TO:

Alderman Dan Chanzit, Chairman GS

FROM:

Laura Newman, City Administrator

DATE:

August 6, 2020

RE:

“A Resolution Expressing Official Intent Regarding Certain Expenditures To Reimbursed
From The Special Tax Allocation Fund, From Proceeds Of An Obligation Issued, If Any, Or
Other Sources From Such Fund In Connection With A Proposed Tax Increment Financing
District Commonly Described As The Near East Downtown Redevelopment Project Area
(Resolution 20-097-R)

Background
The State TIF Act requires municipalities to pass a formal resolution providing notice of its intent to pay
certain expenditures from the Special Tax Allocation Fund (TIF fund), from proceeds of an obligation issued
(e.g., bond sale) or other sources from such fund associated with a proposed TIF District. This resolution
puts the public, taxing bodies and any other interested party on notice that public moneys may be spent
for either public or private activities, provided such activities are among the eligible cost activities set for
in the Act, either up front or as a reimbursement payment.
Specifically, by adopting the attached Resolution, certain cost activities may become eligible for payment
from the above referenced fund sources even if the activity(ies) occurred before the City formally adopts
the required ordinances approving the Redevelopment Plan and Program and adopting tax increment
financing for the redevelopment project area itself.
Recommendation
Staff recommends the COW pass along Resolution 20-097-R to the City Council with a favorable
recommendation for its adoption and thereby providing formal notice of the City’s intent to pay for certain
expenditures, as determined to be eligible costs pursuant to the TIF Act, using public moneys as described
above.

RESOLUTION NO. 20-097-R
A RESOLUTION EXPRESSING OFFICIAL INTENT REGARDING CERTAIN
EXPENDITURES TO BE REIMBURSED FROM THE SPECIAL TAX ALLOCATION
FUND, FROM PROCEEDS OF AN OBLIGATION ISSUED, IF ANY, OR OTHER
SOURCES FROM SUCH FUND IN CONNECTION WITH A PROPOSED TAX
INCREMENT FINANCING DISTRICT COMMONLY DESCRIBED AS THE NEAR
EAST DOWNTOWN REDEVELOPMENT PROJECT AREA
WHEREAS, the City of Batavia (the “City”) is contemplating the formation of a tax
increment financing district commonly described as the Near East Downtown Redevelopment
Project Area (the “District”) for certain real property depicted in Exhibit A, attached hereto and
made a part hereof; and
WHEREAS, certain expenditures have been or may be made in anticipation of a
Redevelopment Plan, or the initiation of a municipal or public redevelopment program prior to
the formal adoption of the ordinances necessary to implement the full powers of the Illinois Tax
Increment Allocation Redevelopment Act, 65 ILCS 5/11-74.4-1 et seq., as amended (the “Act”)
for the District. It is the intent of the Corporate Authorities to utilize the financing provisions of
the Act to recapture such expenses, to the extent that they are eligible, if and when the necessary
implementation ordinances are passed and certified; and
WHEREAS, certain other expenditures relating to projects to be undertaken on private
properties within the proposed District (“Projects”) in anticipation of a Redevelopment Plan have
been or will be paid within sixty (days) prior to or after the passage of this Resolution; and
WHEREAS, the aforesaid expenditures, and others as deemed eligible “Redevelopment
Project Costs” (the “Expenditures”) defined by the Act, may be initially paid from the general
fund of the City or by others; and
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WHEREAS, the proposed Projects consist of the land assembly, demolition,
construction of public utilities, public parking structures and other improvements qualifying as
Expenditures; and
WHEREAS, the City reasonably expects to reimburse itself and/or others for the
Expenditures from the Special Tax Allocation Fund for the District and/or with proceeds of an
obligation to be issued by the City, if any, once a Redevelopment Plan has been adopted for the
District, assuming that one is adopted.
NOW, THEREFORE BE IT RESOLVED by the City Council of the City of Batavia,
Kane and DuPage Counties, Illinois, as follows:
SECTION 1. That the foregoing recitals are incorporated herein by this express
reference.
SECTION 2. That the City determines that Expenditures were and will be made in
anticipation of the formation and approval of a Redevelopment Plan and the adoption of tax
increment financing with the expectation that they are eligible to be reimbursed from the Special
Tax Allocation Fund for the District and/or with proceeds of an obligation to be issued by the
City, if any, assuming that the District qualifies under the Act and a Redevelopment Plan and tax
increment financing are approved for the District.
SECTION 3. That the maximum principal amount of such obligation expected to be
issued, if any, for reimbursement of the Expenditures in connection with the Project is
$16,000,000.
SECTION 4. This Resolution of Intention shall not obligate or impose a duty upon the
Corporate Authorities to employ or institute the power derived under the Act.
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SECTION 5. That this Resolution is a declaration of official intent under Treas. Reg.
Section 1.15-O-2 and under the Act.
SECTION 6. That this Resolution shall be in full force and effective immediately upon
its passage in the manner provided by law.

PRESENTED to and PASSED by the City Council of the City of Batavia, Illinois, on
the 17th day of August, 2020.
APPROVED by me as Mayor of said City of Batavia, Illinois, on the 17th day of
August, 2020.

________________________________
Jeffrey D. Schielke, Mayor
Ward Aldermen Ayes Nays Absent Abstain Aldermen
1 O’Brien
Baerren
2 Callahan
Wolff
3 Meitzler
Chanzit
4 Knopp
Malay
5 Uher
Beck
6 Cerone
Russotto
7 McFadden
Miller
Mayor Schielke
VOTE: Ayes
Nays Absent Abstentions
Total holding office: Mayor and 14 aldermen

Ayes Nays Absent Abstain

ATTEST:
________________________________
Ellen Posledni, City Clerk
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EXHIBIT A
DEPICTION OF PROPOSED NEAR EAST DOWNTOWN
REDEVELOPMENT PROJECT AREA
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