in positions that meet or exceed the prescribed annual hourly standard must be enrolled in
IMRF as participating members. IMRF provides two tiers of pension benefits. Employees hired
prior to January 1, 2011, are eligible for Tier 1 benefits. For Tier 1 employees, pension benefits
vest after eight years of service. Participating members who retire at age 55 (reduced benefits) or
after age 60 (full benefits) with eight years of credited service are entitled to an annual retirement
benefit, payable monthly for life, in an amount equal to 1 2/3% of their final rate of earnings, for
each year of credited service up to 15 years, and 2% for each year thereafter.
Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2
employees, pension benefits vest after ten years of service. Participating members who retire at age
62 (reduced benefits) or after age 67 (full benefits) with ten years of credited service are entitled
to an annual retirement benefit, payable monthly for life, in an amount equal to 1 2/3% of their
final rate of earnings, for each year of credited service up to 15 years, and 2% for each year
thereafter.
Contributions
These benefit provisions and all other requirements are established by state statute.
Participating members are required to contribute 4.50% of their annual salary to IMRF. The City is
required to contribute the remaining amounts necessary to fund IMRF as specified by statute. The
employer contribution for the fiscal year ended December 31, 2018 was 13.04% of covered
payroll.
Plan Membership
At December 31, 2017 (latest valuation), IMRF membership consisted of:
Inactive Employees or their Beneficiaries
Currently Receiving Benefits
Inactive Employees Entitled to but not yet Receiving Benefits
Active Employees

76
52
104

TOTAL

232

___________
(1)
Source: The City’s Comprehensive Annual Financial Report for the fiscal year ended December 31, 2018.

28

City of Batavia, Kane and DuPage Counties
General Obligation Refunding Bonds, Series 2019

Net Pension Liability
The City’s net pension liability was measured as of December 31, 2017 and the total
pension liability used to calculate the net pension liability was determined by an actuarial
valuation performed as of the same date using the following actuarial methods and assumptions.
Actuarial Valuation Date
Actuarial Cost Method
Assumptions
Inflation
Salary Increases
Interest Rate
Cost of Living Adjustments
Asset Valuation Method

December 31, 2017
Entry-Age Normal
2.75%
3.39% to 14.25%
7.50%
2.50%
Market Value

For nondisabled retirees, an IMRF specific mortality table was used with fully
generational projection scale MP-2017 (base year 2015). IMRF specific rates were developed
from the RP-2014 Blue Collar Health Annuitant Mortality Table with adjustments to match
current IMRF experience. For disabled retirees, an IMRF specific mortality table was used with
fully generational projection scale MP-2017 (base year 2015). IMRF specific rates were
developed from the RP-2014 Disabled Retirees Mortality Table applying the same adjustment that
were applied for nondisabled lives.
For active members, an IMRF specific mortality table was used with fully generational
projection scale MP-2017 (base year 2015). IMRF specific rates were developed from the RP2014 Employee Mortality Table with adjustments to match current IMRF experience.
Discount Rate
The discount rate used to measure the total pension liability was 7.50%. The projection of
cash flows used to determine the discount rate assumed that member contributions will be made at
the current contribution rate and that the city contributions will be made at rates equal to the
difference between actuarially determined contribution rates and the member rate. Based on those
assumptions, the IMRF’s fiduciary net position was projected to be available to make all projected
future benefit payments of current plan members.

The remainder of this page was left blank intentionally.
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Changes in the Net Pension Liability

BALANCES AT
JANUARY 1, 2017
Changes for the Period
Service Cost
Interest
Difference Between Expected
and Actual Experience
Changes in Assumptions
Employer Contributions
Employee Contributions
Net Investment Income
Benefit Payments and Refunds
Administrative Expense
Other (Net Transfer)
Net Changes
BALANCES AT
DECEMBER 31, 2017

$

(A)
Total
Pension
Liability

(B)
Plan
Fiduciary
Net Position

(A) - (B)
Net
Pension
Liability

$ 50,412,527

$ 42,193,816

$ 8,218,711

858,394

-

858,394

3,738,042

-

3,738,042

(1,471,580)
(1,562,548)
(2,002,334)
-

1,042,461
363,024
7,260,983
(2,002,334)
(1,449,195)

(1,471,580)
(1,562,548)
(1,042,461)
(363,024)
(7,260,983)
1,449,195

(440,026)

5,214,939

(5,654,965)

49,972,501

$ 47,408,755

$ 2,563,746

Changes in assumptions related to salary rates, inflation rates and mortality were made since
the prior measurement date.
Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
For the year ended December 31, 2018, the City recognized pension expense of
$2,196,295. At December 31, 2018, the City reported deferred outflows of resources and deferred
inflows of resources related to IMRF from the following sources:
Deferred
Outflows of
Resources
Difference Between Expected and Actual Experience
Changes in Assumption
Net Difference Between Projected and Actual
Earnings on Pension Plan Investments
Contributions Subsequent to Measurement Date
TOTAL

30

$

Deferred
Inflows of
Resources

715,433
275,444

$ 1,289,868
1,332,548

1,145,246
$ 2,136,123

1,986,114
4,608,530

$

City of Batavia, Kane and DuPage Counties
General Obligation Refunding Bonds, Series 2019

$1,145,246 reported as deferred outflows of pensions result from City contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability
in the year ending December 31, 2019. Other amounts reported as deferred outflows of resources
and deferred inflows of resources related to IMRF will be recognized in pension expense as
follows:
Year Ending December 31,
2019
2020
2021
2022
2023
Thereafter

$

TOTAL

$ (3,617,653)

(395,115)
(692,685)
(1,305,388)
(1,224,465)
-

Discount Rate Sensitivity
The following is a sensitive analysis of the net pension liability (asset) to changes in the discount
rate. The table below presents the pension liability (asset) of the City calculated using the
discount rate of 7.50% as well as what the City’s net pension liability (asset) would be if it were
calculated using a discount rate that is 1 percentage point lower (6.50%) or 1 percentage point
higher (8.50%) than the current rate:

Net Pension Liability (Asset)

1% Decrease
(6.50%)
$ 9,135,608

Current Discount
Rate (7.50%)
$ 2,563,746

1% Increase
(8.50%)
$ (2,858,947)

Police Pension Plan
Plan Administration
Police sworn personnel are covered by the Police Pension Plan. Although this is a singleemployer pension plan, the defined benefits and employee and employer contribution levels are
governed by Illinois Compiled Statutes (40 ILCS 5/3-1) and may be amended only by the Illinois
legislature. The City accounts for the Police Pension Plan as a pension trust fund.
The Police Pension Plan is governed by a five-member Board of Trustees. Two members
of the Board of Trustees are appointed by the City’s Mayor, one member is elected by pension
beneficiaries and two members are elected by active police employees.
The plan is accounted for on the economic resources measurement focus and the accrual
basis of accounting. Employer and employee contributions are recognized when earned in the
year that the contributions are required, benefits and refunds are recognized as an expense and
liability when due and payable.
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Plan Membership
At December 31, 2018, the Police Pension Plan membership consisted of:
Inactive Plan Members Currently Receiving Benefits
Inactive Plan Members Entitled to but not yet Receiving Benefits
Active Plan Members

35
39

TOTAL

74

Benefits Provided
The Police Pension Plan provides retirement benefits as well as death and disability
benefits. Tier 1 employees (those hired prior to January 1, 2011) attaining the age of 50 or older
with 20 or more years of creditable service are entitled to receive an annual retirement benefit
equal to one-half of the salary attached to the rank held on the last day of service, or for one year
prior to the last day, whichever is greater. The annual benefit shall be increased by 2.50% of
such salary for each additional year of service over 20 years up to 30 years to a maximum of
75% of such salary. Employees with at least eight years but less than 20 years of credited service
may retire at or after age 60 and receive a reduced benefit. The monthly benefit of a police officer
who retired with 20 or more years of service after January 1, 1977 shall be increased annually,
following the first anniversary date of retirement and be paid upon reaching the age of at least 55
years, by 3% of the original pension and 3% compounded annually thereafter.
Tier 2 employees (those hired on or after January 1, 2011) attaining the age of 55 or
older with ten or more years of creditable service are entitled to receive an annual retirement
benefit equal to the average monthly salary obtained by dividing the total salary of the police
officer during the 96 consecutive months of service within the last 120 months of service in which
the total salary was the highest by the number of months of service in that period. Police officers’
salary for pension purposes is capped at $106,800, plus the lesser of ½ of the annual change in
the Consumer Price Index or 3% compounded. The annual benefit shall be increased by 2.50% of
such salary for each additional year of service over 20 years up to 30 years to a maximum of
75% of such salary. Employees with at least ten years may retire at or after age 50 and receive a
reduced benefit (i.e., ½% for each month under 55). The monthly benefit of a Tier 2 police
officer shall be increased annually at age 60 on the January 1st after the police officer retires, or
the first anniversary of the pension starting date, whichever is later. Noncompounding increases
occur annually, each January thereafter. The increase is the lesser of 3% or ½ of the change in
the Consumer Price Index for the proceeding calendar year. The City is required to finance the
Police Pension Plan.
Contributions
Employees are required by ILCS to contribute 9.91% of their base salary to the Police
Pension Plan. If an employee leaves covered employment with less than 20 years of service,
accumulated employee contributions may be refunded without accumulated interest. Contributions
are recognized when due pursuant to formal commitments, as well as statutory or contractual
requirements. Benefits and refunds are recognized when due and payable in accordance with the
terms of the plan. The costs of administering the Police Pension Plan are financed through
investment earnings. The City is required to contribute the remaining amounts necessary to
finance the Police Pension Plan as actuarially determined by an enrolled actuary. Effective
January 1, 2011, the City has until the year 2040 to fund 90% of the past service cost for the
Police Pension Plan. However, the City contributes based on 100% of the past service cost. For
the year ended December 31, 2018, the City’s contribution was 46.68% of covered payroll.
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Changes in the Net Pension Liability
(A)
Total Pension
Liability
BALANCES AT
JANUARY 1, 2018

$

Changes for the Period
Service Cost
Interest
Difference Between Expected
and Actual Experience
Changes in Assumptions
Employer Contributions
Employee Contributions
Other Contributions
Net Investment Income
Benefit Payments and Refunds
Administrative Expense
Net Changes
BALANCES AT
DECEMBER 31, 2018

$

54,467,326

(B)
Plan Fiduciary
Net Position
$

(A) - (B)
Net Pension
Liability

30,273,480 $ 24,193,846

884,441

-

884,441

3,736,756

-

3,736,756

280,638
(2,170,190)
-

1,909,286
409,531
(2,322,388)
(2,170,190)
(45,053)

280,638
(1,909,286)
(409,531)
2,322,388
45,053

2,731,645

(2,218,814)

4,950,459

28,054,666

$ 29,144,305

57,198,971

$

Actuarial Assumptions
The total pension liability above was determined by an actuarial valuation performed as
of December 31, 2018 using the following actuarial methods and assumptions.
`

Actuarial Valuation Date
Actuarial Cost Method
Assumptions
Inflation
Salary Increases
Interest Rate
Cost of Living Adjustments
Asset Valuation Method

December 31, 2018
Entry-Age Normal
2.50%
4.00% to 8.00%
7.00%
3.00%
Market

Mortality rates were based on the actuary’s Mortality Table for Illinois Police Officers. The
actuarial assumptions used in the December 31, 2018 valuation were based on the results of an
actuarial experience study conducted by the actuary in 2018.
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Discount Rate
The discount rate used to measure the total pension liability was 7%. The projection of
cash flows used to determine the discount rate assumed that member contributions will be made at
the current contribution rate and that the City contributions will be made at rates equal to the
difference between actuarially determined contribution rates and the member rate. Based on those
assumptions, the Police Pension Plan’s fiduciary net position was projected to be available to make
all projected future benefit payments of current plan members. Therefore, the long-term expected
rate of return on pension plan investments was applied to all periods of projected benefit payments
to determine the total pension liability.
Discount Rate Sensitivity
The following is a sensitivity analysis of the net pension liability to changes in the
discount rate. The table below presents the pension liability of the City calculated using the
discount rate of 7% as well as what the City’s net pension liability would be if it were calculated
using a discount rate that is 1 percentage point lower (6%) or 1 percentage point higher (8%)
than the current rate:

Net Pension Liability (Asset)

1% Decrease
(6.00%)
$ 37,570,757

Current Discount
Rate (7.00%)
$ 29,144,304

1% Increase
(8.00%)
$ 22,298,657

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
For the year ended December 31, 2018, the City recognized police pension expense of
$3,487,241. At December 31, 2018, the City reported deferred outflows of resources and
deferred inflows of resources related to the police pension from the following sources:
Deferred
Outflows of
Resources
Difference Between Expected and Actual Experience
Changes in Assumption
Net Difference Between Projected and Actual
Earnings on Pension Plan Investments
TOTAL

$

964,431 $

378,745

3,615,935
$ 4,580,366
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$
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Amounts reported as deferred outflows of resources and deferred inflows of resources
related to the police pension will be recognized in pension expense as follows:
Year Ending December 31,
2019
2020
2021
2022
2023
Thereafter

$ 1,353,288
801,163
833,568
1,047,631
141,629
24,342

TOTAL

$ 4,201,621

Firefighters’ Pension Plan
Plan Administration
Fire sworn personnel are covered by the Firefighters’ Pension Plan. Although this is a
single-employer pension plan, the defined benefits and employee and employer contribution
levels are governed by Illinois Compiled Statutes (40 ILCS 5/4-1) and may be amended only by
the Illinois legislature. The City accounts for the Firefighters’ Pension Plan as a pension trust
fund.
The Firefighters’ Pension Plan is governed by a five-member Board of Trustees. Two
members of the Board of Trustees are appointed by the City’s Mayor, one member is elected by
pension beneficiaries and two members are elected by active firefighter employees.
The plan is accounted for on the economic resources measurement focus and the accrual
basis of accounting. Employer and employee contributions are recognized when earned in the
year that the contributions are required, benefits and refunds are recognized as an expense and
liability when due and payable.
Plan Membership
At December 31, 2018, the Firefighters’ Pension Plan membership consisted of:
Inactive Plan Members Currently Receiving Benefits
Inactive Plan Members Entitled to but not yet Receiving Benefits
Active Plan Members

16
2
23

TOTAL

41
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Benefits Provided
The Firefighters’ Pension Plan provides retirement benefits as well as death and disability
benefits. Tier 1 employees (those hired prior to January 1, 2011) attaining the age of 50 or older
with 20 or more years of creditable service are entitled to receive an annual retirement benefit
equal to one-half of the salary attached to the rank held at the date of retirement. The annual
benefit shall be increased by 2.50% of such salary for each additional year of service over 20
years up to 30 years to a maximum of 75% of such salary. Employees with at least ten years but
less than 20 years of credited service may retire at or after age 60 and receive a reduced benefit.
The monthly benefit of a covered employee who retired with 20 or more years of service after
January 1, 1977 shall be increased annually, following the first anniversary date of retirement and
be paid upon reaching the age of at least 55 years, by 3% of the original pension and 3%
compounded annually thereafter.
Tier 2 employees (those hired on or after January 1, 2011) attaining the age of 55 or
older with ten or more years of creditable service are entitled to receive an annual retirement
benefit equal to the average monthly salary obtained by dividing the total salary of the firefighter
during the 96 consecutive months of service within the last 120 months of service in which the
total salary was the highest by the number of months of service in that period. Firefighters’ salary
for pension purposes is capped at $106,800, plus the lesser of ½ of the annual change in the
Consumer Price Index or 3% compounded. The annual benefit shall be increased by 2.50% of
such salary for each additional year of service over 20 years up to 30 years to a maximum of
75% of such salary. Employees with at least ten years may retire at or after age 50 and receive a
reduced benefit (i.e., ½% for each month under 55). The monthly benefit of a Tier 2 firefighter
shall be increased annually at age 60 on the January 1st after the firefighter retires, or the first
anniversary of the pension starting date, whichever is later. Noncompounding increases occur
annually, each January thereafter. The increase is the lesser of 3% or ½ of the change in the
Consumer Price Index for the proceeding calendar year.
Contributions
Covered employees are required to contribute 9.455% of their base salary to the
Firefighters’ Pension Plan. If an employee leaves covered employment with less than 20 years of
service, accumulated employee contributions may be refunded without accumulated interest.
Contributions are recognized when due pursuant to formal commitments, as well as statutory or
contractual requirements. Benefits and refunds are recognized when due and payable in
accordance with the terms of the plan. The costs of administering the Firefighters’ Pension Plan
are financed through investment earnings. The City is required to finance the Firefighters’
Pension Plan as actuarially determined by an enrolled actuary. Effective January 1, 2011, the
City has until the year 2040 to fund 90% of the past services costs for the Firefighters’ Pension
Plan. However, the City funds based on 100% of the past service costs. For the year ended
December 31, 2018, the City’s contribution was 36.69% of covered payroll.

36

City of Batavia, Kane and DuPage Counties
General Obligation Refunding Bonds, Series 2019

Changes in the Net Pension Liability
(A)
Total Pension
Liability
BALANCES AT
JANUARY 1, 2018

(A) - (B)
Net Pension
Liability

$ 25,541,963

$ 17,444,242

$ 8,097,721

610,559
1,751,778

-

610,559
1,751,778

385,196
(1,033,140)
-

842,498
217,308
(757,295)
(1,033,140)
(23,548)

385,196
(842,498)
(217,308)
757,295
23,548

1,714,393

(754,177)

2,468,570

$ 27,256,356

$ 16,690,065

$ 10,566,291

Changes for the Period
Service Cost
Interest
Difference Between Expected and
Actual Experience
Changes in Assumptions
Employer Contributions
Employee Contributions
Other Contributions
Net Investment Income
Benefit Payments and Refunds
Administrative Expense
Net Changes
BALANCES AT
DECEMBER 31, 2018

(B)
Plan Fiduciary
Net Position

See the schedule of changes in the employer’s net pension liability and related ratios in
the required supplementary information for additional information related to the funded status of
the Firefighters’ Pension Plan.
Actuarial Assumptions
The total pension liability above was determined by an actuarial valuation performed as
of December 31, 2018 using the following actuarial methods and assumptions.
Actuarial Valuation Date
Actuarial Cost Method
Assumptions
Inflation
Salary Increases
Interest Rate
Cost
of
Living
Adjustments
Asset Valuation Method

December 31, 2018
Entry-Age Normal
2.50%
4.00% to 8.00%
7.00%
3.00%
Market
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Mortality rates were based on the actuary’s Illinois Firefighters’ Mortality Rates table. The
actuarial assumptions used in the December 31, 2018 valuation were based on the results of an
actuarial experience study conducted by the actuary in 2018.
Discount Rate
The discount rate used to measure the total pension liability was 7%. The projection of
cash flows used to determine the discount rate assumed that member contributions will be made
at the current contribution rate and that the city contributions will be made at rates equal to the
difference between actuarially determined contribution rates and the member rate. Based on those
assumptions, the Firefighters’ Pension Plan’s fiduciary net position was projected to be available
to make all projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on pension plan investments was applied to all periods of projected benefit
payments to determine the total pension liability.
Discount Rate Sensitivity
The following is a sensitivity analysis of the net pension liability to changes in the
discount rate. The table below presents the pension liability of the City calculated using the
discount rate of 7% as well as what the City’s net pension liability would be if it were calculated
using a discount rate that is 1 percentage point lower (6%) or 1 percentage point higher (8%)
than the current rate:

Net Pension Liability (Asset)

1% Decrease
(6.00%)

Current Discount
Rate
(7.00%)

1% Increase
(8.00%)

$ 14,726,686

$ 10,566,291

$ 7,195,333

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources
For the year ended December 31, 2018, the City recognized firefighters’ pension expense
of $1,587,488. At December 31, 2018, the City reported deferred outflows of resources and
deferred inflows of resources related to the firefighters’ pension from the following sources:
Deferred
Outflows of
Resources
Difference Between Expected and Actual Experience
Changes in Assumption
Net Difference Between Projected and Actual
Earnings on Pension Plan Investments
TOTAL

$ 1,694,124
79,555

$ 408,725
-

1,280,288

-

$ 3,053,967
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Amounts reported as deferred outflows of resources and deferred inflows of resources
related to the firefighters’ pension will be recognized in pension expense as follows:
Year Ending December 31,
2019
2020
2021
2022
2023
Thereafter

$640,113
464,138
429,750
612,167
206,422
292,652

TOTAL

$ 2,645,242

OTHER POST-EMPLOYMENT BENEFITS(1)
Plan Description
In addition to providing pension benefits described, the City provides postemployment
health care benefits (“OPEB”) for its eligible retired employees through a single-employer defined
benefit plan. The benefits, benefit levels, employee contributions and employer contributions are
governed by the City and can be amended by the City through its personnel manual and union
contracts. The plan is not accounted for as a trust fund, as an irrevocable trust has not been
established to account for the plan. The plan does not issue a separate report. The activity of the
plan is reported in the City’s Self-Insurance Fund.
Benefits Provided
The City provides postemployment health care benefits to its retirees and certain disabled
employees. To be eligible for benefits, an employee must qualify for retirement under one of the
City’s retirement plans. Elected officials are eligible for benefits if they qualify for retirement
through the IMRF.
All health care benefits are provided through the City’s health plan. The benefit levels are
the same as those afforded to active employees. Benefits include general inpatient and outpatient
medical services; mental, nervous and substance care abuse; vision care; dental care; and
prescriptions. Upon a retiree reaching age 65 years of age, Medicare becomes the primary insurer
and the City’s plan becomes secondary. For certain disabled employees who qualify for health
insurance benefits under the Public Safety Employee Benefits Act (“PSEBA”), the Village is
required to pay 100% of the cost of basic health insurance for the employee and their dependents
for their lifetime. All retirees contribute 100% of the actuarially determined premium to the plan
to cover the cost of providing the benefits to the current members via the insured plan (pay-asyou-go) which results in an implicit subsidy to the City.
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Plan Membership
At December 31, 2018, membership consisted of:
Retirees and Beneficiaries Currently Receiving Benefits
Active Employees

20
230

TOTAL

250

Participating Employers

1

Total OPEB Liability
The City’s total OPEB liability of $5,275,529 was measured as of December 31, 2018 and
was determined by an actuarial valuation as of that date.
___________
(1)
Source: The City’s Comprehensive Annual Financial Report for the fiscal year ended December 31, 2018.
Actuarial Assumptions and Other Inputs
The total OPEB liability at December 31, 2018, as determined by an actuarial valuation
as of January 1, 2018 actuarial valuation, was determined using the following actuarial
assumptions and other inputs, applied to all periods included in the measurement, unless otherwise
specified. The total OPEB liability was rolled forward by the actuary using updating procedures
to December 31, 2018, including updating the discount rate at December 31, 2018, as noted
below.
Actuarial Cost Method
Actuarial Value of Assets
Salary Increases
Discount Rate
Healthcare Cost Trend Rates

Entry-Age Normal
Market Value
3.00%
4.10%
5.00% Initial
5.00% Ultimate

The discount rate was based on The Bond Buyer 20-Bond GO Index, which is based on
an average of certain general obligation municipal bonds maturing in 20 years and having an
average rating equivalent of Moody’s Aa2 and Standard & Poor’s AA.
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Changes in the Total OPEB Liability
Total OPEB
Liability
BALANCES AT JANUARY 1, 2018

$

Changes for the Period
Service Cost
Interest
Assumption Changes
Benefit Payments

5,523,908
105,500
185,936
(295,341)
(244,474)

Net Changes

(248,379)

BALANCES AT DECEMBER 31, 2018

$

Covered Payroll

5,275,529
$13,474,946

Employer’s total OPEB Liability as a percentage of covered
payroll

39.15%

There were changes in assumptions related to the discount rate.
Rate Sensitivity
The following is a sensitivity analysis of the total OPEB liability to changes in the
discount rate and the healthcare cost trend rate. The table below presents the total OPEB liability
of the City calculated using the discount rate of 4.10% as well as what the City total OPEB
liability would be if it were calculated using a discount rate that is 1 percentage point lower
(3.10%) or 1 percentage point higher (5.10%) than the current rate:

Total OPEB Liability

1% Decrease
(3.10%)

Current Discount
Rate
(4.10%)

1% Increase
(5.10%)

$ 5,733,953

$ 5,275,529

$ 4,868,445

The table below presents the total OPEB liability of the City calculated using the
healthcare rate of 5.00% to 6.00% as well as what the City’s total OPEB liability would be if it
were calculated using a healthcare rate that is 1 percentage point lower (4.00% to 5.00%) or 1
percentage point higher (6.00% to 7.00%) than the current rate:

Total OPEB Liability

1% Decrease
(4.00% to 5.00%)

Current Healthcare
Rate
(5.00% to 6.00%)

1% Increase
(6.00% to 7.00%)

$ 4,770,185

$ 5,275,529

$ 5,856,383
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OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB
For the year ended December 31, 2018, the City recognized OPEB expense of $263,468.
At December 31, 2018, the City reported deferred outflows of resources and deferred inflows of
resources related to OPEB from the following sources:
Deferred
Outflows of
Resources
Difference Between Expected and Actual Experience
Changes in Assumptions
TOTAL

Deferred
Inflows of
Resources

$

-

$

-

$
$

267,373
267,373

Amounts reported as deferred outflows of resources and deferred inflows of resources will
be recognized in OPEB expense as follows:
Year Ending December 31,
2019
2020
2021
2022
2023
Thereafter
TOTAL

$

(27,968)
(27,968)
(27,968)
(27,968)
(27,968)
(127,533)

$

(267,373)

The remainder of this page was left blank intentionally.
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REGISTRATION, TRANSFER AND EXCHANGE
See also APPENDIX B for information on registration, transfer and exchange of book-entry bonds. The Bonds
will be initially issued as book-entry bonds.
The City shall cause books (the “Bond Register”) for the registration and for the transfer of the Bonds to be
kept at the principal office maintained for the purpose by the Bond Registrar in Chicago, Illinois. The City will
authorize to be prepared, and the Bond Registrar shall keep custody of, multiple bond blanks executed by the City for
use in the transfer and exchange of Bonds.
Any Bond may be transferred or exchanged, but only in the manner, subject to the limitations, and upon
payment of the charges as set forth in the Bond Ordinance. Upon surrender for transfer or exchange of any Bond at the
principal office maintained for the purpose by the Bond Registrar, duly endorsed by, or accompanied by a written
instrument or instruments of transfer in form satisfactory to the Bond Registrar and duly executed by the registered
owner or such owner’s attorney duly authorized in writing, the City shall execute and the Bond Registrar shall
authenticate, date and deliver in the name of the registered owner, transferee or transferees (as the case may be) a new
fully registered Bond or Bonds of the same maturity and interest rate of authorized denominations, for a like aggregate
principal amount.
The execution by the City of any fully registered Bond shall constitute full and due authorization of such Bond,
and the Bond Registrar shall thereby be authorized to authenticate, date and deliver such Bond, provided, however, the
principal amount of outstanding Bonds of each maturity authenticated by the Bond Registrar shall not exceed the
authorized principal amount of Bonds for such maturity less Bonds previously paid.
The Bond Registrar shall not be required to transfer or exchange any Bond following the close of business on
the fifteenth day of the month next preceding any interest payment date on such Bond (known as the record date).
The person in whose name any Bond shall be registered shall be deemed and regarded as the absolute owner
thereof for all purposes, and payment of the principal of or interest on any Bonds shall be made only to or upon the
order of the registered owner thereof or such owner’s legal representative. All such payments shall be valid and
effectual to satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid.
No service charge shall be made for any transfer or exchange of Bonds, but the City or the Bond Registrar may
require payment of a sum sufficient to cover any tax or other governmental charge that may be imposed in connection
with any transfer or exchange of Bonds.
TAX EXEMPTION
Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including
investment restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the proper
use of bond proceeds and the facilities financed therewith, and certain other matters. The City has covenanted to
comply with all requirements that must be satisfied in order for the interest on the Bonds to be excludable from gross
income for federal income tax purposes. Failure to comply with certain of such covenants could cause interest on the
Bonds to become includible in gross income for federal income tax purposes retroactively to the date of issuance of the
Bonds.
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Subject to the City’s compliance with the above-referenced covenants, under present law, in the opinion of
Bond Counsel, interest on the Bonds is excludable from the gross income of the owners thereof for federal income tax
purposes and is not included as an item of tax preference in computing the federal alternative minimum tax.
In rendering its opinion, Bond Counsel will rely upon certifications of the City with respect to certain material
facts within the City’s knowledge. Bond Counsel’s opinion represents its legal judgment based upon its review of the
law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.
Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers,
including, without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance
companies, certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and
taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt
obligations. Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such
collateral consequences.
The issue price for original issue discount (as further discussed below) and market discount purposes (the “OID
Issue Price”) for each maturity of the Bonds is the price at which a substantial amount of such maturity of the Bonds is
first sold to the public (excluding bond houses and brokers and similar persons or organizations acting in the capacity of
underwriters, placement agents or wholesalers). The OID Issue Price of a maturity of the Bonds may be different from
the prices set forth, or the prices corresponding to the yields set forth, on the cover page hereof.
If the OID Issue Price of a maturity of the Bonds is less than the principal amount payable at maturity, the
difference between the OID Issue Price of each such maturity, if any, of the Bonds (the “OID Bonds”) and the principal
amount payable at maturity is original issue discount.
For an investor who purchases an OID Bond in the initial public offering at the OID Issue Price for such
maturity and who holds such OID Bond to its stated maturity, subject to the condition that the City complies with the
covenants discussed above, (a) the full amount of original issue discount with respect to such OID Bond constitutes
interest which is excludable from the gross income of the owner thereof for federal income tax purposes; (b) such
owner will not realize taxable capital gain or market discount upon payment of such OID Bond at its stated maturity;
(c) such original issue discount is not included as an item of tax preference in computing the alternative minimum tax
under the Code; and (d) the accretion of original issue discount in each year may result in certain collateral federal
income tax consequences in each year even though a corresponding cash payment may not be received until a later
year. Based upon the stated position of the Illinois Department of Revenue under Illinois income tax law, accreted
original issue discount on such OID Bonds is subject to taxation as it accretes, even though there may not be a
corresponding cash payment until a later year. Owners of OID Bonds should consult their own tax advisors with
respect to the state and local tax consequences of original issue discount on such OID Bonds.
Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption or otherwise),
purchase Bonds in the initial public offering, but at a price different from the OID Issue Price or purchase Bonds
subsequent to the initial public offering should consult their own tax advisors.
If a Bond is purchased at any time for a price that is less than the Bond’s stated redemption price at maturity or,
in the case of an OID Bond, its OID Issue Price plus accreted original issue discount (the “Revised Issue Price”), the
purchaser will be treated as having purchased a Bond with market discount subject to the market discount rules of the
Code (unless a statutory de minimis rule applies). Accrued market discount is treated as taxable ordinary income and is
recognized when a Bond is disposed of (to the extent such accrued discount does not exceed gain realized) or, at the
purchaser’s election, as it accrues. Such treatment would apply to any purchaser who purchases an OID Bond for a
price that is less than its Revised Issue Price. The applicability of the market discount rules may adversely affect the
liquidity or secondary market price of such Bond. Purchasers should consult their own tax advisors regarding the
potential implications of market discount with respect to the Bonds.
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An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is
characterized for federal income tax purposes as “bond premium” and must be amortized by an investor on a constant
yield basis over the remaining term of the Bond in a manner that takes into account potential call dates and call prices.
An investor cannot deduct amortized bond premium relating to a tax-exempt bond. The amortized bond premium is
treated as a reduction in the tax-exempt interest received. As bond premium is amortized, it reduces the investor’s
basis in the Bond. Investors who purchase a Bond at a premium should consult their own tax advisors regarding the
amortization of bond premium and its effect on the Bond’s basis for purposes of computing gain or loss in connection
with the sale, exchange, redemption or early retirement of the Bond.
There are or may be pending in the Congress of the United States legislative proposals, including some that
carry retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or affect
the market value of the Bonds. It cannot be predicted whether or in what form any such proposal might be enacted or
whether, if enacted, it would apply to bonds issued prior to enactment. Prospective purchasers of the Bonds should
consult their own tax advisors regarding any pending or proposed federal tax legislation. Bond Counsel expresses no
opinion regarding any pending or proposed federal tax legislation.
The Internal Revenue Service (the “Service”) has an ongoing program of auditing tax-exempt obligations to
determine whether, in the view of the Service, interest on such tax-exempt obligations is includible in the gross income
of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service will
commence an audit of the Bonds. If an audit is commenced, under current procedures the Service may treat the City as
a taxpayer and the Bond Holders may have no right to participate in such procedure. The commencement of an audit
could adversely affect the market value and liquidity of the Bonds until the audit is concluded, regardless of the ultimate
outcome.
Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including
the Bonds, are in certain cases required to be reported to the Service. Additionally, backup withholding may apply to
any such payments to any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer Identification
Number and Certification, or a substantially identical form, or to any Bond owner who is notified by the Service of a
failure to report any interest or dividends required to be shown on federal income tax returns. The reporting and
backup withholding requirements do not affect the excludability of such interest from gross income for federal tax
purposes.
Interest on the Bonds is not exempt from present State of Illinois income taxes. Ownership of the Bonds may
result in other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion regarding any
such collateral consequences arising with respect to the Bonds. Prospective purchasers of the Bonds should consult
their tax advisors regarding the applicability of any such state and local taxes.
QUALIFIED TAX-EXEMPT OBLIGATIONS
Subject to the City’s compliance with certain covenants, in the opinion of Bond Counsel, the Bonds are
“qualified tax-exempt obligations” under the small issuer exception provided under Section 265(b)(3) of the Code,
which affords banks and certain other financial institutions more favorable treatment of their deduction for interest
expense than would otherwise be allowed under Section 265(b)(2) of the Code.

45

City of Batavia, Kane and DuPage Counties
General Obligation Refunding Bonds, Series 2019

CONTINUING DISCLOSURE
The City will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for the benefit of the
beneficial owners of the Bonds to send certain information annually and to provide notice of certain events to the
Municipal Securities Rulemaking Board (the “MSRB”) pursuant to the requirements of Section (b)(5) of Rule 15c2-12
(the “Rule”) adopted by the Securities and Exchange Commission (the “Commission”) under the Securities Exchange
Act of 1934. No person, other than the City, has undertaken, or is otherwise expected, to provide continuing
disclosure with respect to the Bonds. The information to be provided on an annual basis, the events which will be
noticed on an occurrence basis and a summary of other terms of the Undertaking, including termination, amendment
and remedies, are set forth below under “THE UNDERTAKING.”
A failure by the City to comply with the Undertaking will not constitute a default under the Bond Ordinance
and beneficial owners of the Bonds are limited to the remedies described in the Undertaking. See “THE
UNDERTAKING - Consequences of Failure of the City to Provide Information.” The City must report any failure
to comply with the Undertaking in accordance with the Rule. Any broker, dealer or municipal securities dealer must
consider such report before recommending the purchase or sale of the Bonds in the secondary market. Consequently,
such a failure may adversely affect the transferability and liquidity of the Bonds and their market price.
Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section
(b)(5) of the Rule.
THE UNDERTAKING
The following is a brief summary of certain provisions of the Undertaking of the City and does not purport to
be complete. The statements made under this caption are subject to the detailed provisions of the Undertaking, a copy
of which is available upon request from the City.
Annual Financial Information Disclosure
The City covenants that it will disseminate its Annual Financial Information and its Audited Financial
Statements, if any, (as described below) to the MSRB in such manner and format and accompanied by identifying
information as is prescribed by the MSRB or the Commission at the time of delivery of such information within 210
days after the last day of the City’s fiscal year (currently December 31). If Audited Financial Statements are not
available when the Annual Financial Information is filed, the City will file unaudited financial statements. The City
will submit Audited Financial Statements to the MSRB’s Electronic Municipal Market Access (“EMMA”) system
within 30 days after availability to the City. MSRB Rule G-32 requires all EMMA filings to be in word-searchable PDF
format. This requirement extends to all documents to be filed with EMMA, including financial statements and other
externally prepared reports.
“Annual Financial Information” means:
1.
2.
3.
4.

The table under the heading of “Retailers’ Occupation, Service Occupation and Use Tax”
within this Official Statement;
All of the tables under the heading “PROPERTY ASSESSMENT AND TAX
INFORMATION” within this Official Statement;
All of the tables under the heading “DEBT INFORMATION” within this Official Statement;
and
All of the tables under the heading “FINANCIAL INFORMATION” (Excluding Budget and
Interim Financial Information) within this Official Statement.
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“Audited Financial Statements” means financial statements of the City as audited annually by independent
certified public accountants. Audited Financial Statements are expected to continue to be prepared according to
Generally Accepted Accounting Principles as applicable to governmental units (i.e., as subject to the pronouncements
of the Governmental Accounting Standards Board and subject to any express requirements of State law).
Reportable Events Disclosure
The City covenants that it will disseminate in a timely manner (not in excess of ten business days after the
occurrence of the Reportable Event) Reportable Events Disclosure to the MSRB in such manner and format and
accompanied by identifying information as is prescribed by the MSRB or the Commission at the time of delivery of
such information. MSRB Rule G-32 requires all EMMA filings to be in word-searchable PDF format. This
requirement extends to all documents to be filed with EMMA, including financial statements and other externally
prepared reports. The “Events” are:
1.
2.
3.
4.
5.
6.

7.
8.
9.
10.
11.
12.
13.

14.
15.
16.

Principal and interest payment delinquencies;
Non-payment related defaults, if material;
Unscheduled draws on debt service reserves reflecting financial difficulties;
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;
Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the security, or other
material events affecting the tax status of the security;
Modifications to the rights of security holders, if material;
Bond calls, if material, and tender offers;
Defeasances;
Release, substitution or sale of property securing repayment of the securities, if material;
Rating changes;
Bankruptcy, insolvency, receivership or similar event of the City*;
The consummation of a merger, consolidation, or acquisition involving the City or the sale of
all or substantially all of the assets of the City, other than in the ordinary course of business,
the entry into a definitive agreement to undertake such an action or the termination of a
definitive agreement relating to any such actions, other than pursuant to its terms, if material;
Appointment of a successor or additional trustee or the change of name of a trustee, if
material;
Incurrence of a financial obligation of the City, if material, or agreement to covenants, events
of default, remedies, priority rights, or other similar terms of a financial obligation of the
City, any of which affect Bondholders, if material; and
Default, event of acceleration, termination event, modification of terms, or other similar
events under the terms of a financial obligation of the City, any of which reflect financial
difficulties.

 This event is considered to occur when any of the following occur: the appointment of a receiver, fiscal agent or similar officer for the City in a proceeding under
the U.S. Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction over
substantially all of the assets or business of the City, or if such jurisdiction has been assumed by leaving the existing governing body and officials or officers in
possession but subject to the supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having supervision or jurisdiction over substantially all of the assets or business of the City.
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Consequences of Failure of the City to Provide Information
The City shall give notice in a timely manner to the MSRB of any failure to provide disclosure of Annual
Financial Information and Audited Financial Statements when the same are due under the Undertaking.
In the event of a failure of the City to comply with any provision of the Undertaking, the beneficial owner of
any Bond may seek mandamus or specific performance by court order, to cause the City to comply with its obligations
under the Undertaking. A default under the Undertaking shall not be deemed a default under the Bond Ordinance, and
the sole remedy under the Undertaking in the event of any failure of the City to comply with the Undertaking shall be
an action to compel performance.
Amendment; Waiver
Notwithstanding any other provision of the Undertaking, the City by resolution or ordinance authorizing such
amendment or waiver, may amend the Undertaking, and any provision of the Undertaking may be waived, if:
(a)
(i)
The amendment or the waiver is made in connection with a change in circumstances
that arises from a change in legal requirements, including, without limitation, pursuant to a “no-action”
letter issued by the Commission, a change in law, or a change in the identity, nature, or status of the
City, or type of business conducted; or
(ii)
The Undertaking, as amended, or the provision, as waived, would have complied with
the requirements of the Rule at the time of the primary offering, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances; and
(b)
The amendment or waiver does not materially impair the interests of the beneficial owners of
the Bonds, as determined by parties unaffiliated with the City (such as Bond Counsel).
In the event that the Commission or the MSRB or other regulatory authority approves or requires Annual
Financial Information or notices of a Reportable Event to be filed with a central post office, governmental agency or
similar entity other than the MSRB or in lieu of the MSRB, the City shall, if required, make such dissemination to such
central post office, governmental agency or similar entity without the necessity of amending the Undertaking.
Termination of Undertaking
The Undertaking shall be terminated if the City shall no longer have any legal liability for any obligation on or
relating to repayment of the Bonds under the Bond Ordinance. The City shall give notice to the MSRB in a timely
manner if this paragraph is applicable.
Additional Information
Nothing in the Undertaking shall be deemed to prevent the City from disseminating any other information,
using the means of dissemination set forth in the Undertaking or any other means of communication, or including any
other information in any Annual Financial Information or Audited Financial Statements or notice of occurrence of a
Reportable Event, in addition to that which is required by the Undertaking. If the City chooses to include any
information from any document or notice of occurrence of a Reportable Event in addition to that which is specifically
required by the Undertaking, the City shall have no obligation under the Undertaking to update such information or
include it in any future disclosure or notice of occurrence of a Reportable Event.
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Dissemination of Information; Dissemination Agent
When filings are required to be made with the MSRB in accordance with the Undertaking, such filings are
required to be made through its EMMA system for municipal securities disclosure or through any other electronic
format or system prescribed by the MSRB for purposes of the Rule.
The City may, from time to time, appoint or engage a Dissemination Agent to assist it in carrying out its
obligations under the Undertaking, and may discharge any such Agent, with or without appointing a successor
Dissemination Agent.
OPTIONAL REDEMPTION
The Bonds are not subject to optional redemption prior to maturity.
LITIGATION
There is no litigation of any nature now pending or threatened restraining or enjoining the issuance, sale,
execution or delivery of the Bonds, or in any way contesting or affecting the validity of the Bonds or any proceedings
of the City taken with respect to the issuance or sale thereof. There is no litigation now pending, or to the knowledge
of the City, threatened against the City that is expected to materially impact the financial condition of the City.
CERTAIN LEGAL MATTERS
Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving
legal opinion of Chapman and Cutler LLP, Chicago, Illinois, as Bond Counsel (the “Bond Counsel”), who has been
retained by, and acts as, Bond Counsel to the City. Bond Counsel has not been retained or consulted on disclosure
matters and has not undertaken to review or verify the accuracy, completeness or sufficiency of this Official Statement
or other offering material relating to the Bonds and assumes no responsibility for the statements or information
contained in or incorporated by reference in this Official Statement, except that in its capacity as Bond Counsel,
Chapman and Cutler LLP has, at the request of the City, reviewed only those portions of this Official Statement
involving the description of the Bonds, the security for the Bonds (excluding forecasts, projections, estimates or any
other financial or economic information in connection therewith), the description of the federal tax exemption of the
interest on the Bonds and the “bank-qualified” status of the Bonds, if any. This review was undertaken solely at the
request and for the benefit of the City and did not include any obligation to establish or confirm factual matters set forth
herein.
OFFICIAL STATEMENT AUTHORIZATION
This Official Statement has been authorized for distribution to prospective purchasers of the Bonds. All
statements, information, and statistics herein are believed to be correct but are not guaranteed by the consultants or by
the City, and all expressions of opinion, whether or not so stated, are intended only as such.
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INVESTMENT RATING
The City has supplied certain information and material concerning the Bonds and the City to the rating service
shown on the cover page, including certain information and materials which may not have been included in this Official
Statement, as part of its application for an investment rating on the Bonds. A rating reflects only the views of the rating
agency assigning such rating and an explanation of the significance of such rating may be obtained from such rating
agency. Generally, such rating service bases its rating on such information and material, and also on such
investigations, studies and assumptions that it may undertake independently. There is no assurance that such rating will
continue for any given period of time or that it may not be lowered or withdrawn entirely by such rating service if, in
its judgment, circumstances so warrant. Any such downward change in or withdrawal of such rating may have an
adverse effect on the secondary market price of the Bonds. An explanation of the significance of the investment rating
may be obtained from the rating agency: Moody’s Investors Service, 7 World Trade Center at 250 Greenwich Street,
New York, New York 10007, telephone 212-553-1658. The City will provide appropriate periodic credit information
to the rating service to maintain a rating on the Bonds.
DEFEASANCE
The Bonds are subject to legal defeasance by the irrevocable deposit of full faith and credit obligations of the
United States of America, obligations the timely payment of which are guaranteed by the United States Treasury, or
certificates of participation in a trust comprised solely of full faith and credit obligations of the United States of
America (collectively, the “Government Obligations”) with a bank or trust company acting as escrow agent. Any such
deposit must be of sufficient amount that the receipts from the Government Obligations plus any cash on deposit will be
sufficient to pay debt service on the Bonds when due or as called for redemption.
UNDERWRITING
Robert W. Baird & Co., Inc., Naperville, Illinois (the “Underwriter”) has agreed to purchase all but not less
than all of the Bonds at a price of $________ (reflecting the par amount of $_______, plus a reoffering premium of
$________, and less an Underwriter’s Discount of $________). It is anticipated that delivery of the Bonds will occur
on the date shown on the cover page hereof. The Bonds may be offered and sold to certain dealers (including the
Underwriter or other dealers depositing Bonds into investment trusts) at prices or yields other than such public offering
prices or yields shown in the Final Official Statement, and such public offering prices or yields may be changed, from
time to time, by the Underwriter.
MUNICIPAL ADVISOR
The City has engaged Speer Financial, Inc. as municipal advisor (the “Municipal Advisor”) in connection with
the issuance and sale of the Bonds. The Municipal Advisor is a Registered Municipal Advisor in accordance with the
rules of the MSRB. The Municipal Advisor will not participate in the underwriting of the Bonds. The financial
information included in this Official Statement has been compiled by the Municipal Advisor. Such information does not
purport to be a review, audit or certified forecast of future events and may not conform with accounting principles
applicable to compilations of financial information. The Municipal Advisor is not a firm of certified public accountants
and does not serve in that capacity or provide accounting services in connection with the Bonds. The Municipal
Advisor is not obligated to undertake any independent verification of or to assume any responsibility for the accuracy,
completeness or fairness of the information contained in this Official Statement, nor is the Municipal Advisor obligated
by the City’s continuing disclosure undertaking.
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CERTIFICATION
We have examined this Official Statement dated September ___, 2019, for the $3,380,000* General Obligation
Refunding Bonds, Series 2019, believe it to be true and correct and will provide to the purchaser of the Bonds at the
time of delivery a certificate confirming to the purchaser that to the best of our knowledge and belief information in this
Official Statement was at the time of acceptance of the bid for the Bonds and, including any addenda thereto, was at the
time of delivery of the Bonds true and correct in all material respects and does not include any untrue statement of a
material fact, nor does it omit the statement of any material fact required to be stated therein, or necessary to make the
statements therein, in light of the circumstances under which they were made, not misleading.

/s/

PEGGY COLBY
Finance Director
CITY OF BATAVIA
Kane and DuPage Counties, Illinois

/s/

*Subject to change.
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JEFFREY D. SCHIELKE
Mayor
CITY OF BATAVIA
Kane and DuPage Counties, Illinois

APPENDIX A
CITY OF BATAVIA
KANE AND DUPAGE COUNTIES, ILLINOIS
FISCAL YEAR 2018 AUDITED FINANCIAL STATEMENTS

APPENDIX B
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE
The Depository Trust Company, New York, New York (“DTC”), will act as securities depository for the
Bonds (the “Securities”). The Securities will be issued as fully-registered securities registered in the name of Cede &
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Security certificate will be issued for each issue of the Securities, each in the aggregate principal
amount of such issue, and will be deposited with DTC.
1.
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has an S&P Global
Ratings rating of AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com.
2.
Purchases of Securities under the DTC system must be made by or through Direct Participants, which
will receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected
to receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Securities are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Securities, except in the event that use of the book-entry system for the Securities is
discontinued.
3.
To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co.
or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the Securities; DTC’s records reflect only the identity of the Direct Participants to whose accounts
such Securities are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.
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4.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Securities may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to
the Security documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding
the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative,
Beneficial Owners may wish to provide their names and addresses to the bond registrar and request that copies of
notices be provided directly to them.
5.
Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.
6.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Securities unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the City as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts Securities are credited
on the record date (identified in a listing attached to the Omnibus Proxy).
7.
Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the City or the
Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the Paying Agent, or the City, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the City or the Paying Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct
and Indirect Participants.
8.
A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to any Tender/Remarketing Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to any Tender/Remarketing Agent.
The requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will
be deemed satisfied when the ownership rights in the Securities are transferred by Direct Participants on DTC’s records
and followed by a book-entry credit of tendered Securities to any Tender/Remarketing Agent’s DTC account.
9.
DTC may discontinue providing its services as depository with respect to the Securities at any time by
giving reasonable notice to the City or the Paying Agent. Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered.
10.
The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Security certificates will be printed and delivered to DTC.
11.
The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the City believes to be reliable, but the City takes no responsibility for the accuracy thereof.
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APPENDIX C
PROPOSED FORM OF OPINION OF BOND COUNSEL

CITY OF BATAVIA
DATE:
TO:
FROM:
SUBJECT:

October 1, 2019
Mayor & City Council
Wendy Bednarek, Director of Human Resources
COW – Amending the 2019-2020 Wage and Salary Ordinance for NonCollective Bargained Employees

Attached is the proposed Ordinance 19-65 amending the wage and salary ordinance for noncollectively bargained employees for the remainder of 2019 and calendar year 2019. Staff is
recommending a cost of living increase of 2.5% for all non-collectively bargained positions listed
in the ordinance. Additionally, some housekeeping changes have been made to reflect the current
positions.
DETAILS:
Staff has reviewed the current economic indicators including the CPI-U, median public sector
increases and recent arbitration awards. The CPI-U for the previous 12-month period (through
October) is 1.7%. This number has increased by 0.5% over the past 90 days. Median reported
public sector increases for 2019 are coming in at 2.50% to 2.80% and current arbitration awards
are averaging 2.45%. This proposed increase also takes into consideration the increase to health
insurance premiums with the above cost of living factors.
The additional changes to the ordinance are as follows:
• Added the Public Properties & Services Maintenance Worker (pay grade 9), Mechanic
(pay grade 11) and Crew Leader (pay grade 13).
• Clarified the definition of certification pay for Wastewater Plant Operators and Water
Service Maintenance Workers. Added Arborist certification pay for PPS Maintenance
Workers.
• Move the Lab Technician to pay grade 10. It was clerical error when added in 2018.
• Remove the ESDA Coordinator position from ordinance. This position is now listed on
the ESDA Volunteer Ordinance.
• Based on the Wage Compensation Study, move the Police Records Supervisor up one
grade to pay grade 13.
• List Pesticide Applicator and Operator certification under additional training (currently
existing practice).
• Move the Manager of Electric Operations to pay grade 20.
Staff requests the City Council approve the proposed amendments to the wage and salary
ordinance for non-collectively bargained employees.

cc:

Laura Newman, City Administrator

CITY OF BATAVIA, ILLINOIS
ORDINANCE 19-65
AN ORDINANCE AMENDING THE 2019-2020 WAGES AND
SALARIES FOR NON-COLLECTIVELY BARGAINED
EMPLOYEES
ADOPTED BY THE
MAYOR AND CITY COUNCIL
THIS 7TH DAY OF OCTOBER 2019

Published in pamphlet form
by authority of the Mayor
and City Council of the City of Batavia,
Kane & DuPage Counties, Illinois,
This 7th day of October, 2019

Prepared by:
City of Batavia
100 N. Island Ave.
Batavia, IL 60510
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CITY OF BATAVIA, ILLINOIS
ORDINANCE 19-65
AN ORDINANCE AMEDNING THE 2020 WAGES AND SALARIES FOR
NON-COLLECTIVELY BARGAINED EMPLOYEES
BE IT ORDAINED by the City Council of the City of Batavia, Kane and DuPage Counties,
Illinois, that the following rules, regulations, and wage plans are hereby established for employees
of the City of Batavia, Illinois:
SECTION 1: SALARIES AND WAGES
1. All employees and appointed officials of the City of Batavia, Illinois, other than those
represented by certified collective bargaining units, or separate contract, shall receive
wages and compensation as hereafter from time to time established by separate ordinance,
and such salaries or compensation shall be in accordance with the standards set forth in the
wage structure, or plan marked “Exhibit A,” attached hereto and made a part hereof.
Employees represented by certified collective bargaining units shall receive wages and
benefits according to their respective agreements.
2. For the purpose of this ordinance, full-time employees are defined as employees who work
an average of 40 hours per week per year (except for employees that work a platoon
schedule); all other employees are considered part-time.
3. Whenever it is necessary to determine an hourly rate for any non-sworn full-time employee
within the aforesaid salary plan, such rate shall be computed on the basis of 2080 work
hours per year.
4. New employees of the City shall receive the salary authorized by the City Administrator,
providing such salary shall be within the salary range as set forth in “Exhibit A” and in
accordance with the personnel policies of the City of Batavia, unless otherwise authorized
by the City Council.
SECTION 2: DURATION AND REVIEW
This Ordinance shall be in effect for the remainder of 2019 and the calendar year 2020 and shall
be subject to review at the end of calendar year 2020, unless otherwise amended.
SECTION 3: ORDINANCES IN CONFLICT
All ordinances or parts of ordinances in direct conflict herewith are repealed.
SECTION 4: VALIDITY OF ORDINANCE
If any part or parts of this Ordinance are, for any reason, held to be invalid, such decisions shall
not affect the validity of the remaining portions of this Ordinance.
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CITY OF BATAVIA ORDINANCE 19-65
PRESENTED to the City Council of the City of Batavia, Illinois, this 7th day of October 2019.
PASSED by the City Council of the City of Batavia, Illinois, this 7th day of October 2019.
APPROVED by me as Mayor of said City of Batavia, Illinois, this 7th day of October 2019.

______________________________
Jeffery D. Schielke, Mayor

Ward Aldermen
Ayes Nays Absent Abstain
1
O’Brien
2
Callahan
3
Meitzler
4
Malay
5
Uher
6
Cerone
7
McFadden
Mayor Schielke
VOTE:
Ayes
Nays
Absent
Total holding office: Mayor and 14 aldermen

Aldermen
Salvati
Wolff
Chanzit
Knopp
Beck
Russotto
Miller

Ayes

Nays

Absent

Abstain

Abstentions

ATTEST:

Ellen Posledni, City Clerk
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CITY OF BATAVIA ORDINANCE 19-65
“EXHIBIT A” OF ORDINANCE NO. 19-65
UPDATED SCHEDULE OF WAGES AND SALARIES
EFFECTIVE OCTOBER 7, 2019
WAGE AND SALARY ADMINISTRATION
The pay grades and pay steps listed on Tables 1 and 2 shall apply to the all positions as described
below. Employees will move up one step within their pay grade on their anniversary dates until
the maximum step is attained. An exception to this procedure shall be employees whose
performance places them on probation.
Table 1 – 2019-2020 Pay Grades by Position
Pay Grade

Position

3

Receptionist

5

Customer Service Representative

6

Finance Assistant

7

Administrative Assistant

8

Building Maintenance Worker

8

Evidence/Property Custodian

8

Warehouse Operator

9

Public Properties & Services Maintenance Worker*

9

Utility Billing Supervisor

10

Lab Technician

10

Wastewater Plant Operator*

10

Water/ Sewer Service Maintence Worker*

11

GIS Analyst (E)

11

IS Technician (E)

11

Mechanic

11

Planner (E)

11

Utility Locator/Meter Technician

12

Code Compliance Officer

12

Communication Coordinator (E)

12

Human Resource Specialist (E)

13

Assistant to City Administrator (E)

13

Building Inspector

13

Building Maintenance Supervisor
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CITY OF BATAVIA ORDINANCE 19-65
Pay Grade

Position

13

Building Inspector/Code Enforement Officer

13

Engineering Assistant

13

Police Records Supervisor (E)

13

Public Properties & Services Crew Leader

14

Chief Wastewater Operator

14

Meter Shop Crewleader

14

Sr. Engineering Assistant

14

Water Service Crewleader

15

Civil Engineer (E)

16

Planning and Zoning Officer (E)

17

Senior Engineer (E)

18

Assistant Finance Director (E)

18

Systems Manager (E)

19

Fire Marshal

19

Project Engineer (E)

19

Assistant City Engineer (E)

19

Building Commissioner (E)

20

Manager of Electric Operations (E)

20

Wastewater Superintendent (E)

20

Water/Sewer Superintendent (E)

21

Fire Battalion Chief **

21

Information Systems Director (E)

21

Public Properties & Services Superintendent (E)

21

Senior Project Engineer (E)

21

Street Superintendent (E)

22

City Engineer/Engineering Manager (E)

22

Human Resources Director (E)

23

Community Development Director (E)

23

Deputy Fire Chief (E)

24

Deputy Police Chief (E)

25

Fire Chief (E)

26

Police Chief (E)
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CITY OF BATAVIA ORDINANCE 19-65
Pay Grade

Position

27

Finance Director (E)

27

Public Works Director (E)

(E) Indicates salaried exempt employees
* Public Properties & Services Maintenance Workers shall receive, in addition to their regular
salaries, an additional amount per hour for the certification as an arborist.
* Wastewater Plant Operators shall receive, in addition to their regular salaries, an additional
amount per hour for each wastewater certification they receive for levels 1, 2 and/or 3.
* Water Service Maintenance workers shall receive an additional amount per hour for each water
certification they receive for levels “A”, “B” and/or “C”.
The amounts for each level are as follows:
2019 - $0.58 per hour for each level
2020 - $0.60 per hour for each level
** Fire Battalion Chiefs are entitled to an additional holiday pay of $3,300 per year. Newly
promoted or new hired employees in this position will be entitled to the appropriate pro-rated
amount of holiday pay.
*** The Police Chief and the Public Works Director shall be paid a car allowance of $500 per
month.
Public Properties & Services Maintenance Workers and Crew Leader shall receive an annual
stipend for each certification:
• Pesticide Operator Certification
$100
• Pesticide Applicator Certification
$200
Employees that receive certifications for additional training or qualifications may receive an
annual stipend for such certifications as approved by the City Administrator. Such amounts will
not exceed $500 per year in total.
Employees that reach a milestone anniversary will receive an annual token award in a form and
manner approved by the City Administrator.
PART-TIME AND TEMPORARY PERSONNEL
Regular Part-Time: same hourly rate as full-time employee in same classification, except PartTime Pay-Per-Read Meter Readers who shall be compensated on a per meter basis. The pay-perread rate shall be as follows:
Page 6 of 9

CITY OF BATAVIA ORDINANCE 19-65
2019 - $0.43 per meter read
2020 - $0.44 per meter read
Pay-Per-Read Meter Readers shall be subject to all the rules of the City’s Personnel Manual but
shall not be eligible for fringe benefits other than the winter clothing and boot allowance provided
to other Public Works employees.
Temporary: shall be subject to current state and federal minimum wage standards or compensated
in a greater amount by employment contract with the City.
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CITY OF BATAVIA ORDINANCE 19-65
Table 2 – 2019 Pay Steps by Pay Grade
Pay
Grade

Step A

Step B

Step C

Step D

Step E

Step F

Step G

1

$ 38,415

$ 40,529

$ 42,756

$ 45,108

$ 47,590

$ 50,208

$ 52,968

2

$ 40,143

$ 42,353

$ 44,682

$ 47,138

$ 49,732

$ 52,467

$ 55,352

3

$ 41,950

$ 44,258

$ 46,692

$ 49,261

$ 51,970

$ 54,828

$ 57,843

4

$ 43,838

$ 46,250

$ 48,793

$ 51,476

$ 54,308

$ 57,294

$ 60,445

5

$ 45,811

$ 48,329

$ 50,989

$ 53,793

$ 56,751

$ 59,874

$ 63,167

6

$ 47,873

$ 50,505

$ 53,283

$ 56,214

$ 59,306

$ 62,568

$ 66,009

7

$ 50,027

$ 52,779

$ 55,683

$ 58,743

$ 61,975

$ 65,383

$ 68,980

8

$ 52,278

$ 55,155

$ 58,188

$ 61,388

$ 64,763

$ 68,326

$ 72,083

9

$ 54,630

$ 57,636

$ 60,805

$ 64,149

$ 67,678

$ 71,400

$ 75,327

10

$ 57,090

$ 60,229

$ 63,542

$ 67,037

$ 70,724

$ 74,613

$ 78,718

11

$ 59,658

$ 62,938

$ 66,401

$ 70,054

$ 73,906

$ 77,970

$ 82,258

12

$ 62,341

$ 65,772

$ 69,390

$ 73,205

$ 77,233

$ 81,478

$ 85,960

13

$ 65,148

$ 68,732

$ 72,510

$ 76,499

$ 80,706

$ 85,147

$ 89,829

14

$ 68,079

$ 71,825

$ 75,774

$ 79,942

$ 84,338

$ 88,977

$ 93,870

15

$ 71,143

$ 75,055

$ 79,183

$ 83,539

$ 88,135

$ 92,982

$ 98,096

16

$ 74,344

$ 78,433

$ 82,746

$ 87,298

$ 92,100

$ 97,165

$102,509

17

$ 77,690

$ 81,963

$ 86,471

$ 91,227

$ 96,245

$101,538

$107,121

18

$ 81,186

$ 85,651

$ 90,362

$ 95,332

$100,575

$106,107

$111,944

19

$ 84,841

$ 89,506

$ 94,429

$ 99,622

$105,102

$110,882

$116,981

20

$ 88,659

$ 93,534

$ 98,678

$104,105

$109,831

$115,871

$122,245

21

$ 92,647

$ 97,743

$103,118

$108,790

$114,772

$121,085

$127,744

22

$ 96,816

$102,141

$107,759

$113,685

$119,937

$126,534

$133,493

23

$101,172

$106,737

$112,608

$118,802

$125,336

$132,228

$139,500

24

$105,727

$111,541

$117,676

$124,147

$130,976

$138,179

$145,779

25

$110,484

$116,560

$122,972

$129,734

$136,869

$144,397

$152,339

26

$115,456

$121,804

$128,503

$135,572

$143,029

$150,895

$159,194

27

$120,652

$127,284

$134,287

$141,672

$149,464

$157,686

$166,358
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2020 Pay Steps by Grade
Pay
Grade

Step A

Step B

Step C

Step D

Step E

Step F

Step G

1

$39,375

$41,542

$43,825

$46,236

$48,780

$51,463

$54,292

2

$41,147

$43,412

$45,799

$48,316

$50,975

$53,779

$56,736

3

$42,999

$45,364

$47,859

$50,493

$53,269

$56,199

$59,289

4

$44,934

$47,406

$50,013

$52,763

$55,666

$58,726

$61,956

5

$46,956

$49,537

$52,264

$55,138

$58,170

$61,371

$64,746

6

$49,070

$51,768

$54,615

$57,619

$60,789

$64,132

$67,659

7

$51,278

$54,098

$57,075

$60,212

$63,524

$67,018

$70,705

8

$53,585

$56,534

$59,643

$62,923

$66,382

$70,034

$73,885

9

$55,996

$59,077

$62,325

$65,753

$69,370

$73,185

$77,210

10

$58,517

$61,735

$65,131

$68,713

$72,492

$76,478

$80,686

11

$61,149

$64,511

$68,061

$71,805

$75,754

$79,919

$84,314

12

$63,900

$67,416

$71,125

$75,035

$79,164

$83,515

$88,109

13

$66,777

$70,450

$74,323

$78,411

$82,724

$87,276

$92,075

14

$69,781

$73,621

$77,668

$81,941

$86,446

$91,201

$96,217

15

$72,922

$76,931

$81,163

$85,627

$90,338

$95,307

$100,548

16

$76,203

$80,394

$84,815

$89,480

$94,403

$99,594

$105,072

17

$79,632

$84,012

$88,633

$93,508

$98,651

$104,076

$109,799

18

$83,216

$87,792

$92,621

$97,715

$103,089

$108,760

$114,743

19

$86,962

$91,744

$96,790

$102,113

$107,730

$113,654

$119,906

20

$90,875

$95,872

$101,145

$106,708

$112,577

$118,768

$125,301

21

$94,963

$100,187

$105,696

$111,510

$117,641

$124,112

$130,938

22

$99,236

$104,695

$110,453

$116,527

$122,935

$129,697

$136,830

23

$103,701

$109,405

$115,423

$121,772

$128,469

$135,534

$142,988

24

$108,370

$114,330

$120,618

$127,251

$134,250

$141,633

$149,423

25

$113,246

$119,474

$126,046

$132,977

$140,291

$148,007

$156,147

26

$118,342

$124,849

$131,716

$138,961

$146,605

$154,667

$163,174

27

$123,668

$130,466

$137,644

$145,214

$153,201

$161,628

$170,517
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CITY OF BATAVIA
DATE:

9/30/19

TO:

Mayor and City Council

FROM:

Peggy Colby, Finance Director

RE:

Ordinance 19-66 AN ORDINANCE authorizing and providing for the issue of
not to exceed $2,350,000 Sewerage Revenue Bonds (IEPA) of the City of
Batavia, Kane and DuPage Counties, Illinois, for the purposes of paying the
costs of the necessary improvements to the Sewerage System of said City,
prescribing all the details of said bonds and providing for the collection,
segregation and distribution of the revenues of said System for the payment
of said bonds

The City Council approved Ordinance 18-65 and Ordinance 19-10 that authorized the City to
borrow up to $2,350,000 in IEPA low interest loan funds to help pay for needed storm sewer
separation work that was not covered by the initial bond issue in 2017. Bond Counsel, Chapman
and Cutler have provided the Bond Ordinance for the City Council approval. The Ordinance
cannot be modified in any way and should be placed on the regular (not consent) Agenda of the
City Council.
The Bond Ordinance will cover both the 2019 sewer separation currently estimated at $800,000
and the 2020 sewer separation estimated at $1.2M. This borrowing will cover the construction
separation work for Area 3.
I did not receive notice that the Ordinance would be ready until the COW agenda for October 1st
was published so I am placing this item directly onto the City Council Agenda for October 7, 2019.
I will ask under other business on October 1 for permission to do so. If you would prefer, the
Ordinance can wait until October 14th for City Council.
Requested Action by Council: Recommendation for approval of Ordinance 19-66 An Ordinance
authorizing and providing for the issue of not to exceed $2,350,000 Sewerage Revenue Bonds
(IEPA) of the City of Batavia, Kane and DuPage Counties, Illinois, for the purposes of paying
the costs of the necessary improvements to the Sewerage System of said City, prescribing all the
details of said bonds and providing for the collection, segregation and distribution of the
revenues of said System for the payment of said bonds

Thank you.
cc. Mayor and City Council
Laura Newman
File

MINUTES of a regular public meeting of the City Council of the
City of Batavia, Kane and DuPage Counties, Illinois, held in the
City Council Chambers, 100 North Island Avenue in said City at
7:30 p.m., on the 7th day of October, 2019.
*

*

*

The meeting was called to order by the Mayor, and upon the roll being called, Jeffrey D.
Schielke, the Mayor, and the following Aldermen were physically present at said location:
______________________________________________________________________________
______________________________________________________________________________
The following Aldermen were allowed by a majority of the members of the City Council
in accordance with and to the extent allowed by rules adopted by the City Council to attend the
meeting by video or audio conference: _______________________________________________
______________________________________________________________________________
No Alderman was not permitted to attend the meeting by video or audio conference.
The following Aldermen were absent and did not participate in the meeting in any
manner or to any extent whatsoever: ________________________________________________
______________________________________________________________________________
The Mayor announced that in order to finance the necessary improvements to the
sewerage system of the City, it would be necessary for the City to issue revenue bonds therefor
and that the City Council would consider the adoption of an ordinance authorizing and providing
for the issuance of such bonds.
Whereupon Alderman _________________________ presented, and the City Clerk read
by title an ordinance as follows, a copy of which was provided to each Alderman prior to said
meeting and to everyone in attendance at said meeting who requested the same:

Ord 19-66 - 2019 IEPA Bond Ordinance.doc
2252005

ORDINANCE NO. 19-66
AN ORDINANCE authorizing and providing for the issue of not to
exceed $2,350,000 Sewerage Revenue Bonds (IEPA) of the City of
Batavia, Kane and DuPage Counties, Illinois, for the purposes of
paying the costs of the necessary improvements to the Sewerage
System of said City, prescribing all the details of said bonds and
providing for the collection, segregation and distribution of the
revenues of said System for the payment of said bonds.

Adopted by the City Council of the
City of Batavia, Kane and DuPage
Counties, Illinois, on the 7th day of
October, 2019
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ORDINANCE NO. 19-__
AN ORDINANCE authorizing and providing for the issue of not to
exceed $2,350,000 Sewerage Revenue Bonds (IEPA) of the City of
Batavia, Kane and DuPage Counties, Illinois, for the purposes of
paying the costs of the necessary improvements to the Sewerage
System of said City, prescribing all the details of said bonds and
providing for the collection, segregation and distribution of the
revenues of said System for the payment of said bonds.
*

*

*

WHEREAS, the City of Batavia, Kane and DuPage Counties, Illinois (the “City”), is a
duly organized and existing municipality incorporated and existing under the provisions of the
laws of the State of Illinois, is now operating under the provisions of the Illinois Municipal Code,
as amended (the “Act”); and for many years has owned and operated a municipally-owned a
sewerage system (the “System” as further described herein) as set forth in Division 141 of
Article 11 of the Act; and
WHEREAS, the City has a population in excess of 25,000 as determined by the last official
census, and pursuant to the provisions of Section 6 of Article VII of the Constitution of the State
of Illinois, the City is a home rule unit and may exercise any power or perform any function
pertaining to its government and affairs, including the power to levy taxes and incur debt
(“Home Rule Powers”); and
WHEREAS, the City Council of the City (the “Corporate Authorities”) has determined
that it is advisable, necessary and in the best interests of the public health, safety and welfare of
the City to undertake certain improvements to the System including, specifically, separating
storm sewer connections from the combined storm/sanitary sewer system and constructing a
separate storm sewer system to accommodate stormwater flows, thereby relieving the sanitary
sewer system from storm water flows, all in the City’s Area 3, all in accordance with the
preliminary plans and estimate of costs heretofore approved by the Council and now on file in

the office of the City Clerk, and to pay the engineering, legal, financial and administrative
expense related thereto (collectively, the “Project”); and
WHEREAS, the estimated cost of the Project is not less than $2,350,000, and there are
insufficient funds on hand and lawfully available to pay such cost; and
WHEREAS, the Corporate Authorities have heretofore determined, and it is hereby
determined, determined that the City is authorized to issue revenue bonds pursuant to the Act,
the provisions of the Local Government Debt Reform Act of the State of Illinoi, as amended (the
“Reform Act”) and pursuant to its Home Rule Powers (collectively, the “Enabling Law”),
payable from the revenues of the System in an aggregate amount not to exceed $2,350,000 for
the purpose of paying the cost of the Project; and
WHEREAS, the State of Illinois (the “State”), acting throughout the Illinois Environmental
Protection Agency (“IEPA”), may make one or more loans, pursuant to the IEPA form loan
agreements to the City (each a “Loan Agreement” and, collectively, “Loan Agreements”), to be
evidenced by all or a portion of such revenue bonds, through the “Water Pollution Control Loan
Program” of the State (the “Loan Program”), for the purpose of paying certain eligible costs of
the Project; and
WHEREAS, on the 4th day of March, 2019, the Corporate Authorities adopted Ordinance
Number 19-10 (the “Authorizing Ordinance”), authorizing the City to enter into said loan
agreements with the IEPA in an amount not to exceed $2,350,000 for the purpose of financing
the costs of the Project;
WHEREAS, pursuant to the Authorizing Ordinance, the City entered into Loan Agreement
L17-3152 (the “2019 Loan Agreement”) with the IEPA, and whereas the acceptance of the 2019
Loan Agreement is hereby determined to be necessary and advisable and the execution of the
2019 Loan Agreement and any related documentation is hereby ratified; and

-2-

WHEREAS, other than the 2019 Loan Agreement, there are no bonds or other obligations
of the City payable from the revenues of the System other than the City’s outstanding Sewerage
Revenue Bonds, Series 2017 (the “Series 2017 Bonds”); and
WHEREAS, the ordinance adopted by the Corporate Authorities on the 3rd day of April,
2017 (the “2017 Bond Ordinance”), providing for the issuance of the Series 2017 Bonds does
provide that “Additional IEPA Bonds” may be issued on parity and sharing ratably and equally
in the Revenues with the Series 2017 Bonds if (a) the amounts required to be credited monthly to
the respective accounts described above in Section 12 thereof have been credited in full up to the
date of the delivery of such “Additional IEPA Bonds” and (b) the Net Revenues (as hereinafter
defined) of the System for the last completed Fiscal Year (as hereinafter defined) prior to the
issuance of the Additional IEPA Bonds (as shown by the audit of an independent certified public
accountant), equal at least 100% of maximum annual debt service computed immediately after
the issuance of the proposed Additional IEPA Bonds for all Fiscal Years in which the Series
2017 Bonds outstanding immediately prior to such issuance will continue to be outstanding; and
WHEREAS, the Corporate Authorities have determined, and do hereby determine that
requirements set forth in the preceding paragraph for the issuance of the bonds under the Series
2017 Bond Ordinance have been met, and the City is therefore authorized to issue bonds payable
from the Revenues on a parity with the Series 2017 Bonds; and
WHEREAS, the Corporate Authorities have previously determined and do hereby again
determine that the Project should be undertaken, and in order to raise the funds required for such
purpose, it has been necessary for the City to authorize the borrowing of not to exceed
$2,350,000, issuable as revenue bonds, which authorization has been in accordance with the
Enabling Law, for such purpose:
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NOW, THEREFORE, Be It Ordained by the City Council of the City of Batavia, Kane and
DuPage Counties, Illinois, as follows:
Section 1.

Definitions. The following words and terms used in this Ordinance shall

have the following meanings unless the context or use clearly indicates another or different
meaning is intended. Reference to any gender shall be deemed to include the other and also
inanimate persons such as corporations, where applicable.
A.

The following words and terms are as defined in the preambles.
Act
Authorizing Ordinance
City
Corporate Authorities
Home Rule Powers
IEPA
Loan Agreement
Loan Program
Project
Reform Act
Series 2017 Bonds
State
System
2019 Loan Agreement
City

B.

The following words and terms are defined as set forth.

“Additional IEPA Bonds” means any bonds issued in the future in accordance with the
provisions of the Enabling Law and this Ordinance on a parity with and sharing ratably and
equally in the Revenues with the Bonds, the Series 2017 Bonds and the IEPA Loan.
“Bond” or “Bonds” means one or more, as applicable, of the not to exceed $2,350,000
Sewerage Revenue Bonds, Series 2019, authorized to be issued by this Ordinance, with such
other descriptions or designations as may be necessary to properly identify the Bonds as
described in Section 5 hereof.
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“Bond Register” means the books of the City kept by the Bond Registrar to evidence the
registration and transfer of the Bonds.
“Bond Registrar” means the City Treasurer, or a successor designated as Bond Registrar
hereunder.
“Designated Officer” shall mean any one of the following: Mayor, City Treasurer or City
Clerk or any other City official designated as such by any one of said three officers.
“Fiscal Year” means a twelve-month period beginning January 1 of the year and ending
on the next December 31, or such other annual period as may be selected by the City as its Fiscal
Year in the future.
“Future Prior Lien Bond Ordinance” means any ordinance authorizing bonds or other
obligations to be adopted in the future, which bonds or obligations have a lien priority with
respect to Revenues superior to the Bonds and the IEPA Loan, and including, specifically, Future
Revenue Bonds.
“Future Revenue Bonds” means any bonds or any other obligation to be issued in the
future in accordance with the provisions of the Enabling Law and having a lien priority with
respect to the Revenues superior to the Bonds and the IEPA Loan.
“IEPA Bonds” means the Bonds, the Series 2017 Bonds, the IEPA Loan and any
Additional IEPA Bonds payable from the IEPA Bond and Interest Account.
“Net Revenues” means Revenues minus Operation and Maintenance Costs.
“Operation and Maintenance Costs” means all expenses of operating, maintaining and
routine repair of the System, including wages, salaries, costs of materials and supplies, power,
fuel, insurance, purchase of sewage treatment services (including all payments by the City
pursuant to long term contracts for such services as and to the extent provided in such contracts);
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but excluding debt service, depreciation, or any reserve requirements; and otherwise determined
in accordance with generally accepted accounting principles for municipal enterprise funds.
“Outstanding” (i) when used with reference to IEPA Bonds, means such bonds which are
outstanding and unpaid; provided, however, such term shall not include IEPA Bonds (A) which
have matured and for which moneys are on deposit with proper paying agents, or are otherwise
properly available, sufficient to pay all principal thereof and interest thereon, or (B) the provision
for payment of which has been made by the City by the deposit in an irrevocable trust or escrow
of funds or direct, full faith and credit obligations of the United States of America, the principal
of and interest on which will be sufficient to pay at maturity or as called for redemption all the
principal of and interest on such IEPA Bonds and (ii) with respect to Future Revenue Bonds,
means Outstanding as shall be defined with respect to such bonds in the relevant Future Prior
Lien Bond Ordinance.
“Paying Agent” means the City Treasurer, or a successor designated as Paying Agent
hereunder.
“Revenues” means all income from whatever source derived from the System, including:
(i) investment income; (ii) connection, permit and inspection fees and the like; (iii) penalties and
delinquency charges; (iv) capital development, reimbursement, or recovery charges and the like;
and (v) annexation or pre-annexation charges insofar as designated by the Corporate Authorities
as paid for System connection or service; but excluding expressly (a) non-recurring income from
the sale of property of the System; (b) governmental or other grants; and (c) advances or grants
made from the City; and as otherwise determined in accordance with generally accepted
accounting principles for municipal enterprise funds.
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“System” refers to all property, real, personal or otherwise owned or to be owned by the
City or under the control of the City, and used for sewerage purposes, including any and all
further extensions, improvements and additions to the System.
Section 2.

Incorporation of Preambles; Authority. The Corporate Authorities hereby

find that all of the recitals contained in the preambles to this Ordinance are full, true and correct
and do incorporate them into this Ordinance by this reference. The authority to issue the Bonds
is in the Enabling Law.
Section 3.

Determination to Issue Bonds. It is necessary and in the best interests of the

City to undertake the Project and that the System continue to be operated in accordance with the
provisions of the Act.
Section 4.

Determination of Useful Life.

The Corporate Authorities do hereby

determine the period of usefulness of the System to be at least twenty-five (25) years from the
date of the Bonds.
Section 5.

Bond Details. For the purpose of paying all or a portion of the cost of the

Project, there shall be issued and sold the Bonds in an aggregate principal amount not to exceed
$2,350,000. The Bonds shall be issuable in one or more series of IEPA Bonds, for all or a
portion of the Project. The amount of any such series of Bonds shall be sufficient to provide for
a single loan from the IEPA for the Project pursuant to a Loan Agreement for such portion of the
Project, and which series shall not exceed the balance of the Bonds herein authorized.
The further details of the Bonds shall be as follows: There shall be issued a single Bond
for each series payable to the IEPA or registered assigns as provided therein. The maximum
principal face amount (the “Face Amount”) of each Bond shall be shown on the face of the
Bond, but only so much of the Face Amount as is shown as advanced by the IEPA and received
for value (the “Outstanding Principal Amount” as subject to reduction as hereinbelow provided),

-7-

as evidenced by the Bond, shall be payable. Such advances shall be in integral multiples of
$100. Each Bond shall be designated “Sewerage Revenue Bond (IEPA), [First Second, Third,
Etc.] Series 2019” or such other series designation, as appropriate. Each Bond shall be dated as
of its date of authentication. The Outstanding Principal Amount of any Bond from time to time
outstanding shall bear interest at the rate of not to exceed 3.00% per annum as set forth in the
Loan Agreement. The Outstanding Principal Amount of each Bond shall become due and
payable pursuant to a schedule of repayment (the “Repayment Schedule”) determined as set
forth in the pertinent Loan Agreement; provided, however, that the Repayment Schedule, in
order to be enforceable, shall comply with each of the following terms:
(1)

The Repayment Schedule shall be set forth in or as part of the Bond;

(2) The Repayment Schedule shall provide for substantially level semiannual
installments of principal and interest (collectively) within a range of $50; and
(3) The Repayment Schedule shall provide for complete repayment of each
Bond in not less than 35 years from its Dated Date as provided in the Loan Agreement
approved for such Bond (such complete repayment is expected to be approximately
20 (twenty) years from the date of operation of the portion of the Project for which each
series is issued).
The Outstanding Principal Amount at any time shall be made up of (a) advances less the
sum of (b)(i) installment payments and (ii) redemptions and prepayments. Each Bond shall bear
interest on the Outstanding Principal Amount from time to time at the rate aforesaid, in each case
from the time advanced until paid or duly provided for, such interest computed on the basis of a
365-day or 366-day year, as applicable, and being payable on the dates provided in the
Repayment Schedule. The interest on and all installments of principal of each Bond shall be
payable in lawful money of the United States of America upon presentation at the office of the
Bond Registrar; provided, however, that so long as any agency of the State or of the
U.S. Government or a financial institution is the registered owner as shown by the Bond
Register, then such payments shall be made by check or draft of the Bond Registrar to the
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registered owner, which check or draft shall be payable in lawful money of the United States of
America, and mailed not less than four business days prior to the date when due to the address of
the Registered Owner as set forth in the Bond Register, or at such other address as is furnished in
writing to the Bond Registrar; and, provided, further, that the final installment of principal and
interest, when due, shall only be payable upon presentation of a Bond.
Section 6.

Redemption.

Each Bond and the installments thereon are subject to

redemption and prepayment prior to maturity, at the option of the City, in whole or in part,
applicable to installments in the inverse order of maturity or as otherwise agreed by the City and
the owner of the Bonds affected at such time, from any available funds, on any date, at the
redemption price of par plus accrued interest to the date fixed for redemption. Unless waived by
the Bond Registrar, the City shall notify the Bond Registrar of the redemption and prepayment of
the Bond not less than 45 days prior to the date of redemption. Unless waived by the registered
owner of the Bond to be redeemed, official notice of any such redemption and prepayment shall
be given by the Bond Registrar on behalf of the City by mailing the redemption notice by
registered or certified mail not less than 30 days and not more than 60 days prior to the date fixed
for redemption to the registered owner of the Bond at the address shown on the Bond Register or
at such other address as is furnished in writing by such registered owner to the Bond Registrar.
All official notices of redemption shall include the proper identification of the Bonds and
at least the information as follows:
(1)

the redemption date and the amount of the Bond to be redeemed;

(2)

the redemption price;

(3) a statement that on the redemption date the redemption price will become
due and payable upon such Bond or portion so redeemed and that interest thereon shall
cease to accrue from and after said date; and
(4) the place where such Bond is to be surrendered for payment of the
redemption price, which place of payment shall be the office of the Bond Registrar.
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Prior to any redemption date, the City shall deposit with the Bond Registrar an amount of
money sufficient to pay the redemption price of the Bond or portion so redeemed. Official
notice of redemption having been given as aforesaid, the Bond or portion so redeemed shall, on
the redemption date, become due and payable at the redemption price therein specified, and from
and after such date (unless the City shall default in the payment of the redemption price) such
Bond or portion so redeemed shall cease to bear interest. Upon surrender of the Bond for
redemption and prepayment in accordance with said notice, such Bond or portion so redeemed
shall be paid by the Bond Registrar at the redemption price.

A notation of any partial

prepayment shall be made upon a schedule attached to the Bond. In the event of a redemption in
part, the IEPA (or subsequent owner) shall promptly promulgate a revised Repayment Schedule
based upon the new Outstanding Principal Amount and submit same to the City, which shall
approve the same and authorize the IEPA (or subsequent owner) to substitute such Repayment
Schedule as an attachment to the Bonds.
Section 7.

Amendment. The rights and obligations of the City and of the owners of

Outstanding Bonds may from time to time be modified or amended by a supplemental ordinance
adopted by the Corporate Authorities with the written consent of the registered owners of not
less than 2/3 of the principal amount of all Outstanding Bonds affected (excluding any of said
bonds owned by or under the control of the City); provided, however, that no such modification
or amendment shall extend or change the maturity of or date of redemption prior to maturity, or
reduce the interest rate or premium on, or permit the creation of a preference or priority of any
Outstanding Bond or Outstanding Bonds over any other Outstanding Bond or Outstanding
Bonds, or otherwise alter or impair the obligation of the City to pay the principal of and interest
and premium on any of the Outstanding Bonds at the time, place, rate, and in the currency
provided therein, or alter or impair the obligations of the City with respect to registration,
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transfer, exchange or notice of redemption of Bonds, without the express consent of the
registered owners of all the Outstanding Bonds affected; nor shall any such modification or
amendment reduce the percentage of the registered owners of Outstanding Bonds required for
the written consent to such modification or amendment without the consent of the registered
owners of all of the Outstanding Bonds. Ownership of Bonds for purposes of consent by the
registered owners thereof shall be conclusively proved by the Bond Register. In obtaining or
receiving the consents of registered owners, the City may establish reasonable rules of procedure
including, without limitation, rules relating to (i) a record date to fix the registered owners who
are entitled to vote, (ii) solicitation of proxies and (iii) a meeting of the registered owners for the
taking of actions. The registered owners of Bonds may vote their Bond interest in fractional
shares. In the event that Bonds are registered in the name or names of nominees or depositories,
consent of such owners by proxy in accordance with the applicable customs of the securities
industry or rules of the Securities and Exchange Commission, Municipal Securities Rulemaking
Board or other association or agency having jurisdiction shall be sufficient.
Section 8.

Execution; Authentication. The Bonds shall be executed on behalf of the

City with the manual or duly authorized facsimile signature of the Mayor and attested with the
manual or duly authorized facsimile signature of the City Clerk, as they may determine, and shall
have impressed or imprinted thereon the corporate seal or facsimile thereof of the City. In case
any officer whose signature shall appear on any Bond shall cease to be such officer before the
delivery of such Bond, such signature shall nevertheless be valid and sufficient for all purposes,
the same as if such officer had remained in office until delivery.
All Bonds shall have thereon a certificate of authentication substantially in the form
hereinafter set forth duly executed by the Bond Registrar as authenticating agent of the City and
showing the date of authentication. No Bond shall be valid or obligatory for any purpose or be
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entitled to any security or benefit under this Ordinance unless and until such certificate of
authentication shall have been duly executed by the Bond Registrar by manual signature, and
such certificate of authentication upon any such Bond shall be conclusive evidence that such
Bond has been authenticated and delivered under this Ordinance.

The certificate of

authentication on any Bond shall be deemed to have been executed by it if signed by an
authorized officer of the Bond Registrar, but it shall not be necessary that the same officer sign
the certificate of authentication on all of the Bonds issued hereunder.
Section 9.

Registration of Bonds; Persons Treated as Owners. The City shall cause

books (the “Bond Register”) for the registration and for the transfer of the Bonds as provided in
this Ordinance to be kept at the office of the Bond Registrar, which is hereby constituted and
appointed the registrar of the City. The City is authorized to prepare, and the Bond Registrar or
such other agent as the City may designate shall keep custody of, multiple Bond blanks executed
by the City for use in the transfer of Bonds. Any Bond may be transferred as a whole but not in
part but only in the manner, subject to the limitations, and upon payment of the changes as set
forth in this Ordinance. Upon surrender for transfer of any Bond at the office of the Bond
Registrar, duly endorsed by, or accompanied by a written instrument or instruments of transfer in
form satisfactory to the Bond Registrar and duly executed by, the registered owner or his
attorney duly authorized in writing, the City shall execute and the Bond Registrar shall register
the Bond in the name of the new registered owner on the registration grid provided therein, and
shall also enter the name and address of the new registered owner in the Bond Register. The
Bond Registrar shall not be required to transfer any Bond during the period from the 15th day
next preceding any interest payment date on such Bond and ending at the opening of business on
such interest payment date, or to transfer or exchange any Bond after notice calling such Bond
for redemption has been mailed, or to transfer any Bond during a period of fifteen days next

-12-

preceding mailing of a notice of redemption of any Bonds. The person in whose name any Bond
shall be registered shall be deemed and regarded as the absolute owner thereof for all purposes,
and payment of the principal of or interest on any Bond shall be made only to or upon the order
of the registered owner thereof or his or her legal representative. All such payments shall be
valid and effectual to satisfy and discharge the liability upon such Bond to the extent of the sum
or sums so paid. No service charge shall be made for any transfer of Bonds, but the City or the
Bond Registrar may require payment of a sum sufficient to cover any tax or other governmental
charge that may be imposed in connection with any transfer of Bonds except in the case of the
issuance of a Bond or Bonds for the unredeemed portion of a Bond surrendered for redemption.
Section 10.

Form of Bond. The Bonds shall be in substantially the form hereinafter set

forth.
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SOLE BOND: REGISTERED
NO. ONE

MAXIMUM AMOUNT REGISTERED
$2,350,000

THIS BOND IS TRANSFERABLE ONLY AS A WHOLE.
UNITED STATES OF AMERICA
STATE OF ILLINOIS
COUNTIES OF KANE AND DUPAGE
CITY OF BATAVIA
SEWERAGE REVENUE BOND (IEPA)
SERIES 2019
Interest
Rate: ____%

Maturity
Date: _______________, 20__

KNOW ALL PERSONS

BY

Dated
Date: _________, 20__

THESE PRESENTS that the City of Batavia, Kane and DuPage

Counties, Illinois, a municipality, home rule unit and political subdivision of the State of Illinois
(the “City”), hereby acknowledges itself to owe and for value received promises to pay to the
Registered Owner, solely from the IEPA Bond and Interest Account of the Sewerage Fund of the
City as hereinafter set forth and not otherwise, the Outstanding Principal Amount of this Bond.
The “Outstanding Principal Amount” is that amount, not to exceed the Face Amount of this
Bond as set forth above, shown as advanced from time to time and received by the City for
value, as is noted on this Bond in the form of Advances for Value hereon. The Outstanding
Principal Amount is subject to reduction for redemption and prepayment thereof as hereinafter
provided. And the City promises to pay from such account and fund, and not otherwise, interest
on the Outstanding Principal Amount at the rate of ____% per annum.

The Outstanding

Principal Amount of this Bond shall become due and payable pursuant to the schedule of
repayment (the “Repayment Schedule”) set forth herein and determined in accordance with the
Loan Agreement hereinafter defined.
This Bond shall bear interest on the Outstanding Principal Amount from time to time at
the rate aforesaid, in each case from the time advanced until paid or duly provided for, such
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interest computed on the basis of a 365-day or 366-day year, as applicable, and being payable on
the dates provided in the Repayment Schedule. The interest on and all installments of principal
of this Bond shall be payable in lawful money of the United States of America upon presentation
at the office of the City Treasurer, 100 North Island Avenue, Batavia, Illinois, as bond registrar
and paying agent; provided, however, that so long as any agency of the State of Illinois or of the
U.S. Government or a financial institution is the Registered Owner as shown by the Bond
Register, then such payments shall be made by check or draft of the Bond Registrar to the
Registered Owner, which check or draft shall be payable in lawful money of the United States of
America, and mailed not less than four (4) business days prior to the date when due to the
address of the Registered Owner as set forth in the Bond Register, or at such other address as is
furnished in writing to the Bond Registrar; but, provided, further, that the final installment of
principal and interest, when due, shall only be payable upon presentation of this Bond.
This bond and the bonds of the series of which it forms a part (“Bond” and “Bonds”
respectively) are of an authorized issue of Two Million Three Hundred Fifty Thousand Dollars
($2,350,000), of like dated date and tenor except as to maturity, rate of interest and privilege of
redemption. The Bonds are payable, together with the City’s outstanding Sewerage Revenue
Bonds, Series 2019 (the “Series 2019 Bonds”), solely from the Revenues derived from the
operation of the sewerage system of the City (the “System”) after payment of Operation and
Maintenance Costs (the “Net Revenues”) and after payment of obligations having a prior lien on
such Net Revenues now outstanding or to be issued in the future, all as provided in the
Ordinance (defined below), and not otherwise, and are issued under authority of the provisions of
Division 141 of Article 11 of the Illinois Municipal Code, as supplemented and amended (the
“Code”), and particularly as supplemented by the Local Government Debt Reform Act of the
State of Illinois, as amended (the “Act”), and pursuant to its powers as a home rule unit in the
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State of Illinois (collectively, the “Enabling Law”), for the purposes of paying a portion of the
costs of the Project (as defined in the hereinafter defined Ordinance). The Bonds are issued
pursuant to an ordinance passed by the City Council (the “Corporate Authorities”) of the City
on the 7th day of October, 2019 (the “Ordinance”) and pursuant to a Loan Agreement (the
“Loan Agreement”), as authorized by the Ordinance, by and between the City and the
Environmental Protection Agency of the State of Illinois, as initial purchaser for value and
Registered Owner hereof. Reference is hereby expressly made to the Ordinance and Loan
Agreement for further definitions and terms and to all the provisions of which the holder by the
acceptance of this Bond assents. This Bond does not constitute an indebtedness of the City
within the meaning of any constitutional or statutory provision or limitation. This Bond is
a limited obligation of the City payable solely from the Net Revenues after payment of the
obligations having a prior lien on such Net Revenues now outstanding or to be issued in the
future, all as provided in the Ordinance.
Under the Enabling Law and the Ordinance, the Revenues from the operation of the
System shall be deposited into the Sewerage Fund, which shall be used only and is hereby
pledged for paying Operation and Maintenance Costs, paying the principal of and interest on all
bonds of the City that are payable by their terms only from the Revenues of the System,
providing an adequate depreciation fund, and in making all payments required to maintain the
accounts established under the terms of the Ordinance.
This Bond is subject to and subordinate as to the lien on the Revenues of any Future
Revenue Bonds (each as defined in the Ordinance), the provision for payment of which is made
from an account or accounts of the Sewerage Fund having a prior claim on the Revenues. This
Bond is issued on a parity with the Series 2017 Bonds and the IEPA Loan (as defined in the
Ordinance), sharing ratably and equally in the Revenues with the Series 2017 Bonds and said
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IEPA Loan. In addition, Bonds may be issued in the future to share in the Revenues of the
System on a parity as to lien with or subordinate to the lien of this Bond.
The rights and obligations of the City and of the owners of the Bonds may from time to
time be modified or amended by a supplemental ordinance adopted by the Corporate Authorities
with the written consent of the owners of not less than two-thirds (2/3rds) of the principal
amount of all Bonds then Outstanding (excluding any of said bonds owned by or under the
control of the City); provided, however, that no such modification or amendment shall extend or
change the maturity of or date of redemption prior to maturity, or reduce the interest rate or
premium on, or permit the creation of a preference or priority of any Bond or Bonds over any
other Bond or Bonds, or otherwise alter or impair the obligation of the City to pay the principal
of or interest on any of the Bonds at the time, place, rate and in the currency provided therein or
alter or impair the obligations of the City with respect to registration, transfer, exchange or notice
of redemption of Bonds, without the express consent of the owners of all the Bonds affected; nor
shall any such modification or amendment reduce the percentage of the owners of Bonds
required for the written consent to such modification or amendment without the consent of the
owners of all of the Outstanding Bonds.
This Bond is subject to redemption and prepayment, at the option of the City, in whole or
in part, at any time, at the redemption price of par and accrued interest to the date of redemption,
upon the notice as given and further terms as are provided in the Ordinance.
This Bond is transferable as a whole but not in part by the Registered Owner hereof in
person or by his or her attorney duly authorized in writing at the office of the Bond Registrar in
Batavia, Illinois, only in the manner, subject to the limitations and upon payment of the charges
provided in the Ordinance.

Upon surrender hereof at the office of the Bond Registrar,

accompanied by a written instrument or instruments of transfer in form satisfactory to the Bond
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Registrar and duly executed by the Registered Owner or an attorney for such owner duly
authorized in writing, the Bond Registrar shall register this Bond in the name of the new
Registered Owner on the registration grid provided herein, and shall also enter the name and
address of the new registered owner in the Bond Register.
The Bond Registrar shall not be required to transfer this Bond during the period from the
close of business on the 15th day next preceding any interest payment date on such Bond and
ending at the opening of business on such interest payment date or during the period of 15 days
preceding the giving of notice of redemption of this Bond or to transfer any Bond all or a portion
of which has been called for redemption.
The City, the Paying Agent and the Bond Registrar may deem and treat the Registered
Owner hereof as the absolute owner hereof for the purpose of receiving payment of or on
account of principal hereof, premium, if any, hereon and interest due hereon and for all other
purposes, and neither the City, the Paying Agent nor the Bond Registrar shall be affected by any
notice to the contrary.
It is hereby certified and recited that all acts, conditions and things required to be done
precedent to and in the issuance of this Bond have been done and have happened and have been
performed in regular and due form of law and that provision has been made for depositing into
the Sewerage Fund the entire Revenues received from the operation of the System to be applied
in the manner as hereinabove set forth; and the City hereby covenants and agrees that it will fix
and maintain rates for the use and service of the System and collect and account for the
Revenues derived therefrom sufficient at all times to pay Operation and Maintenance Costs,
promptly to pay principal of and interest on all bonds issued by the City which are payable solely
from the Revenues of the System, to provide an adequate depreciation fund, and to comply with
all the covenants of and to maintain the accounts created by the Ordinance.
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THE INTEREST ON THIS BOND IS NOT TAX-EXEMPT UNDER THE PROVISIONS OF SECTION 103
OF THE

INTERNAL REVENUE CODE

ACCEPTANCE OF THIS

BOND

OF

1986,

AND THE

REGISTERED OWNER

ACKNOWLEDGES SUCH STATUS AND AGREES WITH THE

HEREOF BY

CITY

NOT TO

ASSERT ANY CLAIM TO THE CONTRARY.

The tables and forms following the signatures on this Bond and entitled Advances for
Value, Repayment Schedule, Prepayment Notation and Registered Owner Notation are an
integral part of this Bond as if in each case fully set forth at this place and are incorporated
herein by this reference.
This Bond shall not be valid or become obligatory for any purpose until the certificate of
authentication hereon shall have been signed by the Bond Registrar.
IN WITNESS WHEREOF, the City of Batavia, Kane and DuPage Counties, Illinois, by its
City Council has caused this Bond to be executed with the manual or duly authorized facsimile
signature of its Mayor and attested by the manual or duly authorized facsimile signature of its
City Clerk and its corporate seal or a facsimile thereof to be impressed or reproduced hereon, all
as appearing hereon and as of the Dated Date identified above.

_______________________________________
Mayor, City of Batavia
Kane and DuPage Counties, Illinois
Attest:
____________________________________
City Clerk, City of Batavia
Kane and DuPage Counties, Illinois
[SEAL]
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Date of Authentication: ___________, 20__
Bond Registrar and Paying Agent:

CERTIFICATE
OF

AUTHENTICATION

City Treasurer,
Batavia, Illinois

This Bond is one of the Bonds described
in the within mentioned Ordinance and is
one of the Sewerage Revenue Bonds
(IEPA), Series 2019, of the City of Batavia,
Kane and DuPage Counties, Illinois.

____________________________________
City Treasurer, as Bond Registrar
ASSIGNMENT
FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto ____________________
______________________________________________________________________________
______________________________________________________________________________
(Name and Address of Assignee)
the within Bond and does hereby irrevocably constitute and appoint _______________________
______________________________________________________________________________
as attorney to transfer the said Bond on the books kept for registration thereof with full power of
substitution in the premises.
Dated: __________________________

________________________________

Signature Guaranteed: __________________________
NOTICE:

The signature to this assignment must correspond with the name of the registered
owner as it appears upon the face of the within Bond in every particular, without
alteration or enlargement or any change whatever.
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ADVANCES FOR VALUE
This Bond is valid to the amount set forth below, the aggregate of said amounts being its
Outstanding Principal Amount (subject to reduction for installment payments and redemption
and prepayment, as provided herein).

AMOUNT ADVANCED ($)

DATE ADVANCED

SIGNATURE OF
CITY TREASURER

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________
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REPAYMENT SCHEDULE
_________ OF THE YEAR

___________ OF THE YEAR

YEAR

PRINCIPAL $

INTEREST $

TOTAL

PRINCIPAL $

INTEREST $

TOTAL

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_______

20__

_________

_________

_______

_________

_________

_________

20__

_________

_________

_______

_________

_________

_________

20__

_________

_________

_______

_________

_________

_________

20__

_________

_________

_______

_________

_________

_________

20__

_________

_________

_______

_________

_________

_________

20__

__________

_________

_______

_________

_________

_________
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PREPAYMENT NOTATION
This installments of principal on this Bond have been prepaid at the times and in the
amounts set forth below, and the Repayment Schedule accordingly modified.

AMOUNT PREPAID ($)

DATE PREPAID

SIGNATURE OF
CITY TREASURER

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________

________________________

______________________

________________________
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REGISTERED OWNER NOTATION
This Bond shall be registered on the Bond Register of the City kept for the purpose by the
City Treasurer, as Bond Registrar. The principal and interest on this Bond shall be payable only
to or upon the order of the Registered Owner or such owner’s legal representative.
No registration hereof shall be valid unless signed by the Bond Registrar.
DATE OF
REGISTRATION

NAME OF
REGISTERED OWNER

SIGNATURE OF
BOND REGISTRAR

______________________

State of Illinois
Illinois Environmental
Protection Agency

______________________

______________________

______________________

_____________________

______________________

______________________

_____________________

______________________

______________________

_____________________

______________________

______________________

_____________________

______________________

______________________

_____________________

______________________

______________________

_____________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________

______________________
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Section 11.

Bonds Limited Obligations. The Bonds shall be payable solely from Net

Revenues on deposit in the IEPA Bond and Interest Account of the Fund and shall not constitute
an indebtedness of the City within the meaning of any constitutional or statutory limitation.
Section 12.

Flow of Funds. Upon the issuance of the Bonds, the System shall continue

to be operated on a Fiscal Year basis. All of the Revenues shall be set aside as collected and be
deposited into a separate fund, which fund has been heretofore created and designated the
“Sewerage Fund” (the “Sewerage Fund” or the “Fund”) of the City and is expressly continued
hereunder. Within the Fund, the following subaccounts are hereby created or, if in existence, are
continued hereunder:

“Operation and Maintenance Account,” “Future Prior Lien Bond

Ordinance Accounts,” “IEPA Bond and Interest Account,” “Depreciation, Repair and
Replacement Account” and “Surplus Account.” In each month, all Revenues shall be deposited
into such subaccounts of the Fund as follows:
A. Operation and Maintenance Account. There shall be credited to the
Operation and Maintenance Account an amount sufficient, when added to the amount
then on deposit in said Account, to establish a balance to an amount not less than the
amount necessary to pay Operation and Maintenance Costs for the then current month up
to and including the next monthly accounting. Amounts in said Account shall be used to
pay Operation and Maintenance Costs.
B. Future Prior Lien Bond Ordinance Accounts. There shall be reserved for a
prior lien on Net Revenues such amounts for such funds as may subsequently be provided
by Future Prior Lien Bond Ordinances.
C. IEPA Bond and Interest Account. There shall next be credited from
Revenues amounts to the IEPA Bond and Interest Account which shall be funded in the
amounts and at the times as follows:
1. There shall be paid into the IEPA Bond and Interest Account a
fractional amount of the interest becoming due on the next succeeding interest
payment date on all Outstanding IEPA Bonds and also a fractional amount of the
principal becoming due on the next succeeding principal maturity date of all
Outstanding IEPA Bonds until there shall have been accumulated in the IEPA
Bond and Interest Account on or before the month preceding such maturity date
of interest or principal, an amount sufficient to pay such principal or interest, or
both, of all Outstanding IEPA Bonds.
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2. In computing the fractional amount to be set aside each month in said
IEPA Bond and Interest Account, the fraction shall be so computed that
sufficient funds will be set aside in said Account and will be available for the
prompt payment of such principal of and interest on all Outstanding IEPA Bonds
as the same will become due and shall be not less than one-sixth of the interest
and principal becoming due on the next succeeding principal payment date on all
Outstanding IEPA Bonds until there is sufficient money in said Account to pay
such principal or interest or both.
3. Credits to the IEPA Bond and Interest Account may be suspended in
any Fiscal Year at such time as there shall be a sufficient sum, held in cash and
investments, in said Account to meet principal and interest requirements in said
Account for the balance of such Fiscal Year, but such credits shall be resumed if
a deficiency shall subsequently exist and at the beginning of the next Fiscal Year.
4. All moneys in said Account shall be used only for the purpose of
paying interest on and principal of Outstanding IEPA Bonds.
D. Depreciation, Repair and Replacement Account. There shall be next
credited to a Depreciation, Repair and Replacement Account and held, in cash and
investments, such reasonable amount each month as the Corporate Authorities shall
determine. Amounts to the credit of said Depreciation, Repair and Replacement Account
shall be used for (i) the payment of the cost of extraordinary maintenance, necessary
repairs and replacements, or contingencies, or for improvements, repairs or replacements
to the System required by any agency of the State of Illinois or the United States
Government, the payment for which no other funds are available, in order that the System
may at all times be able to render efficient service and (ii) the payment of principal of or
interest on any obligations payable as a prior lien on Revenues at any time when there are
no other funds available for that purpose in order to prevent a default and shall be
transferred to the appropriate account for such purpose. Whenever an amount is
withdrawn from this Account for the purpose stated in clause (ii) of the preceding
paragraph, the amount so transferred shall be added to the amount to be next and
thereafter credited to this Account until full reimbursement to the Account has been
made.
E. Surplus Account. All moneys remaining in the Fund, at such time, and after
crediting the required amounts to the respective accounts hereinabove provided for, and
after making up any deficiency in such accounts, shall be credited each month to the
Surplus Account. Funds in the Surplus Account shall be used, first, to make up any
subsequent deficiencies in any of the accounts hereinabove named; and then, for the
remainder of all surplus Revenues, at the discretion of the Corporate Authorities, for any
lawful corporate purpose. Money to the credit of the Surplus Account may be invested
pursuant to any authorization granted to municipal corporations by Illinois statute or
court decision
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Section 13.

General Covenants. The City covenants and agrees with the holders of the

Outstanding Bonds, so long as there are any Outstanding Bonds (as defined herein), as follows:
A. The City will promptly proceed with the Project, will maintain the System in
good repair and working order, will operate the same efficiently and faithfully, and will
punctually perform all duties with respect thereto required by the Constitution and laws
of the State of Illinois and the United States of America.
B. The City will establish and maintain at all times reasonable fees, charges
and rates for the use and service of the System and will provide for the collection thereof
and the segregation and application of the Revenues in the manner provided by this
Ordinance, sufficient at all times to pay Operation and Maintenance Costs, to provide an
adequate depreciation fund, to pay the principal of and interest on all revenue bonds of
the City which by their terms are payable from the Revenues, and to provide for the
creation and maintenance of the respective accounts enumerated in this Ordinance. There
shall be charged against all users of the System, including the City, such rates and
amounts for System services as shall be adequate to meet the requirements of this
subsection. Charges for services rendered the City shall be made against the City, and
payment for the same shall be made monthly from the corporate funds into the Fund as
revenues derived from the operation of the System.
C. The City from time to time will make all needful and proper repairs,
replacements, additions and betterments to the System so that it may at all times be
operated properly and advantageously; and when any necessary equipment or facility
shall have been worn out, destroyed, or otherwise is insufficient for proper use, it shall be
promptly replaced so that the value and efficiency of the System shall be at all times fully
maintained.
D. The City will establish such rules and regulations for the control and
operation of the System necessary for the safe, lawful efficient and economical operation
thereof.
E. The City will make and keep proper books and accounts (separate and apart
from all other records and accounts of said City), in which complete entries shall be made
of all transactions relating to the System, and hereby covenants that within 365 days
following the close of each Fiscal Year, it will cause the books and accounts of the
System to be audited by independent certified public accountants. Said audit will be
available for inspection by the registered owners of any of the Bonds and to the public
generally. Each such audit, in addition to whatever matters may be thought proper by the
accountants to be included therein, shall, without limiting the generality of the foregoing,
include the following:
1. A statement in detail of income and expenditures of the System for
such Fiscal Year.
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2. A balance sheet as of the end of such Fiscal Year, including a
statement of the amount held in each of the accounts of the Sewerage Fund.
3. A list of all insurance policies in force at the end of the Fiscal Year,
setting out as to each policy the amount of the policy, the risks covered, the name
of the insurer, and the expiration date of the policy, and any amounts held as selfinsurance reserves.
4. A summary of rates in effect at the end of such Fiscal Year for
services of the System and any changes in such rates effective during such Fiscal
Year.
5.

The amount and details of all Outstanding Bonds.

In connection with said audit, the accountant shall deliver a letter or statement regarding
the manner in which the City has carried out the requirements of this Ordinance, and the
accountant’s recommendations for any changes or improvements in the financial
operation of the System. All expenses of the audit required by this section shall be
regarded and paid as Operation and Maintenance Costs. It is further covenanted and
agreed that a copy of each such audit shall be furnished upon completion to the original
purchaser of any of the Bonds, including the IEPA.
F. The City will keep the books and accounts for the System in accordance
with generally accepted fund reporting practices for municipal enterprise funds; provided,
however, that the monthly credits to each bond and interest, bond reserve, and
depreciation, repair and replacement account shall be in cash, and said funds shall be held
separate and apart in cash and investments. For the purpose of determining whether
sufficient cash and investments are on deposit in such accounts under the terms and
requirements of this Ordinance, investments shall be valued at amortized cost.
G. The City will not sell, lease, loan mortgage or in any manner dispose of or
encumber the System (subject to the right of the City to issue revenue obligations as
provided in this Ordinance and to dispose of real or personal property which is no longer
useful or necessary to the operation of the System), and the City will take no action in
relation to the System which would unfavorably affect the security of the Outstanding
Bonds or the prompt payment of the principal thereof and interest thereon. Any amounts
received from the sale of property of the System shall be deposited to the credit of an
appropriate account of the Fund.
H. Any holder or registered owner of a Bond may proceed by civil action to
compel performance of all duties required by law and this Ordinance, including the
making and collecting of sufficient charges and rates for the service supplied by the
System and the application of the income and revenue therefrom.
I. The City will carry insurance on the System of the kinds and in the amounts
which are usually carried by private parties operating similar properties, covering such
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risks as shall be recommended by a competent insurance consultant employed by the City
for the purpose of making such recommendations. Alternatively the City shall self-insure
or provide insurance by means of a self-insurance pool with other units of local
government, provided that either private insurance is not available at a reasonable cost or
the City or the pool shall have assets or shall have created a self-insurance reserve fund in
an amount as shall be determined by a competent insurance consultant to be not
unreasonable in view of the risks insured. All moneys received for property loss under
such insurance policies or from the self-insurance reserve fund or pool shall be deposited
to the credit of the Depreciation (or the Depreciation, Repair and Replacement) Account
and used in making good the loss or damage in respect of which they were paid, either by
repairing the property damaged or making replacement of the property destroyed, and
provision for making good such loss or damage shall be made within 270 days from the
date of the loss. The proceeds derived from any and all policies for workers’
compensation or public liability or from the self-insurance reserve fund or pool for such
purposes shall be paid into the Operation and Maintenance Account and used in paying
the claims on account of which they were received or shall be used to reimburse any
account from which the claim was previously paid. The payment of premiums, regular
payments to a pool and regular accumulations for a reserve fund required under the
provisions of this covenant shall be considered an Operation and Maintenance Cost.
J. The City covenants not to provide any free service of the System, except to
itself provided it has met all the covenants herein, and, to the extent permitted by law, the
City will not grant a franchise for the operation of any competing Sewerage System.
K. The City will adopt a budget for the Fund prior to the beginning of each
Fiscal Year, subject to applicable state law, providing for payment of all sums to be due
in the Fiscal Year so as to comply with the terms of this Ordinance. If during the Fiscal
Year there are extraordinary variations in revenues or expenditures, the City will adopt an
amended budget for the remainder of the Fiscal Year, providing for Revenues and
payments pursuant to this Ordinance.
Section 14.
A.

Additional IEPA Bonds and Future Revenue Bonds.

Additional IEPA Bonds.

1. Additional IEPA Bonds may be issued for any proper System purpose upon
compliance with the following conditions:
(a) The amounts required to be credited monthly to the respective
accounts described above in this Ordinance (Section 12) must have been credited
in full up to the date of the delivery of such Additional IEPA Bonds.
(b) The Net Revenues of the System for the last completed Fiscal Year
prior to the issuance of the Additional IEPA Bonds (as shown by the audit of an
independent certified public accountant), or the adjusted Net Revenues of the
System for such year (as defined herein) must equal at least 100% of maximum
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annual debt service computed immediately after the issuance of the proposed
Additional IEPA Bonds, but only for those Fiscal Years in which the Outstanding
IEPA Bonds immediately prior to such issuance will continue to be Outstanding
IEPA Bonds as provided herein.
(c)

Net Revenues of the System may be adjusted as follows:

(i)
In the event there shall have been an increase in the rates of the
System from the rates in effect for the preceding Fiscal Year, which
increase is in effect at the time of the issuance of any such Additional
IEPA Bonds, the Net Revenues as described hereinabove may be adjusted
to reflect the Net Revenues of the System for the immediately preceding
Fiscal Year as they would have been had said then existing rates been in
effect during all of said Fiscal Year.
(ii)
Any such adjustment shall be evidenced by the certificate of an
independent consulting engineer or an independent certified public
accountant employed for that purpose, which certificate shall be filed with
and approved by the Corporate Authorities prior to the issuance of the
proposed Additional IEPA Bonds.
2. Additional IEPA Bonds may be issued to refund Outstanding IEPA Bonds if
the sum of the aggregate amount of principal and interest due and payable on the
Outstanding IEPA Bonds in each Fiscal Year including and subsequent to the Fiscal Year
of issuance for all Outstanding IEPA Bonds after such issuance does not exceed such sum
prior to such issuance.
3. Additional IEPA Bonds may be issued to refund Outstanding IEPA Bonds if
the bonds so issued (i) do not exceed the principal amount of the Outstanding IEPA
Bonds to be refunded, (ii) do not bear interest at a rate in excess of the Outstanding IEPA
Bonds to be refunded, and (iii) do not mature earlier than any Outstanding IEPA Bonds
not to be refunded.
4. Additional IEPA Bonds may be issued to refund Outstanding IEPA Bonds
in order to avoid default in the payment of principal of or interest on Outstanding IEPA
Bonds; provided, they are issued to avoid such default within three months of the date
thereof.
5. Bonds or other obligations may be issued payable from the Revenues
subordinate to the Outstanding IEPA Bonds.
6. Alternatively, to any or all of the conditions within this paragraph (A),
Additional IEPA Bonds may be issued with the consent of the owners of not less than
two-thirds (2/3rds) of the IEPA Bonds Outstanding prior to such proposed issuance.
Proof of ownership may be made in the same manner as for an amendment (Section 7).
Additionally, the offer by the IEPA of a future loan pursuant to any Loan Agreement
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shall be deemed to be consent by the IEPA as the owner of all IEPA Bonds, it shall then
own, as to issuance of the Additional IEPA Bonds to evidence such loan.
B.

Future Revenue Bonds.

1. Future Revenue Bonds may be issued (a “Proposed Prior Lien Issuance”)
for any proper System purpose upon compliance with the ordinances (i.e., the Future
Prior Lien Bond Ordinance(s)) governing their terms, any outstanding Loan Agreements
and upon compliance with any one of the further following conditions:
(a) It shall be demonstrated that the conditions of paragraph (A)(1) above
will be met after the Proposed Prior Lien Issuance.
(b) Such Proposed Issuance would meet the conditions of
paragraph (A)(2) above substituting the words “Future Revenue” for the term
“Additional IEPA” throughout.
(c) Such Proposed Issuance would meet the conditions of
paragraph (A)(3) above substituting the words “Future Revenue” for the term
“Additional IEPA” throughout.
(d) Such Proposed Issuance would meet the conditions of
paragraph (A)(4) above substituting the words “Future Revenue” for the term
“Additional IEPA” throughout.
(e) Such Proposed Issuance may be issued with the consent of the owners
of not less than two-thirds (2/3rds) of the IEPA Bonds then Outstanding.
C.

Contracts or agreements, including long-term and take or pay contracts or

agreement, for the treatment of sewage which by their terms require payment by the City as an
Operation and Maintenance Cost or from the Operation and Maintenance Account are expressly
excluded from the provisions of this Ordinance pertaining to Additional IEPA Bonds. Such
contracts or agreements may be made by the City notwithstanding any of the provisions herein.
Section 15.

Sale of the Bonds; IEPA Loan Agreements. The Treasurer of the City is

hereby authorized to take all necessary action to have the Bonds prepared and executed and to
deliver all necessary documents to complete the borrowing in accordance with the terms of the
Loan Agreements. The Bonds shall be executed and delivered to the Bond Registrar and be by
the Bond Registrar delivered to the purchaser thereof, namely, the IEPA, all in accordance with
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the provisions of one or more Loan Agreements, in the form as previously approved by the
Corporate Authorities, hereby ratified, approved, and confirmed, by and between the IEPA and
the City, the Mayor being hereby authorized to execute any such Loan Agreement.
Each Bond shall be issued, delivered and dated at the time or times and in the aggregate
amount or amounts as the first disbursement of funds for the Project is made by the IEPA under
one or more Loan Agreements; provided, however, that the City Treasurer is authorized to
release to the IEPA, in trust, signed undated Bonds at the time the City requests such first
payment, such Bonds to have an initial Advance for Value in the amount of such request, and
authorize the IEPA to date such bonds and Advance for Value upon the delivery of funds in such
amount. For each subsequent Advance for Value, the City Treasurer is authorized to release to
the IEPA, in trust, the Bonds with the Advance for Value Tables signed and completed in the
amount of the proposed advance, but undated, and to authorize the IEPA to date such Advance
for Value upon the delivery of funds in such amount. Alternatively, as requested by the IEPA,
the City Treasurer is authorized to hold the Bonds, in trust, for the IEPA and enter the Advances
for Value thereon in accordance with disbursements as actually made. The City Treasurer shall
act as Bond Registrar and keep a Bond Register showing at all times the name of the registered
owner of the Bonds. To the extent permitted by law, and so long as the IEPA is the registered
owner of any of the Bonds, the City and this Ordinance shall be subject to the applicable Loan
Agreements. It is hereby found and declared that no person holding any office of the City, either
by election or appointment, is in any manner financially interested, either directly, in his or her
own name, or indirectly, in the name of any other person, association, trust or corporation, in the
contract so confirmed in this Ordinance to the IEPA for the purchase and sale of the Bonds.
Further, the Corporate Authorities hereby authorize acceptance of the offer of a loan
through the Loan Program, including all terms and conditions of each Loan Agreement as well as
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all special conditions contained therein and made a part thereof by reference. The Corporate
Authorities further agree that the loan funds awarded shall be used solely for the purposes of the
Project as approved by the IEPA in accordance with the terms of each Loan Agreement. Any of
the officers and officials of the City shall be authorized to take all necessary action to complete
the borrowing in accordance with the terms of a Loan Agreement.
Section 16.

Use of Proceeds, Expense Fund. The proceeds derived from the sale of the

Bonds and advances made from time to time from the IEPA shall be used solely and only to pay
eligible costs of the Project as provided in each Loan Agreement, or to reimburse the City for
such costs as previously advanced, all in accordance with the terms of such Loan Agreement,
and shall be deposited as follows:
A. Accrued interest and capitalized interest, if any, shall be credited to the
IEPA Bond and Interest Account.
B. If such proceeds represent a reimbursement of funds previously advanced
and spent for the Project, the fund or account from which such advances or expenditures
were made shall be repaid.
C. All remaining proceeds shall be deposited into a separate account
denominated the “IEPA Bonds Project Account” (the “Project Account”) and disbursed
for costs of the Project, including reasonable incidental costs, such as costs of issuance of
the Bonds.
Within 60 days after full depletion of the Project Account or payment of all costs of the
Project, as herein referred to, and as heretofore approved by the Corporate Authorities, a
Designated Officer shall certify to the Corporate Authorities the fact of such depletion or the
engineer in responsible charge of the Project shall certify to the Corporate Authorities the fact
that the work has been completed according to approved plans and specifications, as applicable,
and upon approval of such certification by the Corporate Authorities, funds (if any) remaining in
the Project Account shall be credited to the IEPA Bond and Interest Account and held for the
purposes thereof; and the Project Account shall be closed.
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Funds on deposit in the Project Account may be invested by appropriate City officer in
accordance with City investment policy. All investment earnings in the Project Account shall be
credited to the Project Account.
Section 17.

Provisions a Contract. The provisions of this Ordinance shall constitute a

contract between the City and the owners or holders of the Outstanding Bonds and no changes,
additions, or alterations of any kind shall be made hereto, except as herein provided, so long as
there are any Outstanding Bonds.
Section 18.

Tax Certificate. The City agrees and covenants with the IEPA that, upon

request, and prior to the execution of a Loan Agreement, it will submit to the IEPA a tax
certificate as provided by the IEPA concerning the Bonds and applicable federal tax law that
applies to the Bonds. In connection therewith, the City and the Corporate Authorities further
agree: (a) through their officers, to make such further specific covenants, representations as shall
be truthful, and assurances as may be necessary or advisable; (b) to consult with counsel
approving the Bonds and to comply with such advice as may be given; (c) to file such forms,
statements, and supporting documents as may be required and in a timely manner; and (e) if
deemed necessary or advisable by their officers, to employ and pay fiscal agents, financial
advisors, attorneys, and other persons to assist the City.
Section 19.

Continuing Disclosure. The City agrees and covenants that, if at any time

the IEPA notifies the City that it is deemed to be an “obligated person” for purposes of Rule
15c2-12 promulgated by the Securities and Exchange Commission under the Securities
Exchange Act of 1934 (the “Rule”), the City will execute an undertaking in a form acceptable to
the IEPA in compliance with the Rule in which the City will agree, among other things, to
provide annual financial information (as defined in the Rule) with respect to the City to all
required information repositories for so long as the City shall be deemed to be an obligated
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person. The City acknowledges that it will be deemed to be an obligated person at any time the
aggregate principal amount of one or more of the City’s outstanding loans with the IEPA, which
are pledged to secure bonds issued on behalf of the IEPA, exceeds a percentage (currently 20%)
of the aggregate principal amount of all loans of the IEPA pledged to secure such bonds.
Section 20.

List of Bondholders. The Bond Registrar shall maintain a list of the names

and addresses of the registered owners of all Bonds.
Section 21.

Rights and Duties of Bond Registrar. The duties of the Bond Registrar shall

include the following:
(a) to act as bond registrar, authenticating agent, paying agent and transfer agent
as provided herein;
(b) to maintain a list of Bondholders as set forth herein and to furnish such list
to the City upon request, but otherwise to keep such list confidential to the extent
permitted by law;
(c)

to give notice of redemption of Bonds as provided herein;

(d) to cancel and/or destroy Bonds which have been paid at maturity or upon
earlier redemption or submitted for transfer; and
(e) to furnish the City at least annually an audit confirmation of Bonds paid,
Bonds outstanding and payments made with respect to interest on the Bonds.
The City Clerk of the City is hereby directed to file a certified copy of this Ordinance
with the Bond Registrar.
Section 22.

Defeasance. Bonds which are no longer Outstanding Bonds as defined in

this Ordinance shall cease to have any lien on or right to receive or be paid from Revenues and
shall no longer have the benefits of any covenant relating to the Revenues or security for the
Bonds for the registered owners of Outstanding Bonds as set forth herein.
Section 23.

Severability.

If any section, paragraph, clause or provision of this

Ordinance shall be held invalid, the invalidity of such section, paragraph, clause or provision
shall not affect any of the other provisions of this Ordinance.
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Section 24.

Repealer and Effective Date. All ordinances, resolutions or orders, or parts

thereof, in conflict with the provisions of this Ordinance are to the extent of such conflict hereby
repealed, and this Ordinance shall be in full force and effect immediately.
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ADOPTED by the City Council on October 7, 2019.
AYES:
NAYS:
ABSENT:
ABSTAIN:
ADOPTED:

October 7, 2019
Approved: October 7, 2019.
_______________________________________
Mayor

RECORDED in the City Records on October 7, 2019.
ATTEST:
___________________________
City Clerk
[SEAL]
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Alderman ______________________ moved and Alderman _______________________
seconded the motion that said ordinance as presented and read by the City Clerk be adopted.
After a full and complete discussion thereof, including a public recital of the nature of the
matter being considered and other information that informed the public, of the business being
conducted, the Mayor directed that the roll be called for a vote upon the motion to adopt the
ordinance as read.
Upon the roll being called, the following Aldermen voted AYE: ____________________
______________________________________________________________________________
NAY: ________________________________________________________________________
Whereupon the Mayor declared the motion carried and the ordinance adopted, and
henceforth did approve and sign the same in open meeting and did direct the City Clerk to record
the same in full in the records of the City Council of the City of Batavia, Kane and DuPage
Counties, Illinois, which was done.
Other business not pertinent to the adoption of said ordinance was duly transacted at said
meeting.
Upon motion duly made and seconded, the meeting was adjourned.

_______________________________________
City Clerk

STATE OF ILLINOIS
COUNTY OF KANE

)
) SS
)
CERTIFICATION OF ORDINANCE AND MINUTES

I, the undersigned, do hereby certify that I am the duly qualified and acting City Clerk of
the City of Batavia, Kane and DuPage Counties, Illinois (the “City”), and as such officer I am
the keeper of the books, records, files, and journal of proceedings of the City and of the City
Council (the “Corporate Authorities”) thereof.
I do further certify that the foregoing constitutes a full, true and complete transcript of the
minutes of the legally convened meeting of the Corporate Authorities held on the 7th day of
October, 2019, insofar as same relates to the adoption of an ordinance numbered 19-__ and
entitled:
AN ORDINANCE authorizing and providing for the issue of not to
exceed $2,350,000 Sewerage Revenue Bonds (IEPA) of the City of
Batavia, Kane and DuPage Counties, Illinois, for the purposes of
paying the costs of the necessary improvements to the Sewerage
System of said City, prescribing all the details of said bonds and
providing for the collection, segregation and distribution of the
revenues of said System for the payment of said bonds.
a true, correct and complete copy of which said ordinance as adopted at said meeting appears in
the foregoing transcript of the minutes of said meeting.
I do further certify that the deliberations of the Corporate Authorities on the adoption of
said ordinance were taken openly; that the vote on the adoption of said ordinance was taken
openly; that said meeting was held at a specified time and place convenient to the public; that
notice of said meeting was duly given to all of the news media requesting such notice; that an
agenda for said meeting was posted at the location where said meeting was held and at the
principal office of the Corporate Authorities at least 72 hours in advance of the holding of said
meeting; that at least one copy of said agenda was continuously available for public review
during the entire 72 hour period preceding said meeting, that said agendas so posted is attached
hereto as Exhibit A; that said meeting was called and held in strict accordance with the provisions
of the Open Meetings Act of the State of Illinois, as amended; and that the Corporate Authorities
have complied with all of the applicable provisions of said Act and their procedural rules in the
adoption of said ordinance.

IN WITNESS WHEREOF, I have hereunto affixed my official signature and the seal of the
City, this 7th day of October, 2019.
_______________________________________
City Clerk
(SEAL)
[Attach Agenda as Exhibit A]
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